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CHINA

Cultural Delegation's Message

At the invitation of the Government of India, a Cultural Delegation
from the People's Republic of China toured the country for six weeks
during December 1954-January 1955. The party gave a series of music,
drama and dance performances. On the eve of the departure of the
Delegation from India on Jan 20, 1955, His Excellency Mr. Cheng
Chen-to, Chief of the Delegation, issued the following statement:

The Cultural Delegation of the People's Republic of China has, at th
invitation of the Government of the Republic of India, stayed in this
great and friendly neighbouring country for six weeks. During this
period, we have visited the capital of your country, Delhi, and three
major cities, Bombay, Madras and Calcutta; we had the honour to call
on the leaders of your Government and the leading personalities of
various circles; we met many friends of the cultural and art circles
and have had intimate interviews with them for exchanging
experiences; we have presented sixteen public shows which were
appreciated by our Indian friends; we have also seen many excellent
performances given by talented Indian artistes from whom we have also
learned some items of Indian dance and music; and we saw the
architecture of the Taj Mahal, the frescoes of Ajanta and the



sculpture of Ellora, Elephanta and Mahabalipuram which represent the
ancient and fine culture of India and are the eternal pride of the

Indian people. Besides, we have also met thousands of Indian people
who are so good and friendly, so industrious and wise. All these have
impressed us deeply and profoundly.

During this period, we have been warmly welcomed and cordially

received by the Indian Government, the central and local reception
committees and the Indian people. Above all, we had the honour to be
received and entertained by President Rajendra Prasad and Prime

Minister Nehru. Please allow me, on behalf of the Chinese Cultural
Delegation, to avail of this opportunity to express our most

heartfelt thanks to the Indian Government, President Rajendra Prasad,
Prime Minister Nehru, the Reception Committee headed by Madame Indira
Gandhi and the Indian people.

The chief mission of the visit of the Chinese Cultural Delegation is

to present to the Indian people, the art of new China through
performances of classical, folk and modern opera, dance and music; to
exchange experience with Indian friends of the cultural and art
circles, and to learn the superb Indian art with the hope that our
cultural interflow and mutual understanding will be further promoted,
our friendship enhanced and the force for safeguarding peace
strengthened. At the time of departure, I should say with pleasure
that the glorious mission of our Delegation has been successfully
achieved. This is due to the fact that we have gained sincere and
friendly cooperation and assistance from the Indian Government,
Indian artistes and other Indian friends, that our performances have
been admired and appreciated by the wide Indian audience and above
all to the fact that we, the peoples of China and India, have had

close contacts and profound friendship since the remote past, and
recently our friendly relations have been further strengthened on the
basis of the five principles of peaceful co-existence.

Allow me also to avail of this opportunity to express our hearty
thanks to the Indian Government, Indian artistes and Indian friends
for their co-operation and assistance, and also to the audience for
their encouragement.

Dear friends, I have to say goodbye to you. Our stay of six weeks was

not long but every day we have lived amidst flowers, joys, songs,

dances and friendliness. Your vast and beautiful land, your ancient

and rich culture, your good and kind people and above all your love

for peace and your friendliness towards the Chinese people, from the
leaders of your Government down to every common man, will long remain
in our memory. We will take all these back to China together with the
Indian songs and dances we have learned, the valuable
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comments and suggestions from our Indian friends about our

performances, as well as the precious gifts presented to us by Indian
friends.



Peace is our common aspiration because we need a peaceful environment
to construct our new countries. We need culture and friendship

because culture is the noble spiritual wealth of mankind and

friendship is the noble virtue for co-existence. Naturally, culture

and friendship can grow only in the soil of peace. For culture and
friendship, let us love peace more eagerly! Long live the cultural
interflow between China and India! Long live China-India friendship!
Long live peace in Asia and the world!

CHINA INDIA USA
Date : jan20, 1955

1995

FRENCH ESTABLISHMENTS

Land Customs Cordon Ends

A Press Note was issued on Jan 03, 1955 in connection with the lan
customs cordon around the French Establishments. It said:

The Government of India have reviewed the customs regime which has
been in existence in the French Establishments in India and along the
frontier of the Establishments since 1 November 1954, and have come
to the conclusion that the continuance of the land customs cordon
around the Establishments is no longer necessary. The cordon will,
accordingly, cease to operate with effect from 10 January 1955.

Import and export of articles produced or manufactured in the
Establishments or in India will continue to be freely permitted as
hitherto; there will also be no customs or import control
restrictions on the exports to India of goods imported into the
Establishments on or after 1 November 1954.

Holders of goods imported into the Establishments before 1 November
1954, will not, however, be permitted to take such goods into India
without payment of the prescribed customs duties under the Indian
Tariff Act, 1934, as applied to the Establishments, and without
obtaining, where necessary, an import control licence.

A notification under Section 19 of the Sea Customs Act, 1878, as
applied to the French Establishments, is being issued to give effect
to this prohibition. If any such goods are found to have been
imported into India without fulfilling the conditions laid down in
the notification, they will be liable to seizure and confiscation



under the Sea Customs Act, 1878, and any persons concerned in such
importation will also be liable to personal penalties under that Act,
and to prosecution under the Indian Import and Export (Control) Act,
1947. Holders of the goods are, therefore, advised in their own
interest to present them for assessment and import authorisation at
the Pondicherry and Karaikal Custom Houses if they intend to bring
the goods into India.

The Government of India hope that the public of the Establishments
will appreciate the decision to terminate the land customs cordon and
will lend their co-operation in the implementation of the alternative
arrangements made to recover customs duties on goods imported into
the Establishments before 1 November 1954, and intended to be
exported to India. The holders of such goods are also requested to
come forward and declare their stocks as required by the Pondicherry
administration.
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GOA

India's Protest Notes

The Government of India in a Note handed over to the Legation of
Portugal in Delhi on Jan 12, 1955 reiterated that any attempt on

the part of the Portuguese Government to deport Indian, including
Goan, satyagrahis to serve sentences in penal establishments in
Portugal or other Portuguese territories in Africa, would have
serious and far-reaching repercussions in India.

The Note was in reply to the Portuguese Note of 5 January 1955, in
which the Portuguese Government had informed the Government of India
of new legislation enacted in Portugal apparently designed to check

the national movement in Goa.

The Government of India repudiated the Portuguese Government's
contention that the people of Goa by exercising their birthright in
opposing colonial rule have committed a crime against the State and
that the action taken against them is the exclusive concern of the
Portuguese authorities. The only manner in which a peaceful
settlement can be reached, it was emphasised, was the appreciation by



the Portuguese Government of the historical developments and the urge
of the people to throw off colonial rule, a fact of history "which
has been confirmed by the recent Indo-French Agreement resulting in a
peaceful withdrawal of France from their possessions in India".

The Government of India categorically refuse to accept the view that
Indians, including Goans, who have the courage to resist Portuguese
colonialism, are criminals. While the Government of India consider
that the people of India have every right with their compatriots in

Goa to seek by non-violent means the withdrawal of colonialism from
India, they have, it was pointed out, dissuaded Indians from taking
part in the satyagraha movement of Goans. The Note stated: "The
Portuguese Government maintain that there is no movement for freedom
in their colonies in India. This contention of the Portuguese
Government is emphatically contradicted by the action of the
Portuguese authorities themselves who by continuing large-scale
arrests of Goans, both Hindus and Catholics, prove the existence of a
strong movement for the termination of colonial rule in Goa."

The Government of India, in a Note handed to the Portuguese Minister
in Delhi on 31 January, again urged that "further repression of Goan
people would only result in exasperating the feelings of the Goan and
the Indian people and that the Portuguese Government must bear full
responsibility for the consequences resulting from such a situation".

The Note was in reply to a threat contained in a Note delivered by
the Portuguese Government which repeated their earlier threat that
they would use the rigours of their new legislation to suppress
satyagrahis participating in the freedom struggle in Goa.

The Government of India, in their Note, once again appealed to the
Portuguese Government to appreciate the historical developments that
have taken place in the Indian sub-continent and the urge of the
Indian people irrespective of whether they lived under the British,
French or Portuguese rule to throw off colonial rule. The Government
of India had hoped that after the recent Indo-French Agreement
resulting in a peaceful withdrawal of France from their possessions

in India, the Portuguese Government would also have seen fit to
recognise the legitimate aspirations of the Goan people; but instead,
the Portuguese authorities in their possessions are adopting
increasingly repressive measures against the population.

The Government of India, therefore, pointed out once again that any
further repression of the Goan people would only result in
exasperating the feelings of the Goan and the Indian people and the
Portuguese Government must fully bear the responsibility for the
consequences resulting from such a situation. They also reiterated
the warning that if the Portuguese Government under their new law
attempt to deport Indian, including Goan, satyagrahis to serve
sentences in Portuguese penal establishments in Portugal or other
Portuguese possessions
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in Africa, such a step would have severe repercussions in India.

The Government of India also denied emphatically the allegations made
by the Portuguese Legation in their Note that responsible authorities

in India were inciting Indians to break the peace and disturb law and
order inside the Portuguese possessions. On the other hand, it had

been the constant effort of the Government of India to restrain

Indians from entering Portuguese territories to participate in the
freedom struggle going on inside the Portuguese possessions.

INDIA PORTUGAL USA FRANCE
Date : 5an 12,1955

1995

HEJAZ

Concession to Pilgrims

A press Note was issued on Jan 14, 1955 regarding concession to
pilgrims proceeding to Hejaz. It said:

The Income-Tax Amendment Act of 1953 provides that all persons going
abroad should be in possession of Income-Tax Clearance or Exemption
Certificates. On receipt of representations from various associations
interested in Haj pilgrimage, the Government of India granted

exemption from these requirements to deck class pilgrims proceeding

to Hejaz, Iran and Iraq during the year 1953, provided they travelled

on pilgrim ships with return tickets and were in possession of

pilgrim passes. This exemption was again extended to pilgrims
proceeding to those countries during the year 1954.

The Government of India, after careful consideration and keeping in
view the difficulties which Haj pilgrims might experience, have now
decided to grant permanent exemption to all persons proceeding on
pilgrimage by sea to Hejaz, Iran and Iraq from the necessity of
obtaining Income-Tax Clearance or Exemption Certificates before
departure. This exemption will apply only to deck class pilgrims
proceeding to these countries by sea, provided that they travel with
return tickets and travel on pilgrim ships in the case of pilgrims to
Hejaz, hold pilgrim passes and are not in possession of international
passports.
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INDIA AND THE COLOMBO PLAN

Review of Indian Economy

The third Annual Report of the Consultative Committee of the Colombo
Plan, issued in Jan 20, 1955, reviewed economic conditions in India

and said that there had been a distinct improvement in the economic
situation in the country during 1953-54. During the period

agricultural production maintained a steady upward trend. Wholesale
prices came down and although cost of living indices have yet to

reflect fully the recent decline in the wholesale prices, there is no

doubt that the consumer has benefited appreciably. Food controls have
been relaxed and altogether very few restrictions now remain on free
selling and buying.

In regard to the employment situation, the review said that in urban

areas employment has not shown any noticeable improvement, through in
rural areas the increase in agricultural production and the large-

scale expenditure on development programmes have probably reacted
favourably on employment. Business outlook and confidence have
improved and there are signs that private investment may expand.

The review focussed attention on finance of the Five-Year Plan during
the remaining two-year period and observed that as against an
estimated expenditure of Rs. 9,160 million during the first three

years of the Plan, a sum of over Rs. 13,000 million has to be spent
during the remaining two years. In the current year (1954-55) an
outlay of Rs. 5,580 million has been proposed. The balance of Rs.
7,600 million has to be invested during the last year of the Plan.

The expenditure during the First Five-Year Plan, originally placed at
Rs. 20,690 million, has subsequently been raised to Rs. 22,390
million. This addition of Rs. 1,700 million was primarily intended to
increase employment opportunities.

On the employment situation, the review points out that there are yet
no comprehensive statistics to assess the volume of unemployment in
the country, although a number of studies in this direction have been
initiated. There are clear indications, however, that while
employment in the aggregate has been increasing, there is at the same
time an increase in unemployment especially in the urban areas and



more particularly among the educated persons. The problem, the review
points out, is that "new jobs are not being created at a rate fast

enough to absorb the addition to the labour force of about 1.5

million annually in consequence of the increase in population”. In
addition, there is a large surplus population on the land which is

only partially employed. The problem is further complicated by the
relative shifts as between occupations that would be involved for
ensuring full employment.

Enlargement of the Plan last year took into consideration all these
factors and as a result of the full implementation of the Plan,
employment opportunities would be greater. Nonetheless, the review
states, "the problem obviously requires continuing development
programmes over a series of years and this will involve large
investment outlays".

On the question of resources for the Plan, the review indicates the
various measures that have been taken for augmenting internal
resources. These include measures for additional taxation and
increased borrowings. Some of the State Governments have enhanced
irrigation rates, sales tax and stamp duties. During the last two

years Government securities received encouraging support in the
capital market. Both the Central and the State Governments have been
able to raise substantial amounts by way of new loans, and securities
amounting to about Rs. 220 million held by the Centre and the State
Governments in their investment reserves were absorbed by the public.
During the first three years of the Plan small savings brought in an
additional amount of Rs. 1,145 million.

During 1953-54 the National Plan Loan was floated which is a ten-year
investment programme carrying 3 1/2% interest. This loan secured an
amount of Rs. 1,570 million. In addition, National Plan Certificates
were also issued which are still on sale. In fact,
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the review states, the response to the National Plan Loan is "an
encouraging improvement over the budget estimates".

In regard to external assistance received by India, the review points
out, the authorisations from March 1951 to July 1954 and the undrawn
portions of the loans received from the World Bank which were
sanctioned prior to 1951-52 together amounted to Rs. 2,342 million.
Out of this amount a sum of Rs. 1,319 million was utilised in the

first three years of the Plan. During the current year (1954-55) the
estimates of utilisation are placed at Rs. 318 million. The balance

of external assistance available for utilisation therefore works out

to Rs. 705 million during the last year of the Plan.

INDIA SRI LANKA USA LATVIA CENTRAL AFRICAN REPUBLIC
Date : 5an20,1955
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INDIA AND THE COLOMBO PLAN

Assistance For Biological Control

Letters were exchanged between Shri C. V. Narasimhan, Joint
Secretary, Ministry of Finance (Economic Affairs), and Mr. Escott
Reid, High Commissioner for Canada in India, in New Delhi on

Jan 20, 1955, by which the Canadian Government has agreed to provide
a lump sum of $38,340 (about Rs. 160,000) under the Colombo Plan to
the Government of India for the establishment of a Biological Control
Laboratory in India. A Field Station will be established at Bangalore

in order to collect beneficial insects and other organisms already
existing in India as well as to import such organisms from foreign
countries with a view to utilising them to destroy crop-pests in

India.

The construction of the Laboratory will be through the agency of the
Commonwealth Agricultural Bureaux. The sum of $38,340 will be placed
at the disposal of the Bureaux by the Government of India. The
Bureaux will utilise $29,940 (over Rs. 150,000) for the construction
and equipment of the laboratory and a library, and the remaining
$8,400 (over Rs. 41,000) on the salaries of the staff of the Station

for 36 months. The Government of Canada with the concurrence of the
Government of India through the agency of the Executive Council of
the Agricultural Bureaux will provide an expert who will be in charge
of the Station for the first 18 months. He will thereafter be

replaced by an Indian scientist who will be associated with the

Station from the beginning.

[Biological control is one of the well-known methods of pest control
in which parasitic or predaceous natural enemies or disease-producing
organisms are used to destroy pests with a view to protecting crops.
The Field Station will be concerned with all types of biological
control research, and will study and develop various methods for
using living natural enemies of crop-pests to destroy them. The
establishment of this station at Bangalore will provide a much needed
impetus for developing pest control activity in the country. It will
also benefit other countries which may require parasites and
predators available in India, for reducing their pest population to

the point of harmlessness. |
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INDIA AND THE UNITED STATES

Air Agreement Terminated

A Press Note was issued on Jan 11, 1955 announcing the terminatio
of the Indo U.S. Air Agreement of 1946. It said:

Representatives of the Government of India and the Government of the
United States have concluded a series of recent conversations for the
purpose of determining whether there was any basis for continuation
of the 1946 Agreement for air transport services. These conversations
were carried on in a very friendly and co-operative spirit and in
recognition of the value to both countries of uninterrupted air
transport service between them. It was, however, not found possible
in the time available at this stage to reconcile divergent points of
view, and consequently the Agreement will terminate on 14 January
1955 in accordance with its terms and the termination notice given by
the Government of India dated 14 January 1954.

On the request of the Government of the United States of America, the
Government of India are issuing temporary permits authorising
continued operation of two round-trip flights weekly to and through
India each by Pan-American and Trans-World Airlines. Each company
has, in the past, been operating three round-trips weekly. PAA will
serve either New Delhi or Calcutta on each flight and TWA will serve
Bombay on both flights.

Further discussions will be held at an appropriate time with a view
to reaching an understanding on the terms of a new Air Transport
Agreement.

INDIA USA CENTRAL AFRICAN REPUBLIC
Date : jan11,1955

1995




INDIA AND YUGOSLAVIA

Marshal Tito's Farewell Messages

Marshal Tito, President of Yugoslavia who came on a State visit to
India, toured the country from Dec 16, 1954 to 25 January 1955.
After completing the first part of his Indian tour. Marshal Tito
sailed on 3 January 1955 from Calcutta for Rangoon, for a ten-day
visit to Burma. The Yugoslav President sent the following message
from his yacht "Galeb" to the President of India on 4 January 1955:

In leaving the territorial waters of friendly India, I wish to

express on my own behalf and on that of my associates our most
profound gratitude to Your Excellency, to the Government and the
people of India for the very warm hospitality extended to us
throughout our stay in your country.

Our visit to your beautiful country has been an unforgettable

experience. The warmth of the welcome we have received at every step
from both the leaders and the people of your country, bears evidence

of the fact that the great Indian nation has the same feelings of
friendship towards the people of Yugoslavia as the people of
Yugoslavia have towards the people of India. Nor can we ever forget
the powerful impression which your country and your people have made
upon us, above all by the great success they have achieved within so
short a period and which have opened up before them the vistas of a
brilliant future.

It is with these feelings and impressions that I am leaving the

friendly land of India and I wish on this occasion to express to Your
Excellency my best wishes for your own personal happiness and for the
general progress of the friendly Indian nation.
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On the conclusion of the second part of his Indian tour, Marshal Tito
set sail for Yugoslavia from Cochin in his yacht "Galeb".

On January 28, 1955, Marshal Tito issued a farewell message, the text
of which is as follows:

On this our home-bound journey I and my associates have been given
the opportunity to spend, once again, a few days in your midst. |

thus have the possibility of addressing myself to you once more and
to say a few words before I bid you farewell.

The hospitality, so full of warmth and cordiality, which you have

given me and my associates during our stay in your country, has moved
us deeply and convinced us of the friendly feelings of confidence

your people have for the peoples of Yugoslavia. These mutual feelings
of friendship between our peoples have a firm basis in the fact that

we have the same general aims and that the ideals towards which we



strive are the same. What the peoples of our two countries are above
all concerned with is to maintain their hard-won independence, to
achieve the fullest measure of economic prosperity, to contribute to
the safeguarding of world peace and to a positive, active and
constructive cooperation among nations. All this found expression in
the talks we had with your Prime Minister, Mr. Nehru, talks which,
for these very reasons, resulted in a complete identity of views on

all major questions relating to international co-operation and world
peace. I am profoundly convinced that these talks, and our visit in
general, will lead to the relations between our two countries
becoming even closer and firmer than they were, and will, at the same
time, strengthen the peace-loving forces in the world in their great
endeavour to safeguard peace and achieve peaceful co-operation among
nations.

I would, in concluding, like to tell you once again how greatly we
were impressed, throughout our visit to your country, by the creative
enthusiasm with which your people are striving to put into motion
their country's immense economic possibilities, which had hitherto
been left unutilised and had been fettered due to the conditions

under which you had been living. Your great achievements within the
few short years of your independent existence so far, show that you
are aware of your creative capabilities and that you are advancing
towards a great future.

In leaving your country under the powerful impression of all that we
have seen, I take this opportunity to express to you, on the eve of
the fifth anniversary of your Republic, on my own behalf and on that
of my associates, our most cordial greetings and best wishes for
progress and prosperity of your friendly country.

INDIA YUGOSLAVIA BURMA USA
Date : Dec 16,1954
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INDIA IN THE UNITED NATIONS

South Africa and Domestic Jurisdiction

Speaking in the Ad Hoc Political Committee of the General Assembly
Dec 03, 1954, on the Report of the U.N. Commission on the Racial
Situation in the Union of South Africa, Shri Purshottam Trikamdas
observed that respect for the previous decisions of the General
Assembly should have deterred the South African Delegation from
raising the question of United Nations competence once again in



respect of the item under discussion. Having subscribed to the United
Nations Charter, the Union Government had accepted its position as a
member of the comity of nations dedicated to shaping a new post-war
world based on freedom, justice and equality, and had accepted
specific obligations to do everything possible to further the

purposes and principles laid down in the Charter. It could not now
question the Organisation's competence to ascertain how those
principles were being respected and implemented. It was General Smuts
himself who had declared at San Francisco in 1945 that the Charter
should contain a declaration of human rights and fundamental
freedoms, and affirm the common faith which had sustained the Allied
Powers throughout the Second World War, the faith in justice and in
the vindication of universal human rights. If General Smuts, one of
the chief authors of the Charter, had been speaking for the White
people of South Africa, they could not now
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take refuge in the competence issue to exploit the indigenous
inhabitants of their country, to whom the land had originally
belonged. In that connection, he cited the terms of an Assembly
resolution of the seventh session affirming that the policies of
Member States which were not directed to ensuring equality of all
inhabitants, regardless of race or colour, were inconsistent with the
pledges assumed under the Charter, and establishing the Commission
whose second report was now before the Committee. That affirmation
had been repeated in the resolution adopted by the Assembly at its
eighth session, when the Commission had been directed to continue its
study.

The Commission was to be especially commended upon its second report,
for, like the first, it had been produced without any assistance from
the South African Government. South Africa's refusal to co-operate
deserved condemnation, for if, as it asserted, the Commission had
taken its information from one-sided sources, it should, in all

fairness, have provided data to show that the allegations of unfair

and brutal treatment cited by the Commission were unfounded, and to
help the Assembly to come to a true determination of the facts. In

the absence of such authoritative information, the Commission had
been justified in drawing on other sources, including the comments of
responsible newspapers and individuals, to ascertain the effects of

the legislation in force in South Africa on the various sectors of

the population.

India also deplored the United Kingdom attitude respecting co-

operation with the Commission. Not only had that Government declined
to assist, but it had written to the Secretary-General requesting

that information supplied by the United Kingdom to the Trusteeship
Council or the Commission on Human Rights or any other United Nations
organ should not be made available to the Commission. The Director-
General of the International Labour Organisation had not been helpful
either, but despite all those handicaps, the Commission had

courageously accomplished its task.



The South African objection to United Nations action on the racial
situation on grounds of Article 2, paragraph 7, could not be upheld
when that Article was considered together with other relevant
portions of the Charter, beginning with the Preamble. General Smuts,
it would be recalled, had drafted the Preamble as a declaration of

the peoples of the world. Governments--to which reference was made
only in the final paragraph--were merely the agents of the people,
and it was on behalf of all their peoples that they had subscribed to

a Charter calling for observance of human rights and freedoms.
Moreover, in the light of Article 1, no nation or Government was
justified in saying that the United Nations could not concern itself
with occurrences, regardless of their inhuman nature, taking place
within the boundaries of Member States. Article 2 confirmed that view
by commanding all Members to fulfil their obligations in good faith
if they hoped to enjoy the benefits of membership. Finally, Article 4
made the fulfilment of those obligations a pre-condition of
membership applicable to all States, including the original
signatories of the Charter. Those obligations had been set forth in
Article 13 (1b), 14, 55 ¢, 56 and 62 (2) quite specifically. Taken
together with past Assembly decisions, including the resolution
adopted at the current session on the treatment of people of Indian
origin in South Africa, they supported the conclusion that the United
Nations was fully competent to concern itself with the observance by
Member States of the obligations assumed under the Charter. Article
2, paragraph 7, did not detract from that competence.

As the Charter did not merely regulate disputes between States, but
also dealt with the welfare of all peoples, Article 2, paragraph 7,
could not debar the United Nations from considering certain questions
which were subject to domestic jurisdiction. Questions which would be
subject only to domestic jurisdiction in periods of peace and

stability were, in times of upheaval like the present, no longer
essentially within that domestic jurisdiction. Indeed, regardless of

the limitation expressed in the word "essentially," no Member State
could justify oppression of a large sector of its population and

claim immunity from inquiry or intervention on the part of the United
Nations. As a number of eminent jurists had said, particularly
Professor Lauterpacht, a matter was essentially within domestic
jurisdiction only if it was not and could not be regulated by
international law. The Committee should have no difficulty in
deciding that South Africa's contention was untenable.
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INDIA IN THE UNITED NATIONS

Apartheid

Speaking in the Ad Hoc Political Committee of the General Assembly
Dec 06, 1954, on the Report of the U.N. Commission on the Racial
Situation in the Union of South Africa, Shri Purshottam Trikamdas
said that the race conflict in the Union of South Africa raised a
fundamental human problem, towards which the South African Government
had taken an attitude which the whole world had already condemned in
its struggle against nazism and the insane nazi policy of racial
superiority.

Racial discrimination ran counter to modern thought, and for that
reason countries like India and the United States of America, where
such discrimination had left its traces for historical or other

reasons, had taken steps to eliminate it completely. When the Union
of South Africa had signed the United Nations Charter there had been
reason to hope that it, too, would repeal its discriminatory

measures. It had not, however, done so, but had continued to pass
laws reducing the great majority of its people to slavery.

The problem before the Ad Hoc Committee was an extremely grave one.
As soon as the idea was accepted that coloured peoples also belonged
to the human race, it had also to be realised that racial

discrimination endangered the peace and security of humanity. Peace
would not be enthroned in the world without co-operation between
races. Ideas of freedom and democracy had already assisted in
emancipating the peoples of Asia. The African giant who was just
awaking was no longer willing to tolerate the state of semi-slavery

in which a master race had placed him. If his rights were refused

him, the world would witness a racial conflict which could only end
in the total banishment of one race or the other from the African
continent.

Of the 12,600,000 inhabitants of the Union of South Africa only
2,600,000 were European, while 8,500,000 were African, 1,100,000
Coloured and about 365,000 Asiatic. Self-government in the Union of
South Africa was therefore the prerogative of a minority. The
Africans, who formed the vast majority of the population, owned only
thirteen per cent of the land of the Union of South Africa, while the
White minority, which had appropriated most of the fertile land,
needed a large reservoir of labour. Although the African possessed
only his strip of land, he could be deprived even of that, as was
shown in paragraph 187 of the Report of the U.N. Commission on the
Racial Situation in the Union of South Africa. His position in

industry and education, his political and social rights, were hardly
better.



In 1947 the National Party had raised the traditional South African
policy of discrimination to the level of a doctrine. Since then the

South African Government had enforced its apartheid policy vigorously
and had ignored the damage it was doing to the Union's non-White
population. Although the General Assembly had adopted a series of
resolutions against racial discrimination and in 1948 had proclaimed
its Universal Declaration of Human Rights, the Union of South Africa,
instead of bringing its policy into line with the general policy of

the United Nations, had persisted in the opposite course. Its

attitude had obliged a number of countries to submit the question of
race conflict in South Africa to the General Assembly.

After a long debate, during which the Union of South Africa had
maintained that the question was one of domestic jurisdiction with
which the United Nations was not competent to deal, the General
Assembly had at its seventh session set up a Commission to study the
racial situation in the Union of South Africa. The South African
Government had refused to co-operate with it. Nevertheless, the
Commission had carried out its study and had submitted a very
valuable report to the Assembly setting out the discriminatory
legislation adopted by the Union of South Africa against the non-
European population and noting that the South African Government had
taken no steps to repeal that legislation, which was contrary to the
undertakings assumed by the South African Government under the
Charter. The Commission had noted further that the apartheid policy
resulted in increasing the number of discriminatory measures and in
aggravating their effect.

Among the discriminatory legislation was to be found Act No. 67 of
1952 concerning passes to be carried by the indigenous
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inhabitants; Act No. 41 of 1950, the Group Areas Act; Act No. 65 of
1952, the Group Areas Amendment Act; Act No. 54 of 1952, the Native
Laws Amendment Act; Act No. 28, the Asiatic Land Tenure Act; and the
Indian Representation Act of 1946. The Group Areas Act had introduced
compulsory segregation and therefore the compulsory migration of
persons belonging to the racial groups which were not entitled to

occupy particular areas. The Act was being strictly applied and

affected the property of non-Whites, as could be seen, for instance,

from a joint memorandum submitted to the Commission by the African
National Congress and the South African Indian Congress. It not only
provided that the non-Whites should be segregated from the Whites,

but further divided the non-Whites into various categories, which had

to live in separate areas whether they wished to do so or not.

Clearly there was an intention to isolate the Africans from their

Asian brothers in order to prevent the non-Whites from joining hands

in a common defence of their rights.

The Commission had concluded, in paragraphs 897, 898 and 901 of its
first report, that the apartheid policy excluded the non-White
population from the opportunities open to the White population of the



country and was extremely dangerous to the internal peace of the
Union of South Africa and its international relations. Since that

first report had been published, however, the South African
Government had made further inroads into the rights of the non-White
population of the country. Those measures were set out in Chapter 111
of the Commission's second report. Among them was Act No. 47 of 1953
on the education of the Bantu, in connection with which Mr. H. F.
Verwoerd, the Minister of Native Affairs, had stated that there was

no place for the Bantu in the European community except as a
labourer. Dr. D. F. Malan had declared in favour of segregation in

the schools; but several religious leaders had protested against the
Act, which was bound to have consequences disastrous to the
development of the indigenous inhabitants.

The Commission's second report also mentioned Act No. 48, the Native
Labour (Settlement of Disputes) Act, which in the view of the
supporters of apartheid should lead to the disappearance of the

Native trade unions. The South African Minister of Labour had stated,
in introducing the Bill to Parliament, that the overwhelming majority
of the Members of the House and the overwhelming majority of the
country would not permit Natives the right to strike. Thus the Act
prohibited strikes in any form by indigenous inhabitants. Since the
Native African received, on the average, only a quarter of the wages
of a White worker, the Act condemned him in practice to forced
labour. Another Act banned the holding of a meeting of more than ten
persons in a Native area and prescribed extremely severe punishments
for indigenous offenders.

Those examples would be enough to convince any impartial person that
the statutes and regulations in force in the Union of South Africa

were based on the disastrous doctrine of apartheid, the aim of which
was to reduce the majority of the people of the country to the status

of slaves. Moreover, the two reports of the Commission indicated that
the South African Government was not only not prepared to repeal the
discriminatory legislation already in force, but intended to pursue

with greater vigour its apartheid policy, which had been condemned
several times by the General Assembly.

Far from being a study in intellectual arrogance, as the South

African representative had described it, the Commission's report
showed notable humility and moderation considering the danger of the
situation, which threatened international peace and security and was
likely to divide the world into two opposite camps. According to the
doctrine of the South African Government the Negro race was an
inferior race. No sociologist worthy of the name would support such a
contention. The truth was that some White men who had robbed the
Africans of South Africa of their lands and their self-respect

intended to keep them in a state of inferiority because the

prosperity of those White men depended on cheap and abundant labour.
If the Africans of South Africa received the same education as the
White population and could find their place in the economic life of
the country, that source of cheap labour would disappear.



Dr. Malan had said recently that the colour difference was merely a
physical manifestation of the contrast between two irreconcilable
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ways of life, barbarism and civilisation, heathenism and

Christianity. It is true that Christianity was a noble concept; but

one would look in vain in the modern world, particularly among the
ruling races professing that doctrine, for any genuine practice of
Christian precepts. Moreover, Dr. Malan had forgotten that the darker
people of India, Egypt and the Middle East had already attained a
high degree of civilisation and culture when the peoples of the White
race were still sunk in barbarism.

The Commission had considered in its report three suggestions for the
solution of the racial problem in the Union of South Africa. The

first of those was the integration of the different racial groups,

the second was the partition of the two racial groups into
independent political entities, and the third was to set up a federal
organisation of the State. Without wanting to pronounce judgment on
the various solutions, the Indian Delegation noted that partition
seemed to be the favourite way of solving problems in the modern
world. That had been the solution chosen in India, Korea, Ireland,
Viet Nam and Germany. India did not, however, favour partition,
because it believed that, given a little tolerance and understanding,
peoples of different races and religions could live side by side in
peace. It was, therefore, glad that the Commission on the Racial
Situation in the Union of South Africa had stated its belief that the
solution of the racial conflict in the Union of South Africa lay in

the integration and assimilation of the different ethnic groups on

the basis of human equality.

In paragraphs 370 to 384 the Commission, in accordance with the
General Assembly's request, had submitted a number of suggestions
which might facilitate a peaceful settlement of the question. The
Committee's suggestion in paragraph 370 called for a roundtable
conference, which would in no way imply any kind of interference by
the United Nations in the internal affairs of South Africa. The
suggestions in paragraph 373 could reduce the tension inside the
Union of South Africa. The suggestions in paragraph 374 necessarily
implied that the discriminatory measures against Bantu workers
employed in European areas would have to be substantially modified.
The suggestions in paragraph 375 also implied the gradual removal of
the statutory restrictions on the settlement of the non-White
population in urban centres and the recognition of the Bantu's right

to become permanent city dwellers and own urban property.

The South African representative had stated that his Government was
determined to maintain the democratic nature of the Union. No country
could call itself democratic without an enlightened policy in social

and educational matters. Thus the South African Government should
welcome the suggestions in paragraphs 376 to 380 of the Commission's
report. Recognition of human rights and fundamental freedoms was the



hallmark of a democratic system. For that reason the Commission's
suggestions in paragraphs 381 to 383 of its report ought to be
acceptable to the South African Government. Finally, the Commission
had put forward a very constructive suggestion in paragraph 384.
There was no doubt that, if the South African Government so desired,
the United Nations and its specialised agencies would not hesitate to
supply all the various forms of assistance at their disposal.

In view of the danger which the South African Government's apartheid
policy represented for international peace, many might be tempted to
ask that the United Nations should take immediate and effective steps
to put an end to that danger. Realising, however, that the tensions
caused in South Africa by the apartheid policy could only be reduced
gradually, and that a great deal of patience and forbearance would
have to be shown before the problem could be solved, the twenty
States who had co-sponsored the joint draft resolution before the
Committee had merely invited the Government of the Union of South
Africa to fulfil its obligations under the Charter and to take into
consideration the suggestions of the Commission on the Racial
Situation in the Union of South Africa for a peaceful settlement of

the racial problem. The joint draft resolution in no way represented
interference in the domestic affairs of the Union of South Africa,

and there was therefore no reason why the Government of the Union of
South Africa should not accept its terms. If that Government
responded to the General Assembly's invitation it would cause new
hope to arise, not only in the Union of South Africa, but in all
democratic countries in the world.
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INDIA IN THE UNITED NATIONS

Freedom Of Information

Speaking in the Third Committee of the General Assembly on

Dec 03, 1954, on freedom of information, Shri C. P. Matthew said that
the importance of freedom of information as a fundamental human right
should not be judged only by its inclusion in the Universal

Declaration of Human Rights and in the draft covenants, but also by
recognising that a special convention on freedom of information was
necessary in order to provide for the expression of the rights and



the obligations it entailed. Against that background, the lack of

action evident from the Economic and Social Council's report was
disappointing. Although the Council had adopted twelve resolutions,
several of them relating to the Rapporteur's recommendations, they
left the core of the problem untouched, since they were concerned
with the mechanics of the question rather than with the definition of
principles. Eight of the resolutions were recommendations to the
specialised agencies and amounted to divesting the Economic and
Social Council and the General Assembly of responsibility for the
problems concerned. In the remaining resolutions the Secretary-
General was requested either to make studies or to bring documents to
the attention of Member States; those resolutions were therefore
largely procedural. The only specific request to Governments was the
recommendation in the resolution to accede to the Universal Copyright
Convention.

The Philippine representative had enumerated the questions on which
the Council had failed to take action, including the drafting of a
declaration on freedom of information, the revitalising of the
International Convention concerning the Use of Broadcasting in the
Cause of Peace and the establishment of machinery to continue United
Nations work for freedom of information. The Indian Delegation
considered that a declaration would be useful, provided that it was
made clear from the outset that it would be complementary to the
Convention on Freedom of Information and that it would not be allowed
to serve as a pretext for retarding the adoption of the Convention.

It would also support the revitalising of the Convention concerning
the Use of Broadcasting in the Cause of Peace, in the form proposed
by the Rapporteur. With regard to setting up machinery to continue
United Nations work for freedom of information, the Indian Delegation
believed that certain aspects, such as the legal aspects of the

rights and responsibilities of information media and the co-

ordination of professional action in respect of professional ethics

and responsibility to the public, could best be dealt with by the
Secretary-General, but that other matters required the services of an
expert body. Such matters were the preparation of a concrete
programme of action to increase co-operation among information
enterprises in order to promote friendly relations among nations, and

a study of the laws and practices governing the status and work of
foreign news personnel.

Thus, the Indian Delegation was not in favour of the appointment of a
Rapporteur only because it considered that the subject was too

complex to be dealt with by a single individual. The dissolution of

the Sub-Commission on Freedom of Information and of the Press and its
replacement by a Rapporteur had been a retrograde step, but the
appointment of an expert body would to some extent remedy the damage
done by that decision.

The Council's most important omission had been its failure to submit
recommendations on the draft Convention on Freedom of Information. It
was sometimes argued that such a Convention would be an enumeration
of restrictions of the right, rather than a statement of obligations



to ensure its free expression. Nevertheless, rights and obligations
were inseparably linked and to be satisfactory a Convention should
preserve a judicious balance between freedoms and functions. For four
years the General Assembly had been denied the opportunity of
studying the draft Convention. It was time to put an end to that
unnecessary delay. The main disagreements related only to Article 2
of the draft and it should not be impossible to find an acceptable
text without doing injustice to the views of any party. Although it
was too late to consider the draft Convention at the current session,
the urgency and importance of the question should be taken into
account and given due priority. The Economic and Social Council
should be informed
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of the General Assembly's earnest wish that the Convention should be
instructed to prepare recommendations on the subject for
consideration at the tenth session. If the Council again failed to

provide such recommendations, the General Assembly could only take
note of the omission and proceed in its own way.

INDIA USA
Date : Dpeco03, 1954

1995

INDIA IN THE UNITED NATIONS

Compensation To U.N. Personnel

Speaking in the Fifth Committee of the General Assembly on

Dec 06, 1954, on the advisory opinion of the International Court of
Justice regarding awards of compensation made by the U.N.
Administrative Tribunal, Shri P. N. Sapru recalled that at the eighth
session the Indian Delegation had upheld the view that the awards of
the Administrative Tribunal were final and without appeal. During the
discussion it had also pointed out that if the members of the
Secretariat were to remain international civil servants and be
safeguarded from political pressure on the part of Member States,
they should be able to rely on the termination indemnities given them
by the Administrative Tribunal. It had been pointed out that, in

order to discharge the high functions entrusted to them by the
Charter, the members of the staff must have some security of tenure,
and that any review of the decisions of the Administrative Tribunal
could not fail to have a disastrous effect on the morale of the
members of the staff and the efficiency of the Secretariat.



The Indian Delegation, which, with other delegations, had always
upheld that view, therefore welcomed the opinion of the International
Court of Justice which considered that the General Assembly did not
have the right to refuse to give effect to a decision of the
Administrative Tribunal. The United States Government had, to its
credit, stated that while it did not share the views of the Court, it

was prepared to accept the majority's verdict and agree to the awards
being made to the members of the staff concerned, if the Statute of
the Tribunal were amended so as to provide for a review procedure.

The Indian Delegation considered that the question of the payment of
awards and that of the revision of the Statute were two quite

separate questions and that there should be no further delay in

paying the awards. Moreover, the opinion of the Court did not contain
anything that might be interpreted as a recommendation to amend the
Statute and to establish a review procedure similar to that suggested
by the United States representative.

The Court had rejected the argument that the Administrative Tribunal
was a subsidiary organ whose judgments could not bind the General
Assembly which had established it, and had recognised, that by
establishing the Administrative Tribunal, the General Assembly was
not delegating the performance of its own functions, but was
exercising a power which it had under the Charter. The Court likewise
had not accepted the argument that the General Assembly was
inherently incapable of enacting a tribunal competent to make
decisions binding on itself. According to the Court, that argument
could not be justified by analogy with national laws, for it was
common practice in national legislature to create courts with the
capacity to render decisions legally binding on the legislatures

which had brought them into being.

The International Court of Justice recognised that the General
Assembly had the power to amend the Statute of the Administrative
Tribunal and to provide for means of redress by another organ, but it
considered that if the General Assembly contemplated, for dealing
with future disputes, the making of some provision for the review of
the awards of the Tribunal, the General Assembly, in view of its
composition and functions, could hardly act as a judicial organ--
considering the arguments of the parties, appraising the evidence
produced by them, establishing the facts and declaring the law
applicable to them--all the more so as one party to the disputes was
the United Nations itself.

Thus the Court had never recommended, even implicitly, that the
existing procedure should be changed and that provision should be
made for reviewing the awards of the Administrative Tribunal, as the
United States representative had implied. The Committee therefore
could not have anticipated that the United States Delegation would
make such a proposal. The question was
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very complex, and the Indian Delegation could not take a definite
attitude towards it without precise instructions from its Government.
Furthermore, in view of the juridical aspects, the matter should be
referred to the Sixth Committee.

On the other hand, the Indian Delegation favoured the establishment

of a Special Indemnity Fund against which the Secretary-General would
be authorised to charge all the awards made by the Administrative
Tribunal. It was therefore prepared to support the first part of the
Argentine and United States draft resolution, which provided that

note should be taken of the advisory opinion of the Court, and the

last paragraph, concerning the Special Indemnity Fund, if the words

"or by the Board of Judicial Review" were deleted.

The Indian Delegation wished to make several observations concerning
those provisions of the draft resolution dealing with the

establishment of a Board of Judicial Review. Everyone recognised that
it was necessary for the United Nations to secure the services of
persons possessing the highest qualifications as to work, competence
and integrity. The Charter had conferred heavy responsibilities upon
the international civil servants of the Secretariat, and it was

essential that they should be protected against any unjustified or
arbitrary action. In most countries, in India for example, there were
bodies that gave civil servants such guarantee.

In establishing an Administrative Tribunal which would be competent
to hear and pass judgment upon applications alleging non-observance
of contracts of employment of staff members of the Secretariat of the
United Nations or of the terms of appointment of such staff members,
the General Assembly had followed the customary procedure employed by
most Governments. The United States and Argentine proposals raised
the question whether it was necessary to establish a procedure for
reviewing the decisions of the Administrative Tribunal. At the

present time, the Secretary-General, before dismissing a member of
the staff, made a preliminary inquiry about that member and submitted
the case to the Special Advisory Board. The staff member concerned
could appeal against the Secretary-General's decision to the Joint
Appeals Board. He could then submit his case to the Administrative
Tribunal, whose decision was final. When the Administrative Tribunal
had been set up, agreement had been reached that its decisions would
be without appeal, as any delay in the final settlement of cases

would inevitably be harmful to the members of the Secretariat.

The joint Argentine and United States draft resolution stated that,
upon the proposal of a Member State or of the Advisory Committee on
Administrative and Budgetary Questions, any judgment of the
Administrative Tribunal could, by simple majority vote of the General
Assembly, be referred to a Board of Judicial Review. Such a proposal
by the Member State of the Advisory Committee would also have the
effect of suspending the Tribunal's judgment. A staff member whose
claim had been rejected would not, on the other hand, have the right

to take his case before the Board of Judicial Review. Thus, a staff



member's claim would come before the Board of Judicial Review only
after discussion in the General Assembly where it might become a
political issue subject to wholly extraneous considerations. It might
be asked whether such a procedure would be altogether wise. As the
International Court of Justice had stated, the General Assembly, in
view of its composition and functions, could hardly act as a judicial
organ, particularly as it was itself a party to the dispute.

The composition of the Board of Judicial Review as proposed by the
United States and Argentine likewise raised difficulties. It might be
embarrassing for the President of the International Court of Justice
to be asked to appoint one of the members of the Board.

In making these comments, the Indian Delegation had merely wished to
stress the complexity of the problems raised by the joint Argentine

and United States draft resolution. Representatives, both in the
Advisory Committee and in the Sixth Committee, must have an
opportunity to examine those questions thoroughly. That would only be
possible at the following session. Meanwhile, the Committee should
follow the advice of the International Court of Justice and not delay
any longer in paying the compensation awarded by the Administrative
Tribunal.
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INDIANS OVERSEAS

President's Republic Day Greetings

President Rajendra Prasad sent the following message to Indian
nationals living abroad on the occasion of Republic Day, Jan 26, 1955
On the occasion of the fifth Anniversary of our Republic, I send my
greetings and best wishes to Indians living in foreign lands. It is

but natural that at a time when the whole country is agog with
rejoicing and celebrations, our thoughts should go to our nationals

in other parts of the world. Let all of them, in whatever country

they may be, think today of the mother country, which is celebrating
the anniversary of one of the most monumental landmarks in her long
though chequered history.

Free India is marching ahead steadily on the road to prosperity,



industrial and agricultural progress and modernisation in good many
spheres of human activity. Thanks to our planning and the people's
co-operation in the field of economic reconstruction, there are signs
of resurgence all round. We can say that there is genuine enthusiasm
for going ahead in the countryside, of which voluntary work on roads,
fields and community buildings is a significant manifestation. The
various projects, big and small, it is now evident, will change the

face of our country, revolutionising our rural economy and raising
the general standard of living.

The important role that India is playing in the international sphere

is, perhaps known to you as well as, if not better than, to us here.

You have the advantage of feeling and seeing the impact of our
foreign policy through your contacts with the people of other
countries. We feel happy and thankful that inspired by the principle
of nonviolence and peaceful co-existence, we have been able to do our
bit in the preservation of world peace. For translating our ideology
into actual practice we have not shirked shouldering heavy
responsibilities. The responsibility which our countrymen are
discharging in Indo-China today may be taken as an instance. I would
like to tell all of you living beyond India's shores or borders that

an equally heavy responsibility devolves upon you to see that your
behaviour and the general way of living among foreigners is in
keeping with our ideals and their implementation through our
policies. In the eyes of the outside world you might be looked upon
as the concrete counterpart of India's foreign policy in the

abstract. May I, therefore, suggest that in whatever you may be
saying or doing, you keep the traditions and the honour of India in
mind.

Once again [ wish and pray that the coming year may bring greater
happiness, joy and prosperity to all of you.--Jai Bharat!

INDIA USA CHINA
Date : 5an26, 1955

1995

INDO-PAKISTAN RELATIONS

President Welcomes Governor-General

At the invitation of President Rajendra Prasad, His Excellency Mr.
Ghulam Mohammed, Governor-General of Pakistan, paid a visit to New
Delhi to participate in the Republic Day celebrations on January 26.
The President gave a Banquet in honour of the Governor-General of



Pakistan on Jan 25, 1955. Proposing the toast of the Governor-
General, the President said:

I am very happy this evening to welcome the distinguished Head of our
neighbouring country. You, Sir, are no stranger to India's capital

city. Many of us here remember your kind geniality and warm
friendship. Your liberality of outlook, high sense of duty and lofty
patriotism are still recalled with admiration by many in this

country. We are particularly happy that despite the state of your

health and heavy preoccupations you have found time to pay us a visit
and participate in the festivities of our Republic Day.

Five years ago tomorrow India became a
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Republic. This was the day of which many of us dreamt in our early
years and for which numerous people have made heavy sacrifices.
Tomorrow is, therefore, a day of special significance to us in India.

It is an occasion on which millions demonstrate their unity despite
the diversity in their language, religion and culture. It is not only

an occasion of joy; it is an inspiration for the future. We all, of
course, exult in our hard-won freedom. We are, however, all the time
conscious that freedom would be without any meaning if it did not
result in the happiness and well-being of millions who have for ages
been denied the minimum of food and clothing. To this task India's
leaders have pledged themselves. I know that the leaders of Pakistan
also are determined to achieve the same end. And among them no one
carries a greater responsibility than you, Sir. We have many bonds of
friendship and understanding with your great country and have been
watching your efforts with great interest. Many problems of our two
countries are common and I feel sure that each can profit from the
experience of the other in its endeavour to solve them. We wish you
every success in fulfilling your great task.

I need not tell you, Sir, how millions in both our countries have

lived the greater part of their lives together. Although we have
voluntarily parted company, years of close association assisted by a
common background and a common experience provide the foundation for
enduring friendship and understanding between us. There is much in
common in the languages spoken in our two countries, so that we can
understand each other. There should, therefore, be no problem between
our two countries which would not be capable of solution in a spirit

of friendliness and understanding. I can assure you that my
Government are anxious to do everything in their power to solve these
problems in fruitful co-operation with yours.

On behalf of the Government and the people of India and on my own
behalf I welcome you again. We are only sorry that your stay with us
should be so brief. We are, however, aware of the heavy
responsibilities which you carry We, therefore, appreciate all the
more your kindness in accepting our invitation to be present with us
on our day of national rejoicing. May I express the hope that you



will find time later to pay us a longer visit so that we might have
an opportunity of showing you something more of New India. Our best
wishes be with you and your countrymen.

PAKISTAN INDIA USA CENTRAL AFRICAN REPUBLIC
Date : 5an25, 1955

1995

INDO-PAKISTAN RELATIONS

Pakistan Governor-General's Reply

Replying, His Excellency Mr. Ghulam Mohammed said:

On the occasion of the celebration of the Republic Day of India, I
offer you the sincere greetings and good wishes of Pakistan.

This is the first time a Head of a State has been invited to

participate in these national celebrations. I am conscious of the
honour, and the people of my country appreciate this kind sentiment.
Since my arrival here I have been deeply moved by your kind
hospitality, and I thank Your Excellency for it.

Your Excellency, the kind sentiments you have expressed about me have
deeply touched me. The great part played by Your Excellency in the
struggle for Indian freedom is well known. I am confident that when

the history of our time comes to be written, Your Excellency's name

will deservedly find in it a revered and honoured place.

As a student, I had the opportunity to observe your work for India,
and I was struck by your courage and sober determination. One could
not help but be struck by your love for the common man and for your
work in raising their level of living. As a result you acted as one

of the leaders who seriously combated the evils of colonialism.

I am no stranger to this great country of yours, nor are most of my
countrymen. In the freedom of this sub-continent, the peoples of
India and Pakistan worked shoulder to shoulder, and it is due to
their sacrifices that we enjoy the blessings of freedom today.

Both amongst the Hindus and Muslims, there are great heroes who
played a distinguished part in winning the freedom of the Indian sub-
continent. The name of Mahatma Gandhi comes to my mind for the very
long and distinguished part played by him, as also the names of many
other Hindu
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and Muslim leaders like the Quaid-i-Azam, Maulana Mohammed Ali, my
distinguished friend and brother Dr. Ansari, C. R. Das, Pandit

Motilal Nehru, Mrs. Sarojini Naidu and Tayyabji. Alas! many of the
standard-bearers of freedom are no more amongst us. Pakistan joins
you in paying tributes to their sacred memory. The struggle for
freedom had a host of other fighters who played important roles in
the sacred cause. Even today, some of these Hindus and Muslims who
fought for the freedom of the sub-continent are playing an important
part in the service their countries. They hold a high place in the
esteem and affections of Indians and Pakistanis. I mention Dr. Khan
Sahib who is here with me, and Mr. Shoaib Qureshi, at one time
Minister for Refugee Rehabilitation and a co-worker of Gandhiji and
of your Prime Minister.

As Your Excellency rightly observed, the basic problems which are
facing India and Pakistan are essentially the same. It is, therefore,
very important for both countries that they co-operate in solving
them and adopt the same principles and fellow-feeling in doing so.

It is a sad fact of history that some happenings in the wake of
freedom have left behind a large legacy of misunderstandings and
bitterness due to which our relations have not been very pleasant. |
think this dark period of strain has now lasted too long, and the
time has now come to end it completely. I am glad that your Prime
Minister has also expressed the view that an atmosphere better than
ever before now prevails for settling our mutual problem.

The ideal time has now come to prove sincerely that the basic and
major points of dispute can be mutually solved without delay.
Otherwise our people will laugh at our insincerity and lack of
leadership. Time for action is now--people will not wait.

You have men of goodwill and good sense. So have we. Our two
Governments have common objectives--we seek international peace and
amity. We seek to secure the uplift of the common man.

Let us put an end to our disputes. We owe this as a duty to posterity
not to leave them a legacy of misunderstandings and bitterness. This
will depend on the early solution of our disputes, and I feel that
India also realises the fundamental truth as we do. There is no
alternative except that the two countries act in a spirit of truth

and sincerity without which it seems difficult for them to achieve
real prosperity and well-being.

I feel that with the presence of you, Mr. President, as the Head of
the Indian Republic, and of Mr. Nehru as the Prime Minister. There
should be no difficulty in realising this truth and giving effect to

an early settlement of these points, some of which have been for
years the basis for misunderstanding and discord. Given the goodwill
and the breadth of vision, I have no doubt that such an end could be



realised much sooner than most of us can think of.

We live in critical and dangerous times. The very existence of
mankind sometimes seems to be at stake. Our joint contribution in
promoting the peaceful progress of mankind would be increased
immeasurably if with our own problems resolved, we march together in
the service of humanity.

May I again thank Your Excellency, the Government and the people of
India on my own behalf, on behalf of my Government and the people of

Pakistan, for the friendship and hospitality that I have received at
your hands.

PAKISTAN INDIA USA
Date : 5an25, 1955

1995

INDO-PAKISTAN RELATIONS

War Completely Ruled Out

Prime Minister Nehru issued the following statement to the Press on
Jan 12, 1955:

I have seen with great surprise some said that war with Pakistan is

not improbable. A Reuter message quotes from a speech of mine made at
a meeting of the Congress Parliamentary Party on 22 December. This
speech dealt entirely with economic issues and casually referred to

the problem of war and peace. In making an objective analysis, |

stated that we have no problems with any country at all except, to

some extent, with Pakistan, South Africa and in regard to Goa. Even
there I added that the position vis-a-vis Pakistan was much better

and our relations were not under any great strain. In fact the
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whole object of my statement was that there was no chance at all of
war anywhere, even where there were problems. I should like to remove
any misapprehension that might have been caused by extracting a few
words that I said from their context. I am perfectly clear in my

mind, as I have repeatedly said, that there is no question of war
between India and Pakistan now or at any time in the future. This

must be ruled out completely.



PAKISTAN SOUTH AFRICA USA INDIA
Date : 5an 12,1955

1995

TECHNICAL ASSISTANCE

Indo-Canadian Agreement

Letters were exchanged on Jan 11, 1955 between Shri C. D.
Deshmukh, Finance Minister of India, and Mr. Escott Reid, High
Commissioner for Canada in India, providing for joint Indo-Canadian
participation in the Umtru Hydro-electric Project of Assam. These
letters form the basis of an agreement under which Canada will assist
in the implementation of the Rs. 15 million Umtru Hydro-electric
Project which is included in the First Five-Year Plan. The Canadian
contribution for the project will be in the form of engineering
services and electrical equipment for the project at an estimated
cost of 1.2 million Canadian dollars which is equivalent to about Rs.
5 million. The Canadian Government has also agreed to cover rupee
expenditure on the project up to 2.1 million Canadian dollars or
about Rs. 10 million. This contribution will be made from the rupees
which become available from the sale of Canadian industrial raw
materials provided to India under the auspices of the Colombo Plan.

The technical and administrative arrangements for the construction of

the Umtru Project have already been the subject of detailed

discussions between the Canadian consulting engineers and the Central
Water and Power Commission of the Government of India. The Electrical
Engineer of the Government of Assam has also recently been in Canada
for final discussions relating to the layout and design of the

project and the procurement of the required equipment.

[The Umtru Hydro-electric Project is located about twenty miles from
Gaubhati on the road to Shillong, the capital city of Assam. The total
area which is likely to benefit from the project covers about 1,000
sq. miles with a total population of nearly one million people.
Benefits will be in the form of hydro-electricity for irrigation and
land reclamation purposes, for existing cottage and small-scale
industrial establishments and for the development of new industries
in the area. The project covers both the civil works and opening of
hydro-electric power stations. Three generators of 2,500 kw each are
expected to be installed at the site of the project which is likely

to be completed by the end of 1956.

The vital contribution which cheap hydro-electric power can make to
India's economic development has been given full recognition in the



Five-Year Plan. As pointed out in the Plan itself: "Extensive use of
electricity can bring about the much-needed change in rural life in
India. It can not only improve methods of production in agriculture
and encourage cottage and small-scale industries, but can also make
life in rural areas much more attractive and thus help in arresting
the influx of rural population into cities."

The Umtru Project to be jointly implemented by India and Canada
represents a further tangible evidence of the value of international
co-operation under the Colombo Plan. On completion the project will
serve as an enduring monument of Indo-Canadian collaboration and
friendship.]
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Date : Febo1, 1955
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COMMONWEALTH

Prime Ministers' Conference

The Prime Ministers of the Commonwealth countries met at a Conferenc
held in London from Jan 31, 1955 to 8 February 1955. Two final
communiques were issued on 9 February 1955.

The following is the text of the first communique:

The Governments of the member nations of the Commonwealth are
resolved to do their utmost to ease international strain. It is their
aim not only to bring any open hostilities to an end but to promote
conditions in which real peace can grow and thrive, so that freedom
and plenty may be enjoyed by all peoples.

Since the last meeting of the Commonwealth Prime Ministers in 1953,
agreements have been reached in various parts of the world which have
had the effect of removing differences and widening the area of
understanding among Governments and peoples. The Prime Ministers
welcomed the settlement of the Trieste dispute. They recorded their
satisfaction that in the Middle East the United Kingdom's differences
with Egypt and Iran had been resolved. They looked forward to closer



collaboration between all the countries of that area so that its
economic development and the welfare of its peoples could be
advanced. They welcomed in South-East Asia the end of hostilities in
IndoChina and stressed the need for strict adherence to the

conditions of the Geneva agreement and for increased welfare and
stability in that area.

The Prime Ministers were informed that the Commonwealth countries
associated with the North Atlantic Treaty were convinced that the
early ratification of the agreements reached in London and Paris, and
the acceptance of Federal Germany into the community of the western
nations, would mark an important advance towards the security and
cohesion of Western Europe.

The Prime Ministers met at a time of tension in the Far East. In view
of developments which occurred during their meeting, their
discussions of this problem assumed a special significance. They were
united in their conviction that it was necessary that incidents

should be avoided while means were sought for a peaceful outcome.
They were confident that the intimate and personal discussions which
they had held at this meeting would be a valuable foundation for
future consultations, with one another and with other countries
directly concerned, and for the development of their policies on this
question.

The Prime Ministers noted the improvement in the outlook for world
trade and prosperity which had taken place since the Commonwealth
Finance Ministers met at Sydney in January 1954. They recognised that
Commonwealth countries had made a substantial contribution to this by
maintaining the stability of their currencies, by continuing their
development programmes in which the Colombo Plan had played its part,
and by expanding their production. They had also continued their
progressive approach towards the widest practicable system of trade

and payments, which best serves the interests of the Sterling Area

and Canada.

The Prime Ministers affirmed their determination to continue these
policies of economic progress. They agreed, in particular, that all
Commonwealth countries should strive to develop further their
resources and their earning power. By these means they could best
consolidate their strength and make an increased contribution to
economic stability throughout the world.

The Prime Ministers gave anxious thought to the problems of nuclear
energy. The latest discoveries confront humanity with a force which
is almost beyond the capacity of man's brain to comprehend or
measure. They present a choice and a challenge. Is this vast power to
be developed for the benefit of man or is it to be used to bring ruin
upon the human race?

The Prime Ministers once again declare that their countries will
never embark upon aggression. Indeed, it is their hope that
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when the peoples of the world understand the magnitude of the
disaster which world war would bring, all nations will shrink from
violence and follow peaceful means of settling their differences. The
annihilating power of the new weapons renders it imperative that
unity should prevail and that war should be prevented.

It is the aim of the Commonwealth countries to work for a disarmament
agreement which includes forces and weapons of all kinds and is both
comprehensive and effective. Commonwealth Governments have already
devoted much time and thought to producing and furthering practical
plans to achieve this purpose, and two of the Commonwealth countries
are members of the sub-committee of the United Nations Disarmament
Commission.

With international accord on disarmament, it would become possible to
turn the vast resources of atomic energy increasingly into channels

which benefit mankind. The Prime Ministers were informed of the

progress made by the United Kingdom Government in the use of atomic
energy for industrial and other peaceful purposes. They looked

forward to the prospects of continued close co-operation between the
United Kingdom and other Commonwealth countries in the development of
the civil uses of atomic energy.

In the course of the meeting the Prime Minister of Pakistan informed
the other Prime Ministers that Pakistan was about to adopt a
republican form of constitution but desired to remain a member of the
Commonwealth. They were assured that the people of Pakistan were
resolved to maintain, despite this constitutional change, their
steadfast adherence to the Commonwealth and their recognition of the
Crown as the symbol of the free association of its sovereign members.
All the Prime Ministers reaffirmed that their countries would remain
united as free and equal members of the Commonwealth, freely co-
operating in the pursuit of peace, liberty and progress.

The Commonwealth is a unique association. Its countries contain a
fourth of the world's population, embracing people of many races and
religions. Among its members are countries of importance in all
quarters of the globe. Its strength and influence in the world today
are derived from this and from a common outlook which, in spite of
differences of geography, religion and race, evokes a broadly similar
response to most international problems of the day.

The Commonwealth countries do not pursue any selfish purpose. They
seek no aggrandisement and will always oppose aggression. In concert
with all who share their ideals, they are resolved to do their utmost

to further the cause of peace throughout the world.

The following is the text of the second communique:

When the Commonwealth Prime Ministers were in London, the opportunity
was taken to hold a series of additional meetings on regional defence



problems. These meetings recovered the main areas in which the forces
of Commonwealth countries may have to be deployed in the event of
war. Each was attended by representatives of those Commonwealth
countries whose forces might, in war, be operating in the particular
area under discussion. Their purpose was to enable the

representatives of those countries to join together in reviewing the
plans for the defence of each area.

The representatives of the Commonwealth countries concerned with
these regional defence plans recognised that the advent of thermo-
nuclear weapons involves fundamental changes in the strategic
approach to defence problems. They agreed that the overwhelming
superiority of the Western Powers in nuclear weapons offers at the
present time the most effective and practical assurance that world
peace will not be disturbed by any deliberate act of aggression. They
agreed that their defence policies should be founded on the principle
that world war can be prevented if the free democracies are resolved
to maintain in readiness forces sufficiently strong to deter any
potential aggressor.

In Europe, great progress has already been made in building up the
defensive shield provided by the forces of the North Atlantic Treaty
Powers; and the Commonwealth representatives who took part in these
discussions welcomed the steps which
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are being taken to increase the strength of those forces by a

military contribution from Western Germany. The defence problems of
the Middle East were reviewed in the light of recent developments,
and agreement was reached on the basis for a new approach to defence
planning in this area. Discussion of the defence problems of South-
East Asia covered plans to help the countries in that area not only

to resist aggression but also to strengthen their internal security.

The four Commonwealth countries which are signatories of the Manila
Treaty took this opportunity of reviewing, in preparation for the
forthcoming conference at Bangkok, progress in making that treaty an
effective instrument for these purposes.

The opportunity was taken to discuss as one element in the defence of
the Manila Treaty area the security of Malaya, which is regarded by

the United Kingdom, Australia and New Zealand as of vital importance.
The strategic position of the area was clarified by these

discussions, and it was considered that in future joint planning

among the three Governments and discussions with other participants
in the Manila Treaty would go forward more effectively.

Throughout these regional defence discussions it was accepted that
military plans must be concerted with other countries involved in the
defence of these areas. The Commonwealth countries concerned also
recognised the need for the closest association with the United

States in all defence measures. They agreed that on this basis
regional defence planning can afford a solid foundation for the



preservation of peace.

UNITED KINGDOM USA EGYPT IRAN CHINA SWITZERLAND FRANCE GERMANY AUSTRALIA SRI
LANKA CANADA PAKISTAN PHILIPPINES NEW ZEALAND

Date : jan31,1955

1995

FOREIGN AND HOME AFFAIRS

President's Address to Parliament

President Rajendra Prasad inaugurated the Budget Session of
Parliament on Feb 21, 1955 with an address to a joint session of
the Lok Sabha and the Rajya Sabha. He said:

I am addressing you again after a full year. This past year has been,

I am glad to say, one of considerable achievement for our country,
both in the domestic and the international spheres. Parliament and
our people have justification to view their labours with some
satisfaction. There is no reason, however, for complacency. We have
to face difficult problems in our own country and the threat of war
again darkens the future of humanity.

I am happy to say that our relations with all other countries

continue to be friendly and there has been growing understanding and
co-operation with many of them. We have had distinguished leaders of
many countries visiting India. During the past year, we have had

visits from the Prime Ministers of Canada, Indonesia, China and
Ceylon. We have also welcomed in India the President of the Federal
People's Republic of Yugoslavia and the Governor-General of Pakistan.
Our Vice-President has carried the message of our goodwill to the
United States, Canada, Mexico, Argentina, Chile, Bolivia, Peru,
Brazil, Uruguay and Italy. My Prime Minister paid friendly visits to
China, Burma, Indonesia, the States of Indo-China and Egypt. He has
recently attended the Commonwealth Prime Ministers' Conference in
London, where matters of vital concern to the peace of the world were
discussed in a frank and friendly manner.

I should like to mention especially the agreement between China and
India in regard to Tibet. This agreement confirmed the friendship
between these two great countries, which is so important for the
peace of Asia and the world. In this agreement certain principles
were laid down which are of even wider application and which have
been recognised as such by many other countries. These five
principles, which are sometimes referred to as the Panch Shila, are



mutual respect for each other's territorial integrity and

sovereignty, non-aggression, non-interference in each other's
internal affairs, equality and mutual benefit, and peaceful co-
existence. I commend these principles to you and earnestly trust that
they will increasingly form the basis of international
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relations, thus ensuring peace and security all over the world.

During this past year, another development of importance took place
at the instance of the Prime Minister of Ceylon. This was the meeting
of the Prime Ministers of Ceylon, Burma, Indonesia, Pakistan and
India at Colombo. Later a similar meeting was held at Bogor in
Indonesia. These meetings gave organised expression to the views and
urges of these countries, which are a large part of Asia, and
undoubtedly served the cause of peace. As a result of these meetings,
it is now proposed to hold a conference in Indonesia consisting of
representatives of the independent nations of Asia and Africa. This
conference marks another stage in the development of the countries of
these two great continents and in their emergence in the sphere of
world affairs. It will, I am sure, bring greater understanding and
co-operation among them and further the cause of world peace.

An outstanding event of the past year, and indeed ever since the

second world war ended, was the Geneva Conference which brought an
end to the war in Indo-China and laid the basis for a peaceful

solution of the problems of the States of Indo-China. The Geneva
Conference dealt with problems of great importance and difficulty but
the efforts of the Powers concerned to find a peaceful solution met
with success. That conference thus set an example, which I hope will
be followed in future, for the settlement of other international

disputes and conflicts.

As a result of the Geneva Conference, India has accepted heavy
responsibilities in the three International Commissions appointed in
Indo-China. These Commissions, under India's chairmanship, have
already done good work in implementing the decisions reached at
Geneva, and deserve praise.

Unfortunately, other conflicts still continue, endangering the peace
of the world. Among these, the most serious at the present moment is
that relating to the Far East and, more particularly, to Formosa and
the offshore islands of China. My Government recognise only one
government of China, that is the People's Republic, and consider that
the claims of this Republic are justified. I earnestly hope, however,
that these difficult problems will be solved peacefully and by
negotiation.

There is, indeed, no other way left for the solution of international
disputes, if sanity is to prevail. Nuclear and thermonuclear weapons
have been developed to such an extent that a war in which these are
used would bring ruin to the world. No problem can be solved, no



objective achieved, by this self-destruction of humanity. A Hydrogen-
bomb not only destroys every living thing utterly within a large
radius but also produces intense radio activity which will carry
destruction to a much larger area. There is no defence against such
weapons. Some eminent soldiers of different countries have stated
categorically that a major war today, in which these weapons are
used, has become unthinkable. I earnestly hope that the fearful

nature of these weapons will lead not only to the total banning of
their production but also to the realisation that war itself should

be abolished as a means of settling any problem.

While atomic energy brings this threat of utter destruction to the

world, it also gives a message of hope, provided it is used for

peaceful purposes. Atomic energy provides the vast power necessary to
raise the standard of living of the population of the entire world.

It is of special importance for the development of the under-

developed countries. We must welcome, therefore, that the United
Nations has decided to call a scientific conference on the peaceful

uses of atomic energy at Geneva. This conference will not only

explore the possibilities of atomic power but will also consider the
biological, medical and agricultural aspects.

Another example of a peaceful negotiated settlement of a difficult
problem is the de facto transfer to the Indian Union of the French
possessions in India. We are happy to welcome the citizens of these
territories. | would like to express my appreciation of the
statesmanship of the French Government in dealing with this problem.
I hope that the problem of the Portuguese possessions in India will
also be settled before long in a peaceful way.

The economic situation in the country has shown continued and marked
improvement. Many of the targets laid down by the
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Five-Year Plan were exceeded even in three years. The output of
foodgrains in 1953-54 exceeded the Five-Year Plan target by about 4.4
million tons. The index of agricultural production which was 96 in
1950-51 rose to 114 in 1953-54. The index of industrial production
which stood at 135 in 1953, the highest figure since independence,
increased to 144 in 1954. This index has increased at an average rate
of ten per cent per annum during the last four years.

As a result of the improvement in production, many of the controls
have been removed. The more abundant supply position of foodgrains
created a tendency to depress prices unduly in certain surplus
pockets. To prevent prices from falling to unremunerative levels, it
has been decided to purchase certain foodgrains at specified prices.

My Government have decided to acquire effective control over the
Imperial Bank of India in order, more especially, to afford
increasing banking facilities in rural and under-developed areas. The
establishment of the Indian Industrial Credit and Investment



Corporation is expected to prove of great benefit to the private
sector of our industry.

Considerable progress has been made in the production of fertilisers

at Sindri. The Hindustan Shipyard at Visakhapatnam delivered two
8,000 ton ships and launched another 7,000 ton ship in the course of
the year. The Telephone Cable Factory at Rupnarainpur in West Bengal
has gone into production. It has been designed to meet in full the
requirements of the Posts and Telegraphs Department. The Penicillin
Factory at Pimpri and the D.D.T. Factory at Delhi are about to
commence production and it is proposed to establish another D.D.T.
plant to meet the requirements of the anti-malaria campaign.

My Government attach great importance to increasing the iron and
steel production in the country. With this end in view, two new steel
plants, to be owned by the State, have already been decided upon. One
is to be established at Rourekela. The other plant will be set up in

the Bhilai region of Madhya Pradesh. A preliminary agreement, in
regard to the latter, has been arrived at with the Government of the
U.S.S.R.

My Government attach great importance, both from the point of view of
production and of giving employment, to the growth of cottage and
small-scale industries. With a view to introducing modern techniques

in these industries, four regional institutes of technology are being
established.

The great river valley schemes have shown considerable progress and a
number of new projects are being started. In particular, I should

like to draw attention to the public co-operation we are receiving in
many of these projects. I would especially like to mention the great
public response in respect of the Kosi project.

The Community Projects and the National Extension Service programme
have already covered, in a little more than two years since its
inauguration in October 1952, about one-fifth of the rural population
of India. At present, about 88,000 villages are being served by this
programme which has achieved substantial results in agriculture and
animal husbandry, public health, communications, education and
irrigation. It is proposed to cover, by the end of the Second Five-
Year Plan, the entire country by the National Extension Service. The
most remarkable feature of this programme is the response and
enthusiasm of the people who are beginning to acquire a new faith in
themselves and the habit of working together on joint programmes for
the common good.

There has been steady improvement in the rate of development and of
expenditure under the Five-Year Plan, both at the Centre and in the
States. Special measures have been taken for permanent improvement in
areas affected by scarcity, in rural and urban water-supply schemes

and in the electrification of rural areas and small towns.

The preparation of the Second Five-Year Plan has now begun. It is



expected that this Plan will be a more far-reaching one than the
First Plan, and that it will lay greater emphasis on the
establishment of capital goods industries, on the provision of
greater employment and on a re-orientation of the system of
education.

A situation having arisen in the Andhra State in which the government
of the State could not be carried on in accordance with the
provisions of the Constitution, I have
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taken necessary action by Proclamation in accordance with Article 356
of the Constitution. Elections are now being held in the State, and

it is hoped that normal constitutional machinery will be restored
before long.

You will have to consider the Constitution Fourth Amendment Bill.
These amendments have become necessary in order to further economic
and social progress and to give effect to the Directive Principles of
State Policy as embodied in the Constitution.

A statement of the estimated receipts and expenditure of the
Government of India for the financial year 1955-56 will be laid
before you.

Since the last session of Parliament, it became necessary to
promulgate one ordinance. A Bill dealing with this ordinance will be
placed before you. There are also a considerable number of other
Bills pending, some of which have been considered by Select
Committees.

The progress we have made during the past year has produced in our
people selfreliance and hope for the future. That is the surest
foundation on which we can build. It is for you, Members of
Parliament, to give shape and form to this hope and to advance the
country to its cherished goal of a Welfare State and a society
conforming to the socialist pattern.

USA INDIA CANADA CHINA INDONESIA PAKISTAN YUGOSLAVIA CENTRAL AFRICAN REPUBLIC
ARGENTINA BOLIVIA CHILE MEXICO PERU BRAZIL ITALY URUGUAY BURMA EGYPT UNITED
KINGDOM SRI LANKA SWITZERLAND LATVIA

Date : Feb21, 1955
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FOREIGN CAPITAL

Share in Finance Corporation

Finance Minister Shri C.D. Deshmukh made a statement in the Lok Sabh
on Feb 24, 1955 on the establishment of the Industrial Credit and
Investment Corporation of India, in which he said that out of the
subscribed capital of Rs.50 million, Rs.15 million had been raised in

the United Kingdom and the United States of America. The following is
the text of his statement:

The House will recall that on 24 February 1954, I made a statement
regarding the discussions that were then in progress for the
establishment of a Corporation designed to stimulate industrial
development in the private sector of our economy. Those discussions
and negotiations which were continued till the end of last year have
now borne fruit in the establishment of the Industrial Credit and
Investment Corporation of India.

This is a privately-owned and privately managed limited liability
company which was registered last month under the Indian Companies
Act with its headquarters in Bombay. It has an authorised share

capital of Rs.250 million, and a subscribed capital of Rs.50 million.
Of the subscribed capital Rs.35 million have been raised in India,
Rs.10 million in the United Kingdom and Rs.5 million in the United
States of America. The Government of India will make an advance to
the Corporation of Rs.75 million which was voted by Parliament last
September. The advance will be free of interest and will be repayable
in 15 equal instalments beginning after the lapse of 15 years. The
money for this advance will be found from counterpart funds derived
from the proceeds of the sale of steel supplied by the Foreign
Operations Administration of the United States under the Indo-
American Technical Co-operation Agreement. The International Bank for
Reconstruction and Development has authorised a loan to this
Corporation of the equivalent in foreign currencies of $10 million.
This loan will, as is customary with all loans from this Bank, be
guaranteed by Government.

The management of this Corporation is in the hands of a Board of
elevan Directors. Of these, seven Directors represent the Indian
shareholders, two the British and one the American, while the
eleventh Director is nominated by Government.

The purpose of the Corporation is to assist industrial enterprises
within the private sector of industry in India through the provision
of finance both in the form of loans and equity participations or
through sponsoring
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and underwriting new issues of shares. It will also help by
furnishing managerial, technical and administrative advice and



services to Indian industry.

Government have entered into an Agreement with the Corporation of
which I place a copy on the table of the House. Apart from the
provisions dealing with the making and repayment of the advance of
Rs.75 million which I have mentioned earlier, the main provisions of
the Agreement are as follows:

(i) Government have the right to apply for the liquidation of the
Corporation if the Corporation defaults in its repayment obligation
or if the capital of the Corporation is impaired beyond a certain
limit.

(i1) Government are given the right to appoint a Director so long as
any part of the Government advance remains outstanding.

(iii) The Corporation undertakes to prevent any one group of
affiliated persons or companies from acquiring control of the
Corporation, the object being to assure that the objective of the
Corporation continues to remain that of national development rather
than individual profit.

UNITED KINGDOM USA INDIA
Date : Feb24, 1955

1995

GOA

References in Parliament

A number of questions were asked in the Lok Sabha on Feb 25, 1955
regarding developments inside Goa which were replied to by Shri A.K.
Chanda, Deputy Minister for External Affairs.

When asked whether it was a fact that the post offices in Goa had

been directed by the Portuguese authorities not to effect delivery of
literature generally coming from India, he said: "The Government have
seen reports in the press, which the Portuguese Legation have denied,
that secret instructions have been issued to post offices in Goa to

stop the distribution of the Prime Minister's speech in the foreign
affairs debate and other literature received from the Consulate

General of India, Goa."

To the question regarding the ban on wearing of Gandhi caps, he
replied: "The Government of India have seen reports in the press,



which they have no reason to disbelieve, that the wearing of Gandhi
cap is an offence in Goa and that persons who wear Gandhi caps are
subjected to police harassment."

Replying to another question whether it was a fact that the Goa
Government had recently despatched about 2,000 soldiers to Daman, he
said: "From information available with Government, on the pretext

that aggression was being planned against Daman, the Portuguese
authorities are believed to have reinforced the existing armed forces
there by about 200 men."

Regarding the release by the Portuguese Government of satyagrahis
arrested for entering Goa, he said: "On 14 and 15 January 1955,
fifty-seven satyagrahis, who had been in detention in Goa without
trial, were released and sent across the border into India. Prior
information was given in a Note from the Portuguese Legation."

Replying to a question regarding the forcible entry of Portuguese
police into the famous Narsinha Temple at Velinga, he said:
"According to reliable reports, the Portuguese Police raided the

Narsinha Temple at Velinga in Goa and confiscated certain documents
kept in the temple safe. The matter is under investigation."
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INDIA AND EGYPT

Nehru-Nasser Joint Communique

Prime Minister Nehru stopped in Cairo on Feb 15-16, 1955 while on
his way back to India after attending the Conference of Commonwealth
Prime Ministers in London. He had talks with the Prime Minister of
Egypt, Colonel Gamel Abdel Nasser. The following communique was
issued on 17 February 1955 after the conclusion of their talks:

On 15 and 16 February 1955, during the visit of the Prime Minister of
India to Cairo, as the guest of the Government of Egypt, the Prime
Ministers of Egypt and India had a series of friendly and informal
talks on a wide range of subjects, political, economic and social,
affecting generally the problems of world peace and welfare and, more
particularly, the situation in the Middle East, South-East Asia and



the Far East.

Egypt and India have in the recent past been brought close to each
other by similar urges and problems. International developments and
association in the United Nations have brought them closer to one
another.

The conversations between the two Prime Ministers indicated the
existence of identity of views on major international issues. In

views of the tremendous developments of weapons of warfare, war means
today utter ruin for humanity. It cannot solve any problem. The Prime
Ministers therefore believe that every attempt must be made to

prevent war and develop a climate of peace. International disputes

should be settled peacefully by negotiation. Military alliances and

power entanglements, which increase tension and rivalry in armaments,
do not add to the security of a country.

The coming of the atomic and nuclear age has made it imperative to
control weapons of mass destruction and to utilise atomic energy for
peaceful purpose, more especially for the progress of under-developed
areas.

Both Prime Ministers are in the fullest sympathy with the aspirations
and efforts for freedom of the peoples of areas which are under
colonial rule.

The Prime Ministers reviewed the tasks confronting their two
Governments in the economic and social spheres. Both have as their
objectives the attainment of social and economic justice and the
raising of the standards of living of their peoples. Areas of
cooperation in these spheres were explored with particular reference
to planned development.

The two Prime Ministers look forward to meeting each other at an
early date in Delhi and continuing their friendly contacts. They look
forward also to their meeting at the Asian-African Conference in
Indonesia and trust that it will contribute to the advancement of
world peace and welfare.
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INTERNATIONAL SITUATION

Prime Minister's Survey

Prime Minister Nehru made a survey of the international situation in
the Lok Sabha on Feb 25, 1955 winding up the debate on the
President's Address which was delivered to a joint session of the Lok
Sabha and Rajya Sabha on 21 February 1955. He said:

For the last two days we have been discussing in this House the
President's Address. Much has been said in praise and commendation of
Government's policy and a little has been said in criticism thereof.
Naturally, I am grateful for the bouquets that have been thrown at

us, but [ am equally grateful for the criticisms made, even though I

do not agree with most of them.

I am a little afraid that this House in its enthusiasm might perhaps
imagine that we are doing more than what has been done. I am
particularly referring to the international sphere, because some
honourable Members in their speeches seemed to make out that India
was playing a very important role, almost a dominating role, in
regard to some world problems. Let us have a more correct
perspective.

I believe that we have helped, occasionally, in regard to the

solution of some problems, or the relaxation or lessening of tension
and I think we should take due credit for that. But let us not go
beyond that. After all, a country's capacity to influence events is
limited by various factors. You will find that India is lacking in

most of them, and if we have been able to influence at all any events
abroad, it has been due, obviously, not to any kind of military

strength or financial power, but--if I may say so in all modesty--
because we took a correct view of events and we understood them more
correctly than others, because we were more in tune with the spirit

of the age and therefore could understand those things, not because
we had greater strength or power. We could not threaten anybody; nor
did we want to.

Take an aspect of the world situation today. What is happening in
Asia particularly and to a much lesser extent in Africa? In Africa
there is a ferment. In Asia there is something more than a ferment.
Things have happened; revolutions have taken place. The whole face of
things has changed and is changing. One of the dominant features of
our age is the rise of Asia, and it is totally immaterial whether

people like it or dislike it: it is a fact. Unfortunately, people do

not accept facts. Here is a fact as big and solid as any that you can
imagine--the fact of the existence of the People's Government of
China. But some countries do not recognise it. The United Nations
calls the island of Formosa, China. It is an extraordinary state of
affairs; geography means nothing to the United Nations nor to other
countries. How can any policy which is based on deliberate avoidance
of such a fact be a correct policy? Apart from that, here is this



Asia in the process of a tremendous revolutionary change and
transition. That change and transition may take different shapes and
forms in different parts. But the major point is that it has got out

of its ruts. Yet you will find great countries knowing very well that
political changes are taking place are not emotionally aware of these
great changes and imagine that the old practices could be followed in
the affairs and problems relating to Asia. But I do not want to say

or imply that Asia should pitch herself against any other continent.

The first thing necessary in order to solve the problem is to
understand the nature of the problem. To understand intellectually it
may be possible, but not so to understand emotionally and
psychologically and to have a feeling of what is happening in Asia
and in Africa. It may not seem very dangerous from the point of view
of foreign representatives. At present, what is happening in Africa

is of the greatest interest to any student of history and to any

person who wants to see history in some perspective. Yet I am
astonished at the way Africa is being treated.

Speaking internationally the most important question today and the
most dangerous one, is the situation that is being created in regard
to Formosa and the offshore islands of China.
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First of all, it is patent that we cannot recognise two Chinas. We
can recognise only one. Obviously, Formosa is not China.

The question arises as to why we should say that Chinese claims
appear to be justified. I will not go into ancient history, because

for hundreds of years Formosa has been part of the Chinese State,
except for a little less than half a century when the Japanese

occupied it. China always looked upon it as its own and claimed it;

it was totaily immaterial what government existed. This was the
national claim of China. But apart from this, in Cairo and in Potsdam
it was clearly stated that Formosa should go to China. It is true

that China then was not governed by a government which is
predominantly Communist. Subsequently under the Japanese surrender
terms also this was stated. And--I speak from memory--in the San
Francisco Treaty also some kind of reference was made to it. So at no
time has there been any doubt cast on the fact that Formosa is part

of the Chinese State. Now, what has happened in the last year or two
or three years to change that position? I am not aware anything,
unless one says one does not like the present Chinese State. That,
logically or legally, is no argument.

For a country which recognises the present Government of China it
logically and inevitably follows that Formosa is part of that State.

At the present moment it is in the possession of Marshal Chiang Kai-
shek supported by a great power. That is the fact as it exists today.

I do not propose to argue about that matter except to stress that
whatever is done, one should try to negotiate a settlement
peacefully. There is a curious division of opinion about these



matters among some countries of the West. There is hardly any country
which does not recognise that the offshore islands, notably Quemoy
and Matsu, are obviously and definitely parts of China. They are a

few miles, five miles or ten miles, beyond the shore. No country can
tolerate an enemy sitting ten miles from its shore, bombarding it all

the time. It is an intolerable situation. Therefore it is almost

generally recognised that these islands should immediately be
evacuated and taken possession of by the Government of the mainland.
So far as Formosa and the Pescadores are concerned that matter can be
taken up for negotiation.

One hears frequently about pacts and military alliances in Europe, in
the Middle East, in South-East Asia and elsewhere. There are in the
world today two mighty powers, the United States of America and the
Soviet Union. There are some other great powers today, the United
Kingdom and maybe one or two others; they are big in degrees. I can
understand, although I would not approve of it, military alliances
between great powers. I do not understand military pacts and
alliances between a huge giant of a power and a little pigmy of a
country. It has no meaning in a military sense to me. It has

absolutely no sense.

In this nuclear age the only countries that count, from the nuclear
war point of view, are those great countries which are,

unfortunately, in a position to use these bombs. But to attach small
countries to themselves in alliance simply means--and I say so with
all respect to those countries--that they are becoming very much
dependent on the other countries. They do not add to the defence;
from the military viewpoint it is little or nothing. It may be

supposed to have some value from a psychological point of view. |
wish to refrain from saying anything which might militate against
anybody. But it applies to both groups, not to one group. First of

all, in this nuclear age, to think of war is itself insanity. Many
Generals, whether in England or France or U.S.A., or the Soviet
Union, have all said that war today is unthinkable, simply because a
war is fought to achieve certain results, not to bring ruin on

oneself. To talk about war-mongers and the rest is completely wrong.
There may be individuals but no country wants war. If that is so,
what is the value of this policy of military alliances and armaments?
What might have been good a few years ago is no longer good today.

In this age of nuclear warfare, what does this business of having
alliances and pacts mean? Whatever military strength a country has, I
suppose it possesses. I am not asking the countries to disband their
armies or their air forces. The only effect of these pacts and

alliances appears to me to try to frighten, to hold a kind of threat.
These threats are being thrown about on both sides of these powerful
blocs. Again, this business of threatening through military pacts has
become rather obsolete in this nuclear age.
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As things are today, we have reached a certain balance--though very



unstable--when any kind of major aggression is likely to lead to a
world war. That itself is a factor that checks war. Whether

aggression takes place in a small country or big, because it tends to
upset that unstable balance, a war is likely to result. That is why

in the Geneva Conference there was much argument about some of the
Indo-China States. Both the major parties were afraid that if these
States or some of the them link up or are coerced into joining one
group or the other, it would be to the disadvantage of the other. For
instance, suppose countries like Laos and Cambodia were overwhelmed
or drawn into the sphere of China, that frightened the countries, big
and small, on the other side. On the other hand, if Laos and Cambodia
became hostile to China and could be used as bases for attack on
China, naturally China objected very strongly. Either you have war to
decide who is stronger or you make Laos and Cambodia or all the Indo-
China States more or less outside the spheres of influence,

alignments, and the military pacts and alliances of the two groups,

so that both the major powers could feel, at least to some extent,
secure in the knowledge that these Indo-China States are not going to
be used against them. So, wisely at Geneva, they decided that these
Indo-China States should keep out of military pacts or alliances on
either side.

If you extend the argument, you will see that the only way to avoid
conflict is, first of all, to accept things more or less as they are;

I do not say completely, because many things require change. Broadly
speaking, you must not think of changing them by war. Secondly, by
enlarging the area of peace, of countries which are not aligned to

this group or that, which are friendly to both, and which do not

intend joining in any war, you reduce the chances of war.

I believe that India's policy in this respect has been appreciated by
many countries. Some countries of Asia like Burma and Indonesia, have
more or less been following the same policy in international affairs.
Recently, the President of the Federal Republic of Yugoslavia came
here and he and I issued a statement in which reference was made to

the Panch Shila, the five principles. That indicates how the idea is
spreading. I can assure this House that even though many Governments
may not publicly approve of it, people in many countries are

constantly being more and more attracted to this idea.

Presently in the course of about seven weeks there is going to be a
conference at Bandung in Indonesia--an Asian-African Conference to
which a number of independent countries of Asia and Africa have been
invited.

It is going to be an extraordinary meeting. The mere fact of our
meeting is of the highest significance. It is the first time that

such a meeting is taking place. It does represent rather

unconsciously or subconsciously, Asia and Africa coming to the
forefront. I do not know whether this idea was present in the mind of
the original sponsor of this Conference, but because the proposal was
made at the right time it fitted into the spirit of the times, and

this Conference has thus got an importance of very high significance.



Obviously a conference of this type is hardly likely to discuss

highly controversial issues as between the countries represented
there. Also, if I may express my own opinion, I hope it does not
function as if it was setting up a rival group to others. It is

essentially an experiment in co-existence in countries of Asia and
Africa--some of which are inclined this way, and some the other way
in regard to the power blocs--meeting together in a friendly way, and
trying to find what common ground there is to co-operate in the
economic, cultural or even the political field. Therefore, this is a
development which is, from the point of view not only of Asia but of
the world, of great importance.
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UNION OF SOVIET SOCIALIST REPUBLICS

Indo-Soviet Steel Agreement

An agreement was signed on Feb 02, 1955 between India and the
U.S.S.R. for the setting up of a modern integrated iron and steel
plant in India. Following is the text of the agreement:

With the common intention of establishing an integrated iron and
steel works in India and for collaboration towards that end, the
Government of India and the Government of the Union of Soviet
Socialist Republics have entered into the following agreement:

Article I:--The Soviet team of steel experts, having examined the
available information in consultation with the Indian experts and
having prepared a preliminary report, it is agreed, that the Indian
authorities and the Soviet organisations will, subject to the terms

of this agreement, collaborate in the establishing of an integrated
iron and steel works of the capacity of one million tons of steel
ingots with the following general pattern of products with provision
for expansion to the capacity of one million tons of finished
products besides 100,000 to 300,000 tons of foundry pig iron for
sale: (1) Rails 100,000 tons, (2) Heavy structural including if
possible broad-flanged beams upto 175,000 tons, (3) Sleeper bars and
crossing sleepers 90,000 tons, (4) Merchant bars 235,000 tons, (5)



Billets 150,000 tons (total 750,000 tons).

Article II:--The works shall consist of the following principal
departments, (a) a coke oven plant with a capacity to produce the
metallurgical coke required, (b) a blast furnace plant and auxiliary
equipment to produce the quantity of pig iron required, (c) a steel
plant with sufficient capacity to produce one million tons of steel
ingots, (d) facilities for casting, handling and tripping ingots, ()
soaking pits with a sufficient capacity including a continuous billet
mill if it is decided to instal such a mill. (g) a sintering plant of
sufficient capacity, (h) plants for the production, supply and
transmission of water power and gas for the works and the township,
(j) plants for the recovery of byproducts, and (k) repair and other
auxiliary shops.

The design of the works and the component parts as well as the
manufacture of the equipment shall be carried out by the Soviet
organisations on the best up-to-date technical level. The works shall
be commissioned as follows: Three coke oven batteries, two blast
furnaces, two open hearth furnaces, and a blooming mill by 31
December 1958, and the rest of the departments of the works by 31
December 1959.

Article I1I:--The Soviet organisations shall within nine months from
the date of the selection and approval by the Indian authorities of
the definite works site furnish to the Government of India a detailed
project report for the establishment of the aforesaid works. The
Indian authorities will supply within the shortest possible time of
the signing of this agreement details of the quantity and quality of
ores, coals and other raw materials as well as of ground conditions
at the site.

The Indian authorities will also provide such information and data as
are requested by the Soviet organisations and as are necessary to
enable the latter to carry out their duties within the scope of this
agreement, it being understood that the Soviet organisations will
advise on the collection of and make their own arrangements for the
testing and analysis of the samples of raw materials necessary for
the designing of the production departments of the works. For all the
necessary topographical and other works connected with the site, the
Indian authorities will provide the necessary labour and also such
laboratory facilities, specialists and instruments as may be

available. Should the information and the data made available to the
Soviet organisations by the Indian authorities in addition to their
own observations and studies prove that the ore, coal, limestone and
other raw materials and the ground conditions, water supply, railway
connections, traffic capacity and special wagons are inadequate for
the speedy and successful completion of the works and its operation,
the Soviet organisations shall in each case advise the Indian
authorities of such shortcomings in order to enable the Indian
authorities
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to take measures in good time to overcome such shortcomings. Should
the aforesaid information and data be not supplied by the Indian
authorities in the shortest time mutually agreed upon, the furnishing
of the detailed project report will be postponed correspondingly.

This detailed project report shall include particulars specified in

the schedule to this agreement.

Article IV: The Indian authorities will consider the detailed project
report prepared by the Soviet organisations and the prices quoted
therein within three months of the submission of the aforesaid
report. For the purpose of considering the detailed project report
and to enable the Indian experts to study the type of the works
proposed and to acquaint themselves with the works producing
metallurgical equipment, the Soviet organisations agree to receive
one or more Indian delegations to the U.S.S.R., before and or after
the submission of the detailed project report if so desired by the
Indian authorities, and shall afford to the said delegations all
reasonable facilities for the purpose aforesaid. The continuance of
this agreement thereafter shall depend upon the acceptance of the
detailed project report by the Indian authorities without any
modifications or with such modifications as are agreed upon between
the Indian authorities and the Soviet organisations and upon the
settlement by mutual agreement of prices and other conditions.

In case the detailed project report is not accepted by the Indian
authorities, the latter undertake to pay to the Soviet organisations
all expenses in connection with the preparation of the project report
subject to a limit of eight million Indian rupees. On the acceptance
of the detailed project report by the Indian authorities, the parties
hereto within two months thereafter, agree as to which part of the
designing work and the drawings will be done in India. Similar
facilities for visits by Indian experts as those mentioned above in
this article will also be provided after the acceptance of the

detailed project report as may be agreed upon from time to time.

Article V: The Soviet organisations shall associate at all stages of
the work in India and in the U.S.S.R. pertaining to the planning,
construction, erection, operation, and other matters relating to the
works and the township and the associated facilities a sufficient
number of Indian nationals selected by the Indian authorities with
the object both of utilising the services of such Indians as well as
for training them in such work. The Soviet organisations shall carry
out as much of the work in connection with the project and the
planning, designing and drawing up of specifications as possible in
India.

Article VI: The division of works between the Indian authorities and
the Soviet organisations pertaining to the designing of the
construction of buildings, roads, foundations, waterways and other
similar things as well as pertaining to the erection of the works

will be decided by mutual consultation and agreement from time to
time.



Article VII: Subject to the fulfilment of the guarantee regarding the
efficiency of the works and the observance of the time schedule, the
Soviet organisations shall ensure that as much use as possible is
made of the metallurgical, engineering and other industries in India
for the fabrication of the components of the iron and steel works.

Article VIII: The Soviet organisations shall prepare a scheme for the
training of Indian nationals on an appropriate scale specifying the
number of trainees and the type of training. They shall also provide
qualified instructors at suitable centres of training in India and

the U.S.S.R. for training under that scheme Indian personnel,
selected by the Indian authorities for the operation and maintenance
of each department of the works, and in particular afford such
training in works where the plant and equipment of the type selected
for the works are in use. The question of the payment of the cost of
such training shall be decided in mutual agreement after the cost has
been determined.

Article IX: The Soviet organisations shall make available in India
and in the U.S.S.R. the services of such numbers of experts as may be
mutually agreed upon from time to time for all tasks necessary in
connection with the establishment of the iron and steel works,
including the township and the ancillary facilities and also for the
training of Indian personnel. The tasks aforesaid shall include the
planning of the project, preparation of the layout plans of the

works,
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designing of plant, machinery and equipment, preparation of the
specifications therefor, technical supervision of the construction of
the foundations, buildings and other parts of the works, erection and
installation of the plant and machinery and advice on the planning
and construction of the township and arrangements for water supply,
sanitation, electricity service, rail transport and other facilities.

Article X: The Soviet staff employed in the project will have the
same status and facilities as those enjoyed by other foreign
nationals not of diplomatic status engaged in industrial and
commercial activities in India. Likewise, the Indian nationals
visiting or residing in the U.S.S.R. in connection with the project
will have similar status and facilities.

Article XI: It is estimated by the Soviet organisations that the cost

of the plant, machinery and equipment to be supplied by them
excluding a sintering plant will be approximately 434 million Indian
rupees f.0.b. Black Sea and Baltic Sea Soviet ports as further
detailed in the preliminary report already submitted by the Soviet
experts. Notwithstanding any such estimates, the actual price payable
shall be determined by mutual negotiations and agreement.

Article XII: Credit shall be raised upon each consignment and in



accordance with the price agreed upon in each case upon delivery
c.i.f. Indian ports. The expression "delivery c.i.f. Indian ports"
relates to the dates for the raising of the credit. The conditions of
delivering of the equipment will be provided for in the separate
price contracts. The credit so raised shall be repaid by 12 equal
annual instalments payable on or before the 15th day of March of each
and every year following the year in which each such credit is
raised. Interest will accrue at 2 1/2 per cent per annum from the
date on which each particular credit is raised and will be similarly
paid on or before the 15th day of March of the following year. No
interest shall accrue on such amounts of the credit as have been
repaid.

Provided that if there is any delay on the part of the Soviet
organisations in the commissioning of the entire works by the date
agreed upon for such commissioning, the payments due after such
commissioning shall be postponed by a corresponding period.

All payments to be made by the Indian authorities as aforesaid shall
be in Indian rupees to a separate account in favour of the Soviet
organisations to be opened with the Reserve Bank of India. The
Reserve Bank of India and the State Bank of the U.S.S.R. will jointly
fix technical procedure of settling this account. The amounts
credited to this account may be utilised by the Soviet organisations
for the purchase of goods in India and or be freely convertible into
pounds sterling.

If the parity of the Indian rupee (0.186621 grammes of fine gold per
one Indian rupee) in terms of gold changes, the amount of the above-
mentioned account with the Reserve Bank of India will be revalued
proportionately to the changes which may take place.

Article XIII: The Indian authorities shall pay to the Soviet

organisations for their services including the detailed project

report and the cost of detailed working, drawings of all plants and
shops, communications within the works boundary, power supply, water
supply, gas supply, buildings and foundations and erection drawings
and spare part drawings for the machinery and equipment the sum of 25
million Indian rupees.

The aforesaid sum shall be payable as follows (in million Indian
rupees).

(1) On submission of the detailed project report 3.5; (2) On
acceptance of the detailed project report 4.5; (3) Annual payments
thereafter for four years 12.0; (4) On commissioning of the works and
completion of guarantee 5.0; Total 25.0.

The cost of the salaries, travelling and other allowances and
expenses of the Soviet personnel for rendering the technical
assistance and supervision in India will be determined additionally
between the parties hereto according to the number of the Soviet
specialists required and the period of their work in India.



Article XIV: After agreement is reached on the detailed project
report, the Indian authorities and the Soviet organisations will
negotiate separate contracts for prices and
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other conditions regarding the supply of equipment and for other
common matters not covered by the terms of this agreement. Should the
contracts be not concluded within three months after the acceptance

of the detailed project report, the prescribed dates for the
commissioning of the works will be postponed by a period
corresponding to such delay beyond the said three months.

Article XV: The Soviet organisations agree without any payment in
addition to that provided in Article XIII of this agreement to hand
over to the Indian authorities all project reports, plans, drawings,
specifications, blueprints and other documentary materials relating
to the works. These will not be transferred to third parties, it

being understood that the expression "third parties" will not include
the organisations to which the rights and liabilities are transferred

as provided in Article XXII of this agreement or contractors engaged
upon the project.

Article XVI: The Soviet organisations will undertake the
responsibility for the technical supervision of the construction of

the works, erection, installation and commissioning of the plant,
machinery, and equipment provided that the detailed and exact
obligations of the Indian authorities and the Soviet specialists will

be mutually agreed upon by the parties hereto from time to time. The
Soviet organisations will, in particular, be responsible for (A)
assistance in collecting the necessary data for works, (B)

preparation of the detailed project report and working drawings,
specifications and time schedules for delivery of the plant and
equipment and for the technically correct fulfilment of all the
construction works including foundations, building and other works
within the works boundary, (C) supply of plant, machinery and
equipment from the U.S.S.R., (D) technical supervision in
construction, erection and commissioning of the plant, machinery and
equipment, and (E) training of Indian personnel in India as well as

in the U.S.S.R., so as to provide, subject to the provisions of

Sections 3, 4 and 5 of this article, the satisfactory commissioning

of three coke oven batteries, two blast furnaces, two open hearth
furnaces and a blooming mill by 31 December 1958, and the rest of the
departments of the works by 31 December 1959. For these purposes the
Soviet organisations will provide a suitably qualified expert as a
chief engineer of the project assisted by an appropriate number of
Indian engineers and Soviet engineers appointed respectively by the
Indian authorities and the Soviet organisations. The chief engineer
will co-ordinate in India all the activities of the Soviet experts in
technical supervision and the rendering of all kinds of technical
assistance.



All communications regarding technical matters connected with the
project will be in English and will pass through the Chief Engineer.
The Soviet organisations will also provide in India representation of
the Ministry of Iron and Steel Metallurgy of the U.S.S.R. as the
general suppliers for the necessary contacts with the management of
the project. The Indian authorities will in particular be responsible
for (A) collecting all necessary data for the works site, (B)

levelling of site, (C) drilling and other work necessary for

providing suitability of sites for foundations, (D) building
foundations to the specifications provided by the Soviet
organisations, (E) the administrative supervision of the

construction, erection and commissioning of the works including all
relations with the workers, technical personnel and other employees,
(F) the fulfilment of all the time schedules as may be agreed upon
from time to time for delivery of bricks, cement and other materials,
and fulfilment of the contracts with builders and contractors for the
construction, erection and commissioning of the works, (G) the
unloading from ships and transport to the site of the works of all
imported materials, plant, machinery and equipment from Indian ports,
(H) construction of buildings, roads and railway tracks, (J) town
planning and construction of houses and buildings, roads and other
similar works in the townships, (K) all power and water connections
and supply up to the boundary of the works, (L) financing the
project, and (M) fabrication of steel work and the supply of plant,
machinery and equipment to the limited extent that capacity is
available in India.

For these purposes the Indian authorities will set up an organisation
with a suitably qualified chief of the project assisted by the
necessary number of Indian personnel. The Indian authorities will
provide for the proper implementation of the suggestions, advice,
recommendations and requirements
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given by the Soviet technical supervisors in respect of quality of

the construction, erection and commissioning of the works as well as
in respect of time schedules for the construction, labour, transport
and other matters referred to above.

The Indian authorities shall also take steps necessary for the
development of sources of coking coal, steam coal, iron ore,
limestone, dolomite and other raw materials required for the
operation of the works.

The Soviet organisations undertake on their part to bring to the
notice of the Indian authorities from time to time the need for such
action as may be necessary in respect of the development of these
ancillary services and sources of raw materials together with
suggestions for the assistance in the implementation of the
undertaking by the Indian authorities.

The detailed division of duties between the Indian authorities and



the Soviet organisations will be settled by mutual agreement between
the parties hereto from time to time.

The Soviet organisations will make arrangements in agreed period of
time in each case to export from the U.S.S.R. to India the necessary
equipment and to bring the necessary technical personnel as may be
required by the Indian authorities towards the completion of the
works.

Article XVII: The Soviet organisations shall provide a team of
experts to furnish technical assistance and technical supervision as
also recommendations and advice on all technical matters relating to
the establishment of the works. These experts shall generally
undertake all such duties as are commonly within the scope and
functions of consulting engineers and shall be responsible for their
recommendations, advice, suggestions and technical supervision.

Article XVIII: The Soviet organisations shall guarantee that the
performance of the plant machinery and equipment supplied from the
U.S.S.R. will be according to their respective stated capacities. The
guarantee will be fulfilled by the operation of each individual item
of plant, machinery and equipment for a period of two months as well
as by the integrated operation of the complete works for a minimum
period of six months. Both the above kinds of trial operation will be
conducted under the technical supervision of the Soviet experts.
Should the guarantee be not fulfilled to the satisfaction of the

Indian authorities in accordance with the accepted detailed project
report and the contracts for the supply of the plant machinery and
equipment (the Indian authorities may for this purpose obtain such
technical advice as they consider necessary), the Soviet

organisations undertake at their own cost to correct the defects
pointed out or to replace such plant or machinery as may be found
unsatisfactory, or alternatively, reimburse to the Indian authorities
the cost of such rectification or replacement as the case may be.

Article XIX: The Soviet organisations shall post at their own cost a
sufficient number of experts for a period up to three years after the
works go into full operation for the rendering of such technical
supervision and consultant services as may be required by the Indian
authorities. The number of such experts shall be decided by mutual
agreement from time to time.

Article XX: Should any existing patent or other rights subsisting in
respect of any of the items of the plant or machinery supplied by the
Soviet organisations or made according to specifications provided by
the Soviet organisations be deemed to have been infringed in any part
of the world and should any civil suit or action result therefrom the
Soviet organisations shall indemnify and keep the Indian authorities
sufficiently indemnified against any claims, demands or liabilities
arising therefrom. All costs, charges and expenses on account of such
proceedings shall also be borne by the Soviet organisations.

Article XXI: The Indian authorities and the Soviet organisations



shall give each other all information and assistance which may
reasonably be required by either party in relation to this agreement
and shall in particular furnish to each other progress reports or

other information as may be required with regard to the programme of
work of the project referred to above and any matter connected
therewith.

Article XXII: The Government of India and the Government of U.S.S.R.,
will, as soon
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as possible after the signing of this agreement, inform each other as

to which organisations will be authorised by them to implement this
agreement. The Government of India and the Government of the U.S.S.R.
reserve the right to transfer all rights and liabilities arising from

this agreement to such organisations as they may respectively

consider necessary for the purpose. The credit raised will in any

case continue to be guaranteed by the Government of India.

Article XXIII: If the performance of this agreement is interfered

with for any length of time by wars, enemy action, embargoes,
blockades or any other cause beyond the reasonable control of either
party, the representatives of the Government of India and the
Government of the U.S.S.R. shall immediately consult with each other
and agree upon the action to be taken provided that if such agreement
cannot be reached within a reasonable period, the Indian authorities
may complete the project and the works in such manner as may be
deemed necessary and in such an event the rights and liabilities of
the parties arising under this agreement till then shall remain in

force.

Article XXIV: In case any dispute or difference arises between the
Indian authorities and the Soviet organisations relating to any

matter arising out of or connected with this agreement, the
representatives of the Government of India and the Government of the
U.S.S.R. shall immediately consult with each other and endeavour to
arrive at a mutual agreement on the said dispute or difference.

Following is the Schedule:

The detailed project report referred to in Article I11 of the
agreement shall include (I) an outline of the layout of the work and
a detailed description of each department of the works with drawings
and specifications; (II) arrangement drawings of the plant and
equipment; (IIT) complete technical specifications for the itemised
machines and equipment; (IV) a statement of the price in Indian
rupees, c.i.f. Indian port of all the plant equipment, spares and

other similar items to be supplied by the Soviet organisations. The
statement shall contain details of description (specification and
capacity) of every unit of works or components of every unit in the
works in all the sections and departments concerned and the price in
Indian rupees c.i.f. Indian port of each such unit; (V) details of



total costs of the plants; (VI) an estimate by quantities and by

value in as much detail as possible of the materials to be purchased
for the fabrication and the other works to be executed in India;

(VII) an estimate of manhours required for the erection and
construction of the works and the works appurtenant thereto; (VIII)
schedule times of delivery, construction and erection as well as
initial operation of the plants; (IX) the processes to be employed

and an estimate of the manpower needed for the operation and
maintenance of the works; (X) consumption figures for raw materials
and auxiliary materials, electric power, steam, water and other
similar matters and balance sheets of material and power, based upon
materials which are actually available; (XI) cost calculations for

the determination of the economic prices of end products, and (XII)
the value in Indian rupees of all the services to be rendered by the
Soviet organisations whether in India or in the U.S.S.R. for the
completion of the project as detailed as herein provided including
the services rendered during the preliminary investigations up to and
including the preparation of the detailed project report. The
approximate number of the persons engaged in rendering the services
aforesaid shall also be indicated.

The detailed project report shall be in English and the
specifications and the drawings shall be shown in the metric system.

The detailed project report will include all the departments, shops

and divisions, railways, water and power communications of the works
inside the works boundary. Installations and communications such as
the township, water supply and sewers, power supply, railways and
other similar matters outside the works boundary will be designed by
the Indian authorities, if necessary in co-operation with the Soviet
experts.
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1995

AFGHANISTAN

Promotion of Cultural Ties

Replying to a question regarding the steps taken by the Government t
strengthen and develop cultural ties between Afghanistan and India,

Shri Sadath Ali Khan, Parliamentary Secretary to the Minister for
External Affairs, said in the Lok Sabha on Mar 21, 1955 A Cultural
Delegation headed by the Deputy Education Minister of Afghanistan was
invited to visit India in February-March 1954. The Delegation toured

all over India and visited places of educational, cultural and

historical importance.



Indian sports teams, students' goodwill missions, Indian artists and
others participate in the Jashan celebrations of Afghanistan every
year. Sports teams from Afghanistan are invited from time to time to
play friendly matches against the educational and other institutions.

Under the Cultural Scholarship Scheme, a number of scholarships are
awarded to Afghan nationals every year. At present there are nine
Afghan scholars studying in India and three more have been selected
for the year 1955-56. Besides, facilities have also been provided for
certain Afghan teachers to observe the methods of work in cottage
industries in India.

Books on various technical and other subjects have been presented by
the Government of India to the Government of Afghanistan and various
institutions, including the Kabul University in Afghanistan. A

complete set of Tendulkar's biography of Mahatma Gandhi was also
presented to the Afghan Minister of Education last year.

The Government of Afghanistan desired to recruit a number of Indian
teachers for teaching English in Afghan schools. The Government of
India assisted in the recruitment of such teachers and six were
recruited in 1950 and ten in 1953.

The Government of India propose to organise and despatch an
Archaeological Mission to Afghanistan to work there for
archaeological exploration and the search of sculptures,
inscriptions, coins and archaeological sites, etc.

Asked whether any financial assistance was given to maintain Hindu
shrines in Afghanistan, the Parliamentary Secretary replied in the
negative.

AFGHANISTAN INDIA USA
Date : Mar21, 1955

1995

ATOMIC ENERGY

Mutual Co-operation

A number of questions were asked in the Lok Sabha on Mar 02, 1955,
relating to atomic energy, foreign scientists and experts working

under the Department of Atomic Energy, heavy water and discovery of
radioactive ore.



Asked whether some members of the Joint Atomic Energy Committee of
the U.S. Congress had recently visited Delhi and whether they held

any discussions with the Indian atomic scientists and the nature of

the discussions held, the Prime Minister replied in the affirmative

and said that the discussions took place on the subject of mutual co-
operation in the field of atomic energy.

Two foreign scientists and experts were working under the Department
of Atomic Energy, said the Prime Minister in reply to a question.

Asked whether it was a fact that the U.S.A. had agreed to sell to
India ten tons of heavy water for the Atomic Research Reactor at
Trombay, the Prime Minister replied in the affirmative.
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Replying to a question as to the facilities available to the general
public by way of technical equipment to discover radio-active ore,

the Prime Minister added: A small number of Geiger Muller Counters
(Radiation Survey Meters) are supplied to interested parties who are
considered fit and competent to use these delicate instruments, free

of charge, and the public are encouraged to send samples suspected by
them to be radio-active for free analysis and report.

Radiation Survey Meters are available for sale to the public from the

Department of Atomic Energy.

USA INDIA
Date : Maro02, 1955

1995

CHINA

P. & T. Installations in Tibet

In reply to a question regarding the implementation of the Sino-
Indian agreement on Tibet in respect of handing over of posts,
telegraphs and telephone installations, etc., Shri Anil K. Chanda,
Deputy Minister for External Affairs, said in the Lok Sabha on
Mar 12, 1955 The hand-over is in progress and is expected to be
completed soon. As a gesture of friendship the P. & T. installations
are being transferred free of cost. The rest-houses and their
equipment will be paid for by the Chinese Government.



CHINA INDIA USA
Date : Mari12, 1955

1995

FOREIGN NATIONALS

Diplomatic Immunity

Replying to a question as to the number of foreigners at present in
India who enjoyed diplomatic immunity or special privileges similar

to those accorded to U.N. Experts, Shri Sadath Ali Khan,
Parliamentary Secretary to the Minister for External Affairs, said in

the Lok Sabha on Mar 07, 1955, that the number of such persons was
1,499. Out of them, he said, 333 were Diplomats, 795 were other staff
of Diplomatic Missions, 179 were Consular Officer, and 192 were U.N.
Officials and Experts.

Besides these, there were 247 U.S.A. citizens and 156 U.K. citizens
also who enjoyed diplomatic immunity, he added.

INDIA UNITED KINGDOM USA
Date : Maro7, 1955

1995

FOREIGN NATIONALS

Applications for Citizenship

The number of foreign nationals who had applied for Indian
citizenship between Aug 15, 1947 and 15 December 1953 was 2,851,
said Shri B. N. Datar, Union Deputy Home Minister, in reply to a
question in the Lok Sabha on 18 March 1955.

Shri Datar added that 1,525 applications for Indian citizenship from
foreign nationals had been accepted during this period.

In a written reply to another question, Shri G. B. Pant, Union Home



Minister, said that Indian citizenship was at present regulated by
Articles 5 to 8 read with Article 9 of the Constitution. These
provisions determine who were Indian citizens on 26 January 1950,
pending the enactment of a comprehensive Citizenship Law.

Shri Pant further stated that there was no provision for
relinquishment of Indian citizenship or its acquisition after 26

January 1950.
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GOA

References in Parliament

Replying to a question as to the total number of satyagrahis arreste

in Goa since Jan 27, 1955, Shrimati Lakshmi N. Menon,
Parliamentary Secretary to the Minister for External Affairs, said in
the Rajya Sabha on 1 March 1955: Since 26 January 1955 over 140
persons are said to have been arrested on suspicion or for offering
satyagraha. Government are aware, despite Portuguese denial, that the
satyagrahis have been harshly treated while in police custody with a
view to suppress by force the nationalist movement in these colonies.
A number of protests have been lodged by the Government to India with
the Portuguese Government to which no satisfactory reply has been
received.

In reply to a question as to whether any portion of the Indo-Goa
border was fenced or was proposed to be fenced, the Deputy Minister
for External Affairs said in the Rajya Sabha on 1 March 1955 that the
proposal was under consideration.

Replying to another part of the question whether the Indo-Goa border
was surveyed and also the expenditure incurred thereon, the Deputy
Minister added: For fencing about three miles of the Indo-Goa border,
as an experimental measure, the estimated cost is about Rs. 200,000.

Asked to state whether any other measures were proposed to be adopted
to prevent smuggling from Goa, the Deputy Minister for External
Affairs replied: Measures to tighten the anti-smuggling cordon such

as increasing the number of excise posts and mobile patrols along the



border are constantly under review.

Asked in the Lok Sabha on 2 March 1955 whether the Government has
observed the emphasis being given by Pakistan to a divergent trend in
policy on the issue of Portuguese settlements in India, the Deputy
Minister for External Affairs said: The Government of India have
noted that generally the Pakistan Press, despite the anti-colonial

policy of the Pakistan Government, has supported Portuguese
colonialism in Goa and has given publicity to the attempt on the part
of the Portuguese Government to develop closer commercial and
cultural relations with Pakistan.

Asked whether the attention of the Government of Pakistan had been
drawn to this matter, the Deputy Minister replied in the negative.

In a written reply to a question whether it was a fact that the
Portuguese had spread armed forces all round their pockets in India,
the Prime Minister stated in the Rajya Sabha on 30 March 1955: The
Government of India are aware that the Portuguese authorities have
considerably strengthened the military garrison in Portuguese India
by bringing troops, mostly Africans, and military equipment in recent
months with a view to suppress by force the nationalist movement
there. The Portuguese authorities are reported to have started
constructing or repairing aerodromes in Goa, Daman and Diu. These
measures can hardly be regarded as a threat to India. The Government
of India are, however, alive to the problem and will take appropriate
measures in defence of India's interests.

Replying to another question whether it had come to the notice of
Government that the Portuguese police searched houses in the villages
around Kunkili, Mapusa, Dhond and Valpoi and dragged out women and
children and knocked them down; and what action the Government had
taken in that connection, the Prime Minister said: Reports continue

to be received by Government of repressive measures adopted including
police searches, beating of people on suspicion for their nationalist
activities, and large-scale arrests.

The Government of India have repeatedly drawn the attention of the
Portuguese authorities to these measures, but no satisfactory reply
has been forthcoming.

Recent developments in Goa formed the subject matter of a number of
questions in the Lok Sabha on 12 March 1955. They related
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to the Government of India's attitude with regard to the
participation of Indian nationals in the Goan liberation movement,
migration of Goans to India, expulsion of Indian nationals, arrest of
satyagrahis and harsh treatment meted out to them by the police,
hoisting of the Indian national flag on buildings, enactment of a
legislation to deport satyagrahis to penal establishments, and the
so-called voluntary contributions to the "State Emergency Funds'.



Asked whether the Government of India had now revised their attitude
with regard to the participation of Indian nationals in the Goan
liberation movement, in a written answer Prime Minister Nehru replied
in the negative.

Asked about the total number of Goans who had so far migrated to
India, the Prime Minister added: According to information available,
over 1,000 Goans had migrated to India.

Asked about the number of persons who had been asked to quit
Portuguese territory by the Portuguese authorities, the Prime
Minister said: About 3,000 Indian nationals have been summarily
expelled by the Portuguese authorities without being given sufficient
time or opportunity to wind up their business or move their property.

In a written reply to a question regarding the number of satyagrahis
arrested since 26 January 1955, the Prime Minister stated: Since 26
January 1955, over 140 persons are reported to have been arrested on
suspicion or for offering satyagraha. Government are aware, despite
Portuguese denial, that the satyagrahis have been harshly treated
while in police custody with a view to suppress by force the
nationalist movement in the Portuguese possessions.

In a written answer about celebration of Dr. Gaitonde Day and the
harsh treatment meted out to the satyagrahis by the police, the Prime
Minister said: On 17 February 1955, which was observed as *Gaitonde
Day', over 40 persons were arrested in various places in Goa on
suspicion or for offering satyagraha. Government are aware, despite
Portuguese denial, that the satyagrahis have been harshly treated
while in police custody with a view to suppress by force the
nationalist movement in the Portuguese possessions. A number of
protests have been lodged by the Government of India with the
Portuguese Government to which no satisfactory reply has been
received.

Replying to questions as to the number of Indian nationals arrested

by the Portuguese Government since 15 August 1954 for participating
in the satyagraha movement, Shri Sadath Ali Khan, Parliamentary
Secretary to the Minister for External Affairs, said: About 80 Indian
nationals have been arrested on suspicion or for offering satyagraha.
Out of these 57 were released on 14 and 15 January 1955. According to
information available with Government, both Indian and Goan prisoners
are subjected to harsh treatment by Portuguese jail authorities.

In a written reply to a question whether it was a fact that 32

citizens were arrested on the New Year's Day for hoisting the

tricolour flag, the Prime Minister said: According to reports, Indian
national flags were hoisted on top of trees and buildings in several
villages in Daman on New Year's Day. Government have no information
about arrests made for hoisting the flags.

Asked whether the Portuguese Government had apprised the Government



of India of their new legislation aimed to crush the freedom movement

in Portuguese possessions in India, Shri Anil K. Chanda, Deputy

Minister for External Affairs, said: Early this year the Portuguese
Government informed the Government of India of the enactment of a new
legislation in Portugal designed to check the national movement in

Goa and empowering them to deport Indian, including Goan, satyagrahis
to serve sentences in penal establishments in Portugal and other
Portuguese territories.

The Government of India have lodged a strong protest with the
Portuguese Government and reiterated their warning that any attempt
to deport Indian and Goan satyagrahis would have serious and far-
reaching repercussions in India.

Replying to a question whether it was a fact that the Portuguese
Government in Goa was resorting to the policy of forced realisation
of fines, the Deputy Minister for External Affairs replied: According
to reports, the Portuguese authorities in Goa are experiencing

<Pg-42>

a shortage of funds and have, therefore, approached village
communities, merchants, landlords and possibly religious

organisations for voluntary contributions to the ‘State Emergency

Funds' which are being raised to meet the heavy expenditure on the

army stationed in Goa, Daman and Diu. The Calapore village community
is reported to have contributed Rs. 10,000 to these funds.

In a written reply to a question regarding the decision of the
authorities of the Portuguese settlements in India to deport
satyagrahis, the Prime Minister stated in the Rajya Sabha on 15 March
1955: Early this year, the Portuguese Government enacted a new
legislation in Portugal designed to check the nationalist movement in
Goa and empowering them to deport Indian, including Goan, satyagrahis
to serve sentences in penal establishments in Portugal and other
Portuguese territories. The Government of India have lodged a strong
protest with the Portuguese Government and reiterated their warning
that any attempt to deport Indian and Goan satyagrahis would have
serious and far-reaching repercussions in India.

USA INDIA PAKISTAN ITALY PORTUGAL
Date : jan27,1955

1995

INDIA AND THE UNITED KINGDOM



Welcome to Sir Anthony Eden

Sir Anthony Eden, Secretary of State for Foreign Affairs of the

United Kingdom, accompanied by Lady Eden, paid a brief visit to New
Delhi in March 1955. Prime Minister Nehru gave a Banquet in honour of
Sir Anthony and Lady Eden on Mar 03, 1955.

The Prime Minister proposed the toast to the health of Her Majesty
Queen Elizabeth. Sir Anthony Eden proposed the toast to the President
of India.

The Prime Minister in his speech said: We have met here tonight to
honour Sir Anthony Eden and his charming wife. At any time the visit
of Sir Anthony Eden and Lady Eden would have been welcome here both
because of their individual qualities and because we look upon them

as friends. But their visit has something even more than the

character of a friendly visit to friends, although that is important

and very welcome. It is always symbolic when people in high positions
go anywhere in that position, because they carry with them a bit of
their country or the ideals their country stands for. Therefore, Sir
Anthony Eden's visit here also has that symbolic character and for us
that too is welcome.

Our Vice-President this afternoon referred to the long history of the
contacts of India with England, a long history in which much had
happened, which was not agreeable to many people, which had even
created bitterness; and yet we meet here today, as we have met in the
course of the last six or seven years, here or elsewhere, in a spirit

of friendship and co-operation. I always thought that a rather
remarkable thing and not easy to parallel in history. The Vice-
President in his own inimitable way put his finger on the spot and
said that we should have the capacity to forget what ought to be
forgotten and remember what ought to be remembered. Now, that is a
very wise saying, because all of us have much to forget and much to
remember. If unfortunately we remember what we ought to forget, then
there is difficulty, and if we forget what we ought to remember, that
is bad.

And so this remarkable thing happened that after a lengthy period of
both good and ill, we came to an agreement and to a settlement and
forged a new type of relationship, which type in itself is a good
example for others. This is a relationship of being completely
independent and yet attempting to be friendly with each other, to co-
operate with each other, not to push the other against its will. The
type of relationship, whether in individuals or groups of nations,
where there is pulling and pushing, is bound to lead to conflicts.

Of course, there is a great deal of pulling and pushing around in
this world. If there is not that element, possibly we would have a

little different, a little better world. It is
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ultimately a question again whether it is individual fear or

national, and of co-existence. Co-existence does not signify, of
course, that two people should be in agreement with each other. It is
a state of existence between people who are not in agreement but who
do not wish to pull at each other but are anxious to tolerate one
another. That shows their breeding and culture.

Then there is always the question of the manner of approach. Our
great leader Gandhiji always laid the greatest stress on means as
being more important than ends. We should aim right, of course, but
the manner to reach that end should also be right, otherwise ends
become distorted. So the approach to any problem--the manner of
approach--becomes very important, more specially when people and
countries get excited and rather worked up, creating reactions among
the other groups and nations, and it becomes vital for us to remember
that the only way to deal with such a situation is not to get excited

or worked up, but try in fact a different type of approach.

I suppose none of us in any country is free from error and blame,
either in our past history or in our present-day affairs. As

individuals or as nations we are always good and bad. Perhaps there
may be more of good in some and less of bad in others. The point is
how to draw out that good, the good approach and the good actions.
You will forgive me for repeating these platitudes but I do feel very
strongly that in our problems of today, it is of the highest

importance how we approach and how far we try to understand others'
viewpoints. We may not agree. It would be a dull world indeed if
everyone agreed with everyone else.

I suppose an element of conflict is necessary to make the world a
live world. The conflict need not go too far, certainly it need not
result in the use of nuclear weapons. But there should be diversity,
diversity of opinion and conflict of opinion and growth out of that,
provided always that all that conflict of opinion and even action has
a basis of friendliness, born out of a friendly approach.

Now, that is simplified, if I may say so, in my country's relations

with the United Kingdom. Naturally we do not agree in everything;
naturally we put forward our different viewpoints, press on each

other. Naturally, I say, because in dealing with these matters,

political or any other like matters, we do not exactly deal as we

would with a problem in, say, higher mathematics. We deal with human
beings, conditioned by all kinds of factors of geography, climate,
history, tradition, ways of thinking, philosophy, education and so

on.

And where the conditioning is different, naturally the result is
different in thinking. We should accept these differences and try to
understand them. One talks about the great changes of this nuclear
age, changes in weapons, in power of good or ill. But perhaps one of
the biggest things in this age is the conflict or the changes that

are taking place in the minds of men.



It is a commonplace to say that we are passing through a period of
transition. Nevertheless, somehow the pace of transition is

quickened. In this period of transition probably the most important

thing is not the atomic or the hydrogen bomb, but the minds of men

and the hearts of men from which the bomb has come. What will happen
ultimately, I cannot say. But I have no doubt at all as to the manner

of approach to all these problems, and that manner of approach I

repeat is exemplified in this happy relationship that subsists

between the United Kingdom and India.

We can meet--we do meet often--we discuss many problems, we agree
often; we disagree sometimes, but that does not make a difference to
our mutual regard for each other and our mutual respect for each
other's bona fides which is the main thing. So, in effect, we agree

far more than we might disagree, and each has perfect freedom to
continue along the line of his own choice and find some kind of
fulfilment.

Therefore, Sir Anthony Eden's visit here is doubly welcome at this
particular juncture and I am sure it is good for our country that he
has come and I would like on my own behalf, on behalf of the
Government of India, and, I am sure, on behalf of you all, ladies and
gentlemen, who are here, to welcome him. And when I say that he is
going away--his is a very short visit--1 ask you,
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Excellencies, ladies and gentlemen, to drink to the good health of
Sir Anthony Eden and Lady Eden.

INDIA USA CENTRAL AFRICAN REPUBLIC PERU
Date : Maro03, 1955
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INDIA AND THE UNITED KINGDOM

Sir Anthony Eden's Reply

Sir Anthony Eden in his reply said: I am indeed touched by the words
which your Prime Minister has used to welcome my wife and myself on
what is above all a historic occasion. That expression is often
overworked, but tonight it is the first time that a Foreign Secretary
of the United Kingdom has been the guest of the Indian Government in
this capital city of Delhi. Mr. Prime Minister, if I have anything to



do with it, it will not be the last time because I am more than ever
convinced that those contacts to which you have referred and still
more the spirit behind those contacts, can be of service not only to
our two countries but to a much wider circle as well.

There are three reasons why we thank you for your welcome tonight.
The first is for the compliment paid to us personally and letting us

come here, to meet old friends and I hope to make some new. The
second is the compliment paid to the country of whose Government [ am
a member, and everyone, I believe, at home, will value the welcome

you have been kind enough to give us here. And the third, and I think
the most important of all, is because this is a troubled world, not I

think a desperately dangerous world, but a world troubled with causes
which you have analysed in a manner which I can only say I agree with
in every emphasis that you have laid.

Therefore, if that is so, and our two countries, after all the

history that has passed, good and bad, can in this way discuss as we
do our manifold problems and usually, understand each other and when
we do not, understand why we do not, that seems to me something
infinitely important in this troubled world. The worst stage for
international politics to get into is the stage when there is no true
meeting of men's minds, the condition when for one reason or another
the impact is marked either by conditions of propaganda or of life,
whatever it may be. That is something we have always to avoid. Keep
the contact open, keep the friendly sources of exchange of
information available to a wide circle and ultimately a solution can

be found to what we believe to be even the most difficult problems.

I am reluctant to mention the fact that I have now been more than ten
years Foreign Secretary which in the history of my country is more
than usually a long time. But if there is one conclusion which more
than any other has come to me over that period, it is, never allow
either the technical or what you believe to be the international
difficulties of any particular problem to convince you that an
attempt to solve them is not worth making. It is just not true and |
could name about half a dozen problems in my experience which
certainly appeared insoluble in the beginning as we might have said,
but we would have been making bigger mistakes and doing a grave
injustice in the cause of service to mankind by so regarding them.

Therefore, with all the emphasis that I can lay, I would say that it

is perseverance that keeps honour bright, in the sense that we have
made our contribution to the generation in which we live. I am proud

on behalf of my country, to thank you for your welcome to us, to
apologise as we do regretfully for the shortness of our stay and to

assure you that in Britain we wish all success to your efforts for

India and for wider causes still, that we wish to India all happiness

and prosperity and continued guidance and wisdom under the leadership
of her Prime Minister.

Ladies and gentlemen, I ask you to rise and drink to the health of
the Prime Minister of India.



INDIA USA
Date : Maro03, 1955
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INDIA AND THE UNITED KINGDOM

Pensions Payment Procedure

The decision of the Government of India to transfer the

responsibility of controlling, administering and paying pensions and
other liabilities to or in respect of persons who had served the

British Crown in this country, to the British authorities was

disclosed in the exchange of letters between the United Kingdom High
Commissioner to India and the Union Finance Minister.
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Copies of these letters were laid on the table in the Lok Sabha on
Mar 10, 1955 by the Finance Minister, Shri C. D. Deshmukh.

In a letter dated 7 March 1955, Sir Alexander Clutterbuck, High
Commissioner for the United Kingdom in India, suggested to Shri
Deshmukh that this transfer should be effected from 1 April 1955.
Shri Deshmukh replying on the same date to the British High
Commissioner, said: "I have pleasure in confirming that the
understanding of your Government (in this matter) as set out in your
letter is accepted by my Government."

The Government of India and the Government of the United Kingdom
entered into an arrangement in July 1948, under which the Government
of India purchased annuities from the Government of the United
Kingdom for the purpose of meeting the sterling pensionary
obligations of the Dominion of India and the provinces thereof. These
arrangements were set out in the letters dated 9 July 1948, exchanged
between the two Governments.

The letters released by Shri Deshmukh did not indicate the extent of
the pensions or the liabilities or the amount of annuities purchased
by the Government of India from the Government of the United Kingdom.

INDIA UNITED KINGDOM
Date : Mar10, 1955
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INDIA IN THE UNITED NATIONS

World Bank Transactions

Out of the total of the subscribed capital of 9,028 million dollars,
India's share is 400 million dollars. The 20 per cent of India's
quota which has been called, has been paid-up as below:--

8 million dollars (2 per cent) in U.S. dollars, 72 million dollars
(18 per cent) in rupees and securities as follows:--

(a) in rupees Rs. 3,405,400

(b) in non-negotiable non-interest bearing
securities Rs. 339,430,000

India's borrowings from the Bank to date amount to about 126.0
million dollars. The amount actually drawn is about 56.07 million
dollars. This information was given by Shri Arun Chandra Guha,
Minister for Revenue and Defence Expenditure, in the Lok Sabha on
Mar 28, 1955 in reply to a question. The statement laid by Shri Guha
on the table of the House revealed that the authorised capital of the
International Bank for Reconstruction and Development was 100,000
shares of 100,000 dollars par value each. Of this, 90,280 shares had
been subscribed. Subscriptions uncalled amounted to 7,222 million
dollars, leaving a balance of 1,806 million dollars which was the
present capital stock.

INDIA USA
Date : Mar2s, 1955

1995

INDIA IN THE UNITED NATIONS

Indian Personnel




Replying to a question as to the total number of Indians working in
the U.N.O., Shri Sadath Ali Khan, Parliamentary Secretary to the
Minister for External Affairs, stated in the Lok Sabha on Mar 24, 1955
that 65 Indians were employed in the United Nations
Organisation. Out of these, he added, 36 were at the headquarters,
three Technical Assistance Board personnel and 26 as per details
given below in the overseas offices of the United Nations:

ECAFE (Economic Commission for Asia
and Far East) Secretariat . . 10

Technical Assistance Experts . . 9

United Nations Information Centre,
New Delhi .. . . . 1

Field Service personnel in Palestine,
Libya, and other political missions . 6
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INDIANS OVERSEAS

Ceylon Citizenship

In a written reply to a question as to the number of Indians who

applied for Ceylon citizenship rights during the last year, Prime

Minister Nehru stated in the Rajya Sabha on Mar 15, 1955 The last

date for applications for Ceylon citizenship from persons of Indian
origin was 6 August 1951. A large number of applications were made by
that date. These have been under consideration since then.

Of the applicants for Ceylon citizenship about 33,000 have so far
been registered as Ceylon citizens. Between 75,000 and 80,000 Indian
citizens holding Indian passports are estimated to be in Ceylon. To
them Temporary Residence Permits are granted by the Ceylon
Government.

Several questions were asked in the Lok Sabha on 12 March 1955,
regarding persons of Indian origin in Ceylon. These related to the
applications for citizenship, progress in registration and their



repatriation and rehabilitation in India.

Replying to a question whether a number of applications for
citizenship from persons of Indian origin had been rejected by the
Ceylon Government on the ground that the Justices of Peace before
whom the applicants had sworn affidavits had not themselves taken the
oaths of allegiance, Shri Anil K. Chanda, Deputy Minister for

External Affairs said: The Government of India are informed that
applications for Ceylon citizenship are still being rejected on such
purely technical grounds.

The Government of India have taken up this and other matters
connected with the implementation of the Agreement of October 1954
with the Government of Ceylon.

Regarding the progress in registration of applicants for Ceylon
citizenship, the Deputy Minister said: The Government of India do not
view with any satisfaction the progress in registration of applicants

for Ceylon citizenship.

Asked as to the number of applications decided so far and the number
that had been accepted the Deputy Minister replied: 38,795 and 9,671
respectively up to 30 November 1954,

Replying to a question as to the total number of Indians who had
arrived so far from Ceylon and the arrangements made for their
rehabilitation in India, the Deputy Minister said: 16,752 Indians

have arrived from Ceylon from 1 June 1954, to 1 January 1955. Those
who have arrived so far are settling down to a normal life, without
any assistance from the Government. The situation is being watched
closely and the question of their rehabilitation will be taken up if
need arises for it.

Replying in the affirmative to a question as to whether Government
had received any progress report regarding the implementation of the
Indo-Ceylon Agreement of October 1954, the Deputy Minister for
External Affairs said in the Rajya Sabha on 1 March 1955: The
Government have been receiving periodical reports from their High
Commission in Ceylon regarding the implementation of the Joint
Statement of October, 1954.

Asked in the Lok Sabha on 22 March 1955, whether the scheme of
inducement for stateless persons in Ceylon to opt for Indian

nationality had been finalised, the Prime Minister replied in the
negative and said: According to the Indo-Ceylon Agreement of January
1954, the Ceylon Government proposed to offer certain inducements to
persons of Indian origin in Ceylon who are not registered as Ceylon
citizens in order to encourage them to register themselves as Indian
citizens. So far no announcement in this connection has been made by
the Ceylon Government. The Ceylon Government have commenced
discussing this matter with our High Commission in Colombo.
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INDIANS OVERSEAS

Disposal of INA and IIL Assets

Replying to a question as to whether any Trust Deed regarding the
assets of the Indian National Army and the Indian Independence League
Funds had been drawn up, Shri Anil K. Chanda, Deputy Minister for
External Affairs, said in the Lok Sabha on Mar 29, 1955 The assets

of the Indian National Army and the Indian Independence League are at
present in the custody of the Custodian of Property, Singapore. The
Custodian has been approached for the recovery of our share of the
assets. On receipt, this will be amalgamated with the existing Indian
Scholarship Fund. A Trust Deed for this Fund has been created with

the Commissioner for the Government of India in Singapore and the
Federation of Malaya, as Trustee. He is assisted in the task of

selection of candidates for scholarships by a committee comprising:

(a) The Vice-Chancellor of the University of Malaya or his nominee;

(b) The Principal of the Technical College, Federation of Malaya, or
his nominee; and

(c) Four Indians resident in Malaya--to be nominated by the
Commissioner at his discretion.

INDIA USA REPUBLIC OF SINGAPORE
Date : Mar29, 1955

1995

INDIANS OVERSEAS

Indian Immigration into Canada




Replying to a question as to whether Canada's Immigration Laws
discriminate against Indians living in British Columbia, Shri Sadath

Ali Khan, Parliamentary Secretary to the Minister for External

Affairs, said in the Lok Sabha on Mar 21, 1955 The Canadian Law
relating to immigration is embodied in a series of Acts and
Notifications, the provisions of which do not apply to the

immigration of Indians into Canada. Indian immigration is governed by
the terms of an Agreement concluded between the Governments of India
and Canada on 26 January 1951. There is no question, therefore, of
Canada's Immigration Laws discriminating against Indians.

In reply to another part of the question the Parliamentary Secretary
added: Government have seen a copy of a memorandum presented last
September to the Prime Minister of Canada, by Canadians of Indian
origin, demanding equal privileges and facilities with Canadians of
European origin in the matter of admission of close relatives.

INDIA CANADA
Date : Mar21, 1955

1995

INDIANS OVERSEAS

Kenya Immigration Regulations

Replying to a question regarding the proposed amendment to the Kenya
Government's Immigration Law, Shri Anil K. Chanda, Deputy Minister
for External Affairs, said in the Lok Sabha on Mar 02, 1955 The
Government of Kenya have already amended the regulations governing
immigration into the Colony; the amendment affects all the unmarried
women permanently resident there since it restricts the freedom,
hitherto enjoyed by them, of marrying persons from outside who could
thereafter enter the Colony without an Entry Permit. The main
provision of the amendment are that the woman who marries a person
living out of Kenya should be not less than twenty years of age and
that her husband should not have been refused an entry previously.

Asked to state whether any action had been taken by the Government in
this matter, the Deputy Minister added: Prior to the introduction of

the amendment, the Government of India's Commissioner in Nairobi held
discussions with the authorities concerned and he was assured that it

was intended merely to prevent abuses of the law and would in no way
prove detrimental to the interests of the Indian community.
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INDO-CHINA

Expenditure on International Commissions

Replying to a question as to how many countries were sharing the

costs of the International Commissions for Supervision and Control in
Indo-China, Shrimati Lakshmi N. Menon, Parliamentary Secretary to the
Minister for External Affairs, said in the Rajya Sabha on Mar 15, 1955
According to the Geneva Agreements, the expenditure on the
International Commissions for Supervision and Control is to be shared
by the parties to the Agreement. It was, however, decided at the

Geneva Conference that the four major powers, viz., U.S.S.R., China,
U.K. and France would form a Common Pool and share the expenses of
the Commissions in Indo-China with the parties concerned.

It was decided by the Delhi Conference held in August 1954 that the
three member countries on the International Commissions for
Supervision and Control should pay the salaries and allowances of
their respective National Delegations including national personnel
working on Fixed and Mobile Teams.

India's share of the expenses is limited to the pay and allowances of

her National Delegations including Indian personnel on Fixed and
Mobile Teams working in the three Commissions.

CHINA SWITZERLAND USA FRANCE UNITED KINGDOM INDIA
Date : Mar15s,1955
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INDO-CHINA



Nehru-Norodom Communique

The following Joint Communique was issued on Mar 18, 1955 at the
conclusion of meetings between the Prime Minister of India and His

Royal Highness Prince Norodom Sihanouk Varman and the Prime Minister
of Cambodia:

At the invitation of the Government of India, His Royal Highness
Prince Norodom Sihanouk Varman and the Prime Minister of Cambodia
have come on a brief visit to India. During their stay in New Delhi,

they have had friendly and informal talks with the Prime Minister of
India. These talks have dealt with many matters of common interest

for the two countries as well as some aspects of world problems which
affect them.

The historical connections and close cultural affinity between India
and Cambodia, which date back to a remote past, have enabled the
leader of the Cambodian Delegation and the Prime Minister of India to
understand and appreciate each other's point of view. They also
provide a guarantee for the continuance of friendly relations in the
future.

The leader of the Cambodian Delegation expressed his appreciation of
India's general approach to world problems and desire for the
maintenance of peace. The Delegation of the Royal Government of
Cambodia and the Prime Minister of India agreed that the best
guarantee for peace in the world and for friendship between countries
is to adhere to the principles of the recognition of each other's
sovereignty, independence and integrity, of non-aggression, of
equality and mutual respect and of non-interference in the domestic
affairs of each other or of other countries and on the promotion of
conditions for peaceful co-existence.

The two Governments were also agreed that the Geneva Agreements
should be fully implemented and that every effort should be made to
preserve and strengthen the independence of Cambodia and improve the
condition of its people. The best guarantee of peace and democracy

lies in the pursuit of a progressive social and economic policy.

The two Governments will co-operate to the maximum extent possible in
cultural matters.

The Government of India assured the Cambodian Delegation of their
desire to give such assistance to Cambodia as lay in their power.

The two Governments agreed to exchange diplomatic missions on a
Legation level at an early date.
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Welcome to Prince Norodom Sihanouk Varman

At the invitation of the Government of India, His Royal Highness

Prince Norodom Sihanouk Varman of Cambodia paid a visit to the Indian
capital in March 1955. A Banquet was held in his honour at the
Rashtrapati Bhavan, New Delhi, on Mar 18, 1955.

Welcoming His Royal Highness and the Cambodian Delegation Prime
Minister Nehru said:

Some months ago I visited Cambodia. Certain developments and certain
events have taken place in the meantime. My visit to Cambodia
fulfilled a long-felt desire of mine to visit that country. I saw in

those days Your Royal Highness functioning as the King of Cambodia.
During the last few weeks, a rather unique and possibly unparalleled
thing happened, and that is, the young King, in the flush of his

youth, of his own will decided to abdicate his post of honour and
responsibility. I do not know if there is a similar example anywhere
else. Many Kings have disappeared as Kings, and people had chosen
their leaders in a different way. I do not know of any example of a
King giving up his kingship and joining the people and functioning as
the national leader of the people. That is remarkable.

During the past year or more, Your Royal Highness repeatedly helped
the people in their struggle for independence and they succeeded in
achieving that independence. This was a great event in the history of
Cambodia and yet there is no end to a nation's tasks or a nation's
problems. And now you and your country have naturally to face other
problems not only political but also social and economic, because a
country and its people inevitably think of progress, of advancing in
social life and, above all, of removing the various burdens they

suffer from like poverty and so on. That is a tremendous task to
which not only your country but our country and many countries of
Asia are devoted.

I had pleasure in meeting Your Highness in Cambodia and I am very
happy that you, Sir, your Prime Minister and your other Advisers have
found it convenient to visit us to build up friendship and the old
relations of more than thousand years between India and Cambodia, and
I feel very happy that we are picking up again the threads of

friendship and co-operation. I earnestly hope that Your Royal



Highness' visit will strengthen those bonds in this modern age of
conflict. We shall co-operate in the big task ahead, the greatest of
which is the preservation of peace, the preservation of our hard won
freedom and independence, so that no one else should interfere, so

that we might have the chance to grow as we wish to, and each country
may fashion its own life according to its will.

Those are the principles for which we in India stand and we have
therefore endeavoured, if I may say so, with not a little success to

win the friendship of many countries--of all countries to some

extent, even countries which may not feel very friendly to each

other. We have been fortunate and privileged to have the friendship

of even those countries which may not feel co-operative towards each
other. At any time that would have been desirable and welcome, and in
keeping with our country's outlook, with the lesson that our great
leader, Mahatma Gandhi, taught us. But at present when grave problems
confront the world, it has become even more necessary and essential
that we should seek these paths of co-operation and friendship and
give up the ways of hatred, enmity and conflict.

One of the greatest gifts that this country gave to your land of

Kamboj was the message of the Buddha, the message of peace and
friendship. And perhaps at no other time is that message more needed
in our countries as well as in other countries as today. I hope, Sir,
tomorrow when you are leaving New Delhi, to present you a small and
simple gift and yet, I think, a very precious one, that is a sapling

from the Bodhi tree of Buddha Gaya. And I hope that will remind you
and your people of not only of our feelings to your country and our
old relationship, but that in the future too we tread that path of
co-operation and friendship.

We in India earnestly wish your people in your country progress and
prosperity, and if in any way we can help, our services will be at
the disposal of your country. I hope that the few days that you are
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going to spend in this country will not only be pleasant but will

give you some further insight into the various aspects of India--the
aspect of the old India which you will see at Sanchi, at Buddha Gaya,
and the face of New India which you will see in your visit to Damodar
Valley.

Damodar Valley is one such face of New India; there are many others
all over this country, where our people are labouring and working
hard, often day and night, to build up this New India. Because while
we value greatly the Old India which has made us what we are, we live
in a New India and we hope to build a Newer India tomorrow. And the
Newer India, we hope, will live in friendship and co-operation with

all countries, but more specially, those countries with whom we were
associated in ages past.
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Prince Norodom's Reply

Replying His Royal Highness Prince Norodom Sihanouk Varman said:

The generous hospitality and the welcome we have received has
admirably revived the ties of friendship between the people of India
and the people of Cambodia ever since Cambodia came into existence,
that is, from time immemorial. We hope to discover in India the
glories of our past -- that past which owes so much to your ancient
civilisation, to your lofty culture to your incomparable heritage,
religious and scientific as well as human. Our visit to India has
enabled us to establish one more link between that glorious past and
the present period which is that of our rebirth to independence.

By inviting us here you have given us the opportunity to find here an
example of light and faith that will guide us to a future of peace,

of social rehabilitation, of freedom and of justice. For all that and

for the noble part taken by India in our return to the condition of a
sovereign nation, of a free and peaceful people, I beg you to accept

the tribute of our friendly gratitude which I offer in my capacity as

the ex-King of Cambodia and representative of the new King and of the
entire Cambodian people. I feel deeply honoured and privileged to be
so hospitably received amidst you and I express my heartfelt thanks

for according me this welcome.

If you will allow me, I should like to say here that our final

success in the achievement of national independence for our people
was very largely due to the moral support of India for which no words
can sufficiently express our gratitude and admiration.

In speaking to you of Cambodia I feel somewhat embarrassed to speak
about myself. But I know that India is very deeply interested in the
future of my country and my people and you will, therefore, forgive
me if [ say to you a few words concerning my recent abdication.

The fact is that my abdication from the throne of Cambodia has no
other motive than my own very sincere conviction that my duty as a
ruling monarch has come to an end with the attainment of the national
independence of our people and that another task is now awaiting me.
This task is the solution of the social problem and the promotion of



a genuine democratic system by putting an end to a Situation in which
the powers of Government had become concentrated in the hands of a
small privileged class which could in no sense be said to represent

the real interests of the people and which in fact was exploiting

them. It is my aim to ensure that these powers will be exercised by
the people themselves and to give to them the means of removing the
injustices, corruption and exploitation from which they have suffered
so long.

It is my belief that such a task cannot be properly fulfilled by a
reigning sovereign who finds himself imprisoned within a rigid system
that cannot be easily adjusted because it was created by interested
persons who have since caused our people to lose faith in those so-
called democratic institutions based as these were on foreign systems
of government ill-suited to the nature and needs of our people.

By renouncing the throne I desire therefore to serve my people in
order to achieve these aims.

In the achievement of these objectives I look towards India, her
Government and her people for that constant guidance and inspiration
for which our people have the deepest respect and admiration. We in
Cambodia seek also to uphold those great
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efforts towards world peace for which you, Mr. Prime Minister, have
the initiative and which are, to my mind, the policies best

calculated to safeguard the system and security of all nations in

Asia as well as the peace of the world.

It is with the object of reassuring the Indian people of our unity of
ideals that I have today the great honour and pleasure to present
myself as the leader of an official delegation from my country.

May this visit strengthen the old ties of friendship that have bound
us together in the past. May it foster all the benefits that may

result for our people from a closer cooperation between our two
nations and from the help that India may be able to give to her small
sister nation, Cambodia. With this hope I express to you once again
our grateful thanks and the sincere good wishes of Cambodia for the
continued prosperity and welfare of the Republic of India and of the
great Indian nation.

CHINA UNITED KINGDOM USA INDIA CAMBODIA
Date : Mar1s, 1955
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INTERNATIONAL SITUATION

Prime Minister's Survey

A survey of the international situation was made by Prime Minister
Nehru in the course of his speech during the discussion on demands
for grants in respect of the Ministry of External Affairs in the Lok
Sabha on Mar 31, 1955. The Prime Minister said:

We live from day to day in fear of something happening which might
confront us with a grave situation of war or peace. It is true that [

do not think there is any immediate danger of war in the near future;
nevertheless, I am sorry to say that the situation generally in the

world has hardened; it has become more difficult of solution, and
things are happening which might well lead not merely to a worsening
of the situation but to catastrophic results.

Perhaps when the history of these times is written in the future, two
things will stand out. One is the coming of atomic energy and the
other is the emergence of Asia.

As the sign and symbol of the emergence of Asia, we are having, as
the House well knows, a conference at Bandung in Indonesia which is
styled the Asian-African Conference, to which all the free and
independent nations of Asia and Africa have been invited. I do think
that this Conference has something of historic importance about it.

It is unique, of course; no such thing has ever happened before, and
the fact that representatives, I believe, of 1,400 million people

meet there, even though they differ amongst themselves, is a matter
of the utmost significance.

The Conference, of course, is not opposed to anybody, to Europe or to
America, or is taking sides as a Conference in the great conflict and
tug-of-war that is going on in the world. It is merely a coming
together of Asian and African countries.

Now, the Asian and African countries obviously aim at two things,
peace and opportunity to progress. They are not interested in other
people's quarrels or disputes. They want to make good themselves in
their own countries just as we, in our country, want to make good.
And, for that purpose, we want peace in the world.

I hope the Conference will not line up with these Great Power blocs.
It cannot, in the nature of things, because the countries that are
attending the Conference themselves hold different views on that
matter

The simple, rather naive view of the world is that you must belong to
this bloc or that bloc. If you do not, you are either very foolish or
you do not understand what is happening in the world or there is some



mischief behind your attitude. This kind of approach would have been
difficult enough at any time, but, when we live as we do now on the
threshold of the atomic age, it
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is a dangerously simple way of looking at things.

We have endeavoured not to align ourselves with these Great Powers.
It passes my comprehension how any of the problems of the day are
going to be solved by the approaches that are being made today by the
Great Powers.

There was one approach some time ago, last year in Geneva, which was
a logical approach. Having achieved a measure of success at Geneva
the world has again drifted back to countries glaring at each other

from a distance and, this strikes me as very extraordinary, all

laying great stress on various types of military alliances and pacts,

in South-East Asia, in West Asia and elsewhere in the name of

security and peace.

There was a situation in the Indo-china States after the Geneva
Conference which was somewhat favourable, difficult but nevertheless
favourable. It lasted for some months and the Commissions of which
India has the honour to be Chairman functioned satisfactorily and
harmoniously. Then comes out of the blue an attempt, as it was said,
to secure security and peace in South-East Asia through some kind of
a military pact or alliance, the foundations of which were laid at
Manila.

It was not clear to me then how exactly peace or security was assured
by that pact. It is clear to me now that the Manila Treaty and the
Bangkok Conference that followed have upset any ideas of peace in
that area that previously existed or any ideas of security and the

whole conception of co-existence lying behind the Geneva Conference.
The Indo-China States could not continue unless they recognised each
other and unless the other Great Powers recognised their freedom and
independence and came to an understanding not to interfere with their
freedom and independence. It was on that basis that the Geneva Treaty
was formed.

What is the trouble with the world today? Not perhaps so much the
aggressive intention of any country, though individuals may have
them, but the terrible fear of each country that the other has
aggressive intentions. In order to prevent the other from being the
aggressor you become the aggressor yourself. It is a most
extraordinary situation and that was the position in regard to the
Indo-China States because each of the major countries was afraid lest
the others take advantage of the Indo-China States against it.

The only solution was that both Powers should agree to leave the
Indo-China States alone and not to try to line them up with their own
group, because the moment one group tried to increase its influence



or its pressure, or brought the areas under its own ‘sphere of
influence', immediately the other Power got going to introduce itself
and the conflict began again.

Then there is this very dangerous situation in the China Sea between
Formosa and the mainland of China. So far as we are concerned, we can
have only one broad approach to this problem, which flows from our
recognition of the People's Government of China. Nobody says that
there is a separate State like Formosa, because Formosa claims to be

in China just as China claims Formosa to be a part.

But there has been general and wide agreement on one obvious fact,
that the Islands of Matsu and Quemoy, which are four or five miles
off the mainland, are definitely part of the mainland, and an enemy
force there is a constant irritation and constant danger. Countries
which are not friendly to the people's Government of China have
recognised that fact at last, and yet the occupation of Quemoy and
Matsu continues by other forces, and it is stated that if the Chinese
People's Government attacks them, then the whole force of the mighty
Power will be engaged in defending them, because it is said that the
attack might involve the security of the Great Power. That is a very
extraordinary approach. It is certain that these islands will go to

the mainland of China by logic, unless you have great wars--and
nobody knows the consequences of those wars.

I read articles about my humble self in the foreign Press: "Now he is
inclined towards this, towards that and so on." Nobody seems to
imagine that I am an Indian, inclined towards India and nobody else--
as if I was inclined towards America, Russia or China. I want to be
friendly with them.
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Why should I be inclined towards them? I am happy enough now and all
I want is to be left in peace to work for the destinies of my
country.

But I am interested in the peace of the world, because that obviously
is of high importance to my country as to every other country and so
I cannot keep out of it. We have absolutely no intention of throwing
ourselves into war, even if the whole world is at war. But if there

is war all over the world, we cannot escape the consequences of that
war and we cannot be looking on the whole world going to rack and
ruin.

Now take the Middle East. Again, there is a passion for having little
military alliances and pacts. Some months back there was news of a
certain military alliance between two countries of the so-called
Middle East or Western Asia. They are perfectly welcome to do that. |
said then expressly at Cairo that I thought these military pacts, far
from bringing any security or assurance of peace, actually produce a
contrary effect.



Take the effect of this very Middle East pact; a Great Power has

agreed to attach itself to it. The first result has been the

weakening and also the breaking up of the Arab League, which had
brought the Arab countries together for co-operative effort. The

second effect is that there is great bitterness. Egypt, for instance,

is greatly opposed to it. In Syria, about that time, there was

actually a change of government because of this pact. Syria today is

very much opposed to such pacts. Saudi Arabia, Yemen and maybe others
are opposed to this, so that the Middle East has been split up into

hostile camps because the pact was made.

Look at it from the point of view of those very persons who have
brought about this pact. Does it serve their own interests to break

up the homogeneity of the Middle East and create discord and trouble
there? The Yugoslav Government viewed with grave concern the
development of the situation in the Middle East, because of the
pressure that was being exercised on the Government of Syria and
other Governments to join the pact, which those Governments have
resisted and which I hope they will continue to resist.

In fact many of the important problems of the world today somehow
affect Asia. Now decisions have been made about the rearmament of
Germany. There is at present a Disarmament Conference considering
proposals which we hope will come into effect. At the same time,
major policies are based on the rearmament of some Powers which at
present are not heavily armed. This does not seem to me very logical.

What exactly are we aiming at? Repeatedly we hear talk about the Big
Four or the Big Five or the Big Three meeting and talking things. Yet
insuperable difficulties come in the way of their meeting, because
they want to create a situation previous to the talks which,

according to them, is what is called a situation of strength. "Let us
negotiate through strength": that is the formula, forgetting that the
other Power is also strengthening itself at the same time. By the

time one has produced a situation of strength, the other might have
produced a situation of greater strength.

Simply because a person has got a hydrogen bomb, it does not mean
that his mind has also become as powerful as the hydrogen bomb. The
misfortune today is that we have got atomic energy which is a mighty
power. It does depict the advance of humanity and its control over
nature. But it is very doubtful how far the human mind has progressed
to control them. One comes ultimately to the conclusion that atomic
energy cannot be met by atomic energy. We have arrived at a stage
where the force is so tremendous that it will overwhelm us, both the
person against whom it is used and the user. Unless we have some
other methods of countering it or controlling it, we are likely to be
overwhelmed.

What are the other methods? People go about signing documents: ban
atomic weapons and atom bombs; don't manufacture them. But the more I
think of it the more am I convinced that it is completely futile now

to talk about this business of banning this and that. It has no



meaning to me now, or very little meaning. The time is going to come
presently when the hydrogen bomb might be made quite easily even by a
small country. How are we going to meet this menace to the world,
unless we can
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control it by some entirely different standards--moral, spiritual or
civilised?

It is a matter of culture and civilisation; it is a matter of

standards, of values that we have. It seems to me that what Gandhiji
put before us and the world perhaps has even more significance in the
world today, than it had previously. I see no other way out except

for countries and nations to adopt Gandhiji's gospel, to realise that
force is no remedy, that war is not only no remedy but is an ultimate
evil.

Some people have criticised the Panch Shila, the Five Principles.
Some have said that it is some kind of *Communist trick'. The fact of
the matter is that these principles are a challenge to the world and

we want the answer of every country in the world as to what they
think about them.

What are the principles--the recognition of territorial integrity and
sovereignty of each country, non-aggression, non-interference in
internal affairs, mutual respect, and equality? Am I going to be told
by any country that this is disagreeable? If they are for aggression
let them say so; similarly, let them say if they are for internal
interference in other countries' affairs. The Panch Shila are a
challenge of Asia to the rest of the world. Let each country search
its mind and answer whether it stands for non-aggression and non-
interference.

The charge is made--rightly sometimes--about Communist interference
in other countries. Non-communist countries also interfere in other
countries. How are we getting over this? The present military
approach is to get more and more powerful to squash the other party.
In doing so, of course, you squash the world and yourself. It is not
exactly a brilliant way of approach to the solution of the problem.

The Panch Shila says: Both of you or all of you refrain from
interference internally or externally in a straight way. It may be

that someone does not keep his word; it can always happen, whether
you have a treaty or an alliance or a pledge. But it is a firm basis

for an agreement. If some country agreeing to it does not keep up its
word, naturally it gets into hot water much more than otherwise.
Either you admit co-existence in the modern world or you admit
conflict and co-destruction. That is the alternative.

There is a good deal of talk about communism and anti-communism. Both
are important. But what about some little odd things happening in the
continent of Africa or in the new colonial territories? What about



that human tragedy that is continually taking place in the dominion
of South Africa--hundreds and thousands of people lifted up bodily
from their homes and taken away somewhere else? This problem of
racialism and racial separation may become more dangerous than any
other problem that the world has to face.

I should like the countries of Europe, America, Asia and Africa to
realise that, and not to imagine that we are putting up with these

things which hurt us. Simply because we cannot do anything effective
and we do not want to cheapen ourselves by mere shouting, we remain
quiet. But the thing has gone deep down into our minds and hearts. We
feel it strongly.

I want to refer to some of our immediate problems--Goa and Ceylon.

In Ceylon we have been co-operative and patient. We go some way out
to understand and to meet the difficulties of the Ceylon Government
and the Ceylon people. But I must confess to a feeling of frustration
that what we are aiming at is not realised. Just take some simple
figures of the registration of people of Indian descent as Ceylon
citizens. We had agreed to register those people who are anxious to
register themselves and who fulfilled our conditions according to our
Constitution, as our citizens. Naturally, we pressed the Ceylon
Government to go ahead with its registration too, so that gradually

this process might exhaust these people of Indian descent there. For
nine months from December 1953 to September 1954, the total number of
persons registered in Ceylon was 7,505. The number of persons whose
applications were rejected was 45,236. Now, we come to the four
months since September last, that is, October 1954 to January 1955.
The total number of persons registered was twenty-one, and the total
number of persons whose applications were rejected was 36,260.
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While previously not many were registered and a large number were
rejected, now hardly any person is accepted. So far as our

registration of Indian citizens goes, we have proceeded normally. The
number of applicants from January to December 1954 was 8,000, and the
number registered was 5,600. As a matter of fact there were no
rejections. The rest are under scrutiny. We have been going fairly

fast.

At the last meeting of the Prime Ministers of India and Ceylon it was
further decided that the Ceylon Government should prepare a list of
all the people of Indian descent in Ceylon, in order to know (quite
apart from deciding the final question whether they are Ceylon
citizens or not) who are there, because of the constant complaint
that illegal immigrants came in. That list has not yet been prepared.

Nevertheless, in this matter and even in regard to the Pakistan
matter our approach must continue to be a co-operative and friendly
one, not giving up the principles we stand for.



In Goa some satyagrahis who went there on 26 January and were not
accused of any violence or any kind of offence other than going

there, a technical offence, were sentenced to twenty-eight years of

penal servitude and to deportation to penal colonies. That, trying
deliberately to use mild language, I call barbarous. It is really
extraordinary that any government anywhere should behave in this way;
much more so a government which because of our patience and goodwill
is allowed to remain in a corner of India.

I want the Government of Portugal to realise that they are there

because we are patient and men of goodwill; not because we cannot
deal with the situation but because we think ahead, we do not wish to
do something which may have bigger repercussions. We are prepared to
wait a little, because inevitably the end must be the one that we aim

at. Our objective must be realised. It is inconceivable and
impossible--and I do not care what other Powers in the world support
Lisbon--for Portugal to imagine that they can remain in Goa.

I referred to other Powers. Some time back some countries, on the
basis of the NATO alliance, mentioned Goa to us. Immediately another
fact came out, and that is the wide tentacles of the NATO alliance.

The North Atlantic Treaty Organisation was made for defensive
purposes of the North Atlantic countries. One of the tentacles of the
North Atlantic Treaty Organisation crossed these continents and seas
and came to this continent of Asia, and to India. It came to defend a
colonial territory in India. That did not do much good to the

prestige of NATO. It showed that behind its other, perhaps, laudable
objects there were some which were not so praiseworthy.

I have no doubt at all that the leaders of Pakistan, and more
especially the Governor-General of Pakistan, are very anxious to
settle Indo-Pakistan problems. Yet it is true that the problems we
have to face have not become easier by the passage of time. Among
those big issues, there is the problem of canal waters and evacuee
property. So far as canal waters are concerned, we have been dealing
with the World Bank for two years now or more. We have now arrived at
a certain stage. A joint mission has arrived here, consisting of
representatives of engineers of the World Bank, Pakistan and India,
who are going to visit various places in the Indus Basin and
formulate plans more or less on the basis of the World Bank's
recommendations which we had both accepted. In regard to evacuee
property, there has not been much movement.

There is a very big question, Kashmir. But we must always remember
that Kashmir is not a thing to be bandied about between India and
Pakistan. It has a soul of its own; it has an individuality of its

own.

In recent months, there has been rather remarkable progress in
Kashmir. Economically and otherwise, I doubt if Kashmir has been so
prosperous relatively, as it is today. Food and many other schemes
that have been undertaken are just on the verge of yielding fruit.
There is the Sind Valley Electric Works which will be extraordinarily



useful in the whole valley of Kashmir, apart from lighting, for
industrial and other purposes. Then we are starting the great
project, the Banihal Tunnel. The great works have started. It is
really the numerous small projects
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that are bringing about a new atmosphere in the whole of the Jammu
and Kashmir State.

I was asked if Sheikh Abdullah had communicated with me in regard to
the statement made by the Prime Minister of Kashmir in his Assembly.
The statement as reported was that Prime Minister Bakshi Ghulam
Mohammed had in his possession correspondence, etc., which would
throw light on many things that happened 1 1/2, years ago, but that

he could not publish them because I or the Government of India came
in his way. On this I received a telegram from Sheikh Abdullah saying
that he had seen the statement and that he would like publication of
these papers or documents and he hoped that the Government of India
would not come in the way.

All this, of course, relates to what happened about 1 1/2 years or 2

years or 2 1/2, years ago. So far as the Government of India is
concerned, I do not wish to come in the way of the Government of
Jammu and Kashmir in regard to this matter. I may add that the report
of Bakhshi Ghulam Mohammad's speech in the papers is not a correct
report. Some sentences in between have been left out. As I do not

wish to come in the way of the discretion of the Jammu and Kashmir
Government, they have to decide this. I have not got all these papers
with me. My own correspondence with Sheikh Abdullah I have got. Shri
Raft Ahmed Kidwai had some, as also Shri A. P. Jain and Maulana Azad.
But, apart from correspondence, there were numerous talks. It is
difficult to produce those talks. The correspondence itself relates

to these talks. It is dillcult to form a picture of these events

right from 1952 onwards and throughout 1953.

How far the publication of the letters or reports of conversations 1

1/2 or 2 years ago, charges and counter-charges, will help in
producing that atmosphere which leads to a friendly settlement or
come in the way of it, it is for the House to judge. Therefore I have
left it to the Government of Jammu and Kashmir. I have told them that
I do not wish to come in the way. They may consider and publish.

One matter I find is still raised often. Charges were brought again
recently in the Kashmir Assembly about all kinds of horrible
happenings in the valley of Kashmir after Sheikh Abdullah's arrest:

that 1,500 people were massacred. At that very time those charges

were made, I took it upon myself to have a very full and completely
independent enquiry made, not through the Government of Kashmir, but
entirely through our own people.

I have no doubt in my mind that the enquiry we made has by and large
resulted in confirming the figures which the Kashmir Government had



published, and I think our figures and their figures were out by four
or five. I pointed this out to the very persons who were making these
tremendous charges that 1,500 people had been massacred. It was a
detailed report of each place, each village, containing the names and
other details. They had nothing to say. Now, a year later, they again
raise the same thing. I think it is highly improper, when they know
that the charges they make are completely false, to go on repeating
them.
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INTERNATIONAL TRADE

India and GATT

The provisions of the General Agreement on Tariffs and Trade,
popularly known as the GATT, were reviewed at a special conference
held in Geneva, and a large number of amendments have been formulated
for acceptance by the Governments concerned. A Press Communique was
released by the GATT Secretariat for publication on Mar 22, 1955
indicating in general terms the various proposals formulated at the
conference. This note is concerned primarily with matters which are
of special interest to India.

Generally speaking, the GATT has had three objectives:
(a) To eliminate discrimination of all kinds in international trade;

(b) To provide a code of fair trading rules to be observed by each
country in its trade with others; and

(c) To reduce, as far as possible, the barriers to international
trade.

With her large stake in international trade, with her need to import
machinery and raw materials for her industrial development and to
export things like jute goods, tea and cotton textiles to pay for
them, India obviously has a keen interest in these objectives. The
principle of non-discrimination is one that has a ready appeal in



this country. We are not anxious to grant or receive new preferences
in the field of tariffs. Our import licences also do not discriminate
between country and country but are valid for all countries in
particular currency areas. Likewise, unfair trading practices such as
dumping have never had any supporters in this country.

If there has been any difference of opinion, it has been in regard to

those provisions of the GATT which deal with barriers to trade. While
there has been general support to the objective of expanding

international trade, the fear has been expressed that the acceptance

by the Government of India of the principles of liberal trading

embodied in the GATT might interfere with the economic development of
the country and prevent the Government of India from giving adequate
protection to Indian industries.

The Government of India had given the most careful consideration to
this question before the Review Session of the GATT in consultation
with the Planning Commission, the Tariff Commission, representative
bodies of Indian trade and industry as well as economists of repute.
They had instructed the delegation which went to the conference to
press for certain special provisions being made in the articles of

the GATT so as to give sufficient latitude to countries like India to
fulfil their programmes of economic development. Delegations from
other countries similarly placed, particularly those of South-East

Asia and South America, made a common cause with the Indian
delegation in pressing for such changes. As a result, a new article

has been drafted to deal with "Governmental assistance to economic
development" with special regard to the problems of "countries whose
economy can only support low standards of living and is in the early
stages of development". This article would enable the countries
concerned to deviat temporarily from the other provisions of the GATT
in the interests of their economic development and to help the
establishment of particular industries. The Government of India are
now examining the proposed changes in the GATT. In the following
paragraphs a brief summary is given of the more important amendments
proposed in the GATT which have a special bearing on the problems of
economic development and protection to industries.

The most important and widely used method of protecting industries

is, of course, tariffs. While it is one of the objectives of tile

GATT to achieve a lowering of tariffs generally, countries belonging

to it have no obligation by virtue of their membership to reduce

tariffs either in general or on particular items. The method for

effecting a reduction in tariffs which has so far been followed by

the GATT is to sponsor negotiations between member countries in which
a country may agree to keep its tariffs on any particular item bound
against increase
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above a certain level in return for a corresponding concession

similarly received from another. India has participated in such
tariff negotiations held at Geneva, Torquay and Annecy in which it



has given such tariff concessions on a number of items which she
imports, in return for corresponding concessions received on items
which she exports, e.g., jute manufactures, cotton textiles, oils and
oilseeds, cashewnuts, tea, coir, etc.

The changes proposed in the new GATT affecting tariffs are two.
Firstly, a new article has been proposed for inclusion in the
agreement, the purpose of which is to recognise the value of tariff
negotiations directed to "the substantial reduction of the general
level of tariffs .... and in particular, the reduction of such high
tariffs as discourage the importation even of minimum quantities". In
order to meet the point of view of countries like India which for
reasons of economic development as well as budgetary or other
considerations may not be in a position to participate in such
negotiations, it has been made clear in the article that each country
will have the right to decide whether or not to engage in such
negotiations. The proposed article, therefore, will impose no new
obligations.

Secondly, in regard to the items on which concessions have already
been given, a new set of rules of procedure have been evolved to
enable countries to withdraw particular items from their Schedules of
the concessions. Special facilities have for this purpose been
provided to the under-developed countries. As a result, a country
like India may, at any time, re-negotiate with the countries which
have been the principal suppliers of the commodity in question for
raising the bound rate of duty on it for making it wholly free from
the binding so that the duty can be changed in the future without
reference to the GATT. In such negotiations the country wanting the
change will normally be expected to give concessions on other items
which are substantially equivalent to the concession which is being
withdrawn.

In exceptional cases it would also be possible for countries to
withdraw an item without offering new concessions in its place though
in such an event the countries whose exports are affected by the
withdrawal would be at liberty to withdraw equivalent concessions
from among those which they had given to the country concerned under
the GATT. In all such negotiations there would be the greatest
emphasis on reaching speedy decisions, and the good offices of the
GATT Organisation--and in the case of applications from under-
developed countries even an arbitration machinery--will in

appropriate circumstances be available to secure an expeditious and
equitable settlement.

Turning from tariffs to quantitative restrictions on imports, it will
be recalled that under the original provisions of the GATT,
quantitative restrictions on imports were to be abolished altogether.
The only major exception to this general rule was that a country in
balance of payments difficulties could use quantitative restrictions
on imports with a view to avoiding a serious decline in its reserves
of foreign exchange. In this country, import restrictions have not
been officially recognised as a method of granting protection to



industries. Nevertheless, it has been necessary to control the volume
of imports on balance of payments considerations, and the
restrictions imposed have, in fact, provided a good deal of
incidental protection to practically all industries.

In the review of the GATT, one of the main factors which was taken
into account was the possibility that in the not too distant future

the major European currencies would become convertible. When a
country becomes convertible, there arises the risk that other
countries may try to build up a favourable balance with it to augment
their holdings of convertible foreign exchange. While in this altered
context the general rules of the GATT on the subject had to become
somewhat tighter, the fact that countries in the early stages of
development which are engaged, as India is, in a programme of
industrialisation would continue to be in balance of payments
difficulties for a much longer period and would, therefore, have to
take special steps to conserve their foreign exchange over a period
of time, has been dearly recognised.

It has also been accepted that such countries should, through the use
of import restrictions, be allowed to maintain reserves which are
adequate in relation to their programme of economic development.
Suitable
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changes in the text have been proposed to bring out these ideas
clearly. After convertibility, however, there will be periodic
consultations between the countries applying restrictions and the
other members--annually for the developed countries and biennially
for the under-developed countries--to ensure that these provisions
are not being abused and that damage to the interests of other
countries is reduced to a minimum.

In addition, the new GATT, when the proposed amendments come into
effect, will also recognise that there may be conditions in which a
country in the early stages of development may need to use import
restrictions to help the establishment of particular industries where
other methods of protection are not practicable. It has, therefore,

been provided that the under-developed countries may with the
concurrence of the organisation have recourse to such restrictions

for the establishment of particular industries. The expression
“establishment of particular industries' will mean not merely the

setting up of new industries but also the establishment of a new

branch of production in an existing industry, the substantial
transformation of an existing industry or the substantial expansion

of an existing industry supplying a relatively small proportion of

the domestic demand. Even if the concurrence of the GATT to the
adoption of such measures not forthcoming, the country concerned
would still, under the revised GATT, be able to apply those measures,
though in that event any country whose trade has been adversely
affected could withdraw or suspend an equivalent concession under the
GATT towards the country adopting the measure.



To this general approach there is one exception. When the item in
question is one on which the tariff has been bound by negotiations
under the GATT, it would be unfair to nullify the value of the tariff
concession by restricting the volume of imports otherwise than on
balance of payments grounds. Therefore, in cases of this kind the
country concerned can apply the measures only if it obtains the
agreement of the countries interested in that tariff concession or,
failing such agreement, by going through procedures similar to those
relating to withdrawal of tariff concessions.

As stated earlier, these and other amendments are now under the
consideration of the Government of India. Government are also
examining the draft articles of the Organisation for Trade Co-

operation, the establishment of which has been proposed in order to
administer the General Agreement on Tariff and Trade on a more formal
and permanent basis as also to serve as an inter-Governmental forum
for the discussion and solution of other questions relating to
international trade.

The respective protocols are now open for signature in Geneva and

will remain so till the beginning of the next session of the GATT in
October next.

INDIA SWITZERLAND USA CENTRAL AFRICAN REPUBLIC RUSSIA
Date : Mar22, 1955
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IRAN

Implementation of Treaty of Friendship

Replying to a question in the Lok Sabha on Mar 24, 1955, regarding
the steps taken by the Government to strengthen relations between
India and Iran as contemplated in Article III of the Treaty of
Friendship between the two Governments, Shri Sadath Ali Khan,
Parliamentary Secretary to the Minister for External Affairs, laid

the following statement on the table of the Lok Sabha indicating some
of the steps taken by the Government to promote and strengthen
friendly relations with Iran:

(i) TRADE AND COMMERCE:

A Treaty of Commerce and Navigation has been signed with Iran on 15
December 1954. The Treaty provides for entry of nationals of either



country in the other and to engage in commerce, industry and
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trade and to acquire and dispose of movable and immovable property.
In the matter of payment of taxes and duties also, most-favoured-
nation treatment has to be given under this Treaty. The Treaty will
come into force after ratification.

A Trade Mission headed by Shri M.P. Birla visited Iran and other
Middle Eastern countries in December 1954 and January 1955.

(ii) ANTI-LOCUST MEASURES:

An Anti-Locust Convention was signed with Iran on 14 July 1954. The
Convention provides for exchange of information and publication's on
desert locust and joint operations for their destruction.

The Government of India and Iran have been closely co-operating in
fighting the locust menace. An Anti-Locust Conference was held at
Teheran in December 1954 which was attended by the Plant Protection
and Quarantine Adviser of the Government of India. Another expert is
now being sent to Iran to watch the anti-locust operations there.

(iii) COMMUNICATIONS:

A bilateral Air Transport Agreement between India and Iran was
concluded in May 1952. As there was some doubt about the
interpretation of certain articles, it is under re-examination, and
it is hoped this will be finalised shortly.

A Direct Wireless Communications Agreement has been negotiated with
Iran and will shortly be signed at New Delhi.

(iv) EDUCATION:

Under the Cultural Scholarship Scheme, we are awarding two
scholarships to Iranian students every year. There are at present
four Iranian scholars studying in India under the Scheme.

Facilities are also provided to other Iranian students to come and
join educational and technical institutions in India.

Books on Indian history, culture, philosophy, art, language, etc.
have been presented to a number of institutions and high dignitaries
in Iran. A gift of 40 books on Persian literature etc. has also been
received from His Excellency the Iranian Ambassador in India.

An Institute of Islamic Studies has been established at Aligarh,

where amongst other languages modern Persian will also be taught. Dr.
Zakir Hussain, Vice-Chancellor of Aligarh University, visited Iran
recently to recruit a Persian Professor from there.



A Sanskrit Professor was sent to Teheran in 1950 under the auspices
of the Indian Council for Cultural Relations. He has since returned
to India and a proposal to send another professor in his place is
under consideration.

(v) CULTURAL:

An Iranian ballet led by Madame Cook visited India in January 1953.
Part of their expenses was met by the Government of India.

The Indo-Iranian Cultural Association in Teheran is being assisted by
the Indian Embassy in Teheran in organising cultural activities.

Sayyed Hassan Taqgizadeh, an Iranian statesman and scholar, recently
paid a short visit to India and he addressed the students of the
Aligarh University.

(vi) MISCELLANEOUS:

An official delegation of five Iranian railway engineers came to
India to study the developments of Indian railways. They toured
throughout India and were the guests of the Indian Railways during

their stay here.
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NEPAL

Tribute to King Tribhubana

Referring to the death of His Majesty Tribhubana Bir Bikram Shah, th
late King of Nepal, Prime Minister Nehru said in the Lok Sabha on Mar 14, 1955

Mr. Speaker, with your permission, I should like to inform the House
of the sad event that took place yesterday afternoon. This was the
death of His Majesty the King of Nepal in Zurich in Switzerland where
he had gone for treatment.

Any event connected with the Kingdom of Nepal is naturally of
interest to us, because we are closely associated by friendly bonds.



But this particular event moves us even more than otherwise because

of what has happened during the last few years. I wonder how many in
this House remember those rather unusual happenings that brought
about a change in Nepal, a change from a hundred-year-old regime. The
King who is dead was an unusual kind of king, far from having even
the restricted authority which kings are supposed to possess today.

He had no authority at all. All authority was concentrated in an
authoritarian way in others. Another thing that happened was this

King, in a sense, became the leader of a liberal movement, which is
unusual for kings to do.

As a result of this, it so happened that the King had to seek the
hospitality of our Embassy in Kathmandu and later he came to Delhi as
our honoured guest and spent some months here. Fortunately, the
leaders in Nepal were wise and it was our privilege also to some

extent to advise them, and they arrived at an understanding, an
agreement and a compromise. That, too, was rather a remarkable event:
that a change essentially of a revolutionary nature should be brought
about in that relatively peaceful way by a compromise. It was obvious
that that was not a permanent solution of the problems of Nepal.

Nepal had suddenly become really an independent country which, we
might well remember, was not so when there was the British rule in
India although it was styled as such. The people got a large measure
of our democratic freedom without the apparatus to exercise that
freedom, or the machinery for it. They had many difficulties. But
always His Majesty the late King was some kind of an anchor and he
used his authority wisely in trying to soothe the people and bring
them together.

20, during the last few years, Nepal has passed through this
revolutionary period and it has been a troubled period. Even now many
difficulties continue. During the last two months or so, the late

King gave full authority to the Crown Prince to act on his behalf
because he was away in Switzerland. The Crown Prince, who is now the
King and who will formally be declared King possibly in the course of
the next hour or so in Kathmandu, has been exercising that authority

in trying to bring about a strong and stable Government. Both the old
King and the present new King declared and with sincerity, their
desire to promote democratic institutions in Nepal, and I have no

doubt that the new King will persist in that desire and try to give

effect to it.

So, on the passing of His Majesty King Tribhubana Bir Bikram Shah,
the late King, I am sure this House would like to express its sorrow

and would like it to be conveyed to his family. Also, at the same

time, I am sure this House would like to send its greetings to the

new King Mahendra Bir Bikram Shah Deva and wish him all success in
the difficult responsibilities and burdens that have come to him.

Above all, we would send our good wishes to the people of Nepal in
the great adventures of building up their country on a democratic and
prosperous basis.
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NEPAL

Technical and Financial Assistance

Replying in the affirmative to a question regarding financial aid to
Nepal for the construction of school buildings in the floodaffected
areas, Shri Sadath Ali Khan, Parliamentary Secretary to the Minister
for External Affairs, said in the Lok Sabha on Mar 07, 1955
A sum of, Rs. 19,150 has been distributed amongst various schools,
whose buildings had been affected by floods, with a view to give them
some relief. The allotment of funds was decided by the Indian Embassy,
Nepal, in consultation with the Ministry of Education, Nepal, and
people from the areas concerned.

In reply to a question as to the extent of assistance, technical and
financial; given by India to Nepal for its economic development, Shri
Sadath All Khan, Parliamentary Secretary to the Minister for External
Affairs, said in the Lok Sabha on 24 March 1955: The Government of
India have agreed in principle to extend financial and technical
assistance for some development projects in Nepal. The cost of these
projects, according to present estimates, is nearly rupees eighty
million, out of which a sum of Rs. 23.1 million has already been
spent. The major items of expenditure are the Tribhuvan Rajpath,
survey and mapping, minor irrigation works, repairs to airfield,
scholarships, equipment for a 500-bed hospital and Technical Aid
Mission.

Shri Sadath Ali Khan added: The other countries included in the
Technical Aid Scheme of the Colombo Plan are countries of South and
South-East Asia, among them being Ceylon, Burma, Pakistan, Cambodia
and Malaya. The technical assistance given to these countries under

the Colombo Plan constitutes training facilities provided to the

nominees of these countries in India and Indian experts assigned to
them.

In reply to a question as to the total amount of aid given to Nepal,

Shrimati Lakshmi N. Menon, Parliamentary Secretary to the Minister
for External Affairs, said in the Rajya Sabha on 17 March 1955: The
Government of India have agreed to give a total aid of approximately



Rs. 80 million to the Government of Nepal for various developmental
and other projects. Out of this the following amounts have already
been given:

(i) Scholarships .. Rs. 0.620 million

(i1) Construction of roads and airfields .. Rs. 18.456 million

(iii) Irrigation works. Rs. 0.860 million

(iv) Survey and mapping .. Rs. 2.700 million

(v) Miscellaneous like hospital equipment
and medical teams etc. .. Rs. 0.464 million

Rs. 23.100 million

The figures for hydro-electric projects are not available as the
details have still to be worked out.

The aid has been given at the request of the Nepal Government as a
gesture of goodwill, and no strings or terms have been attached to

it.
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PAKISTAN

Indus Waters

The following statement was made in the Lok Sabha on Mar 05, 1955, o
the Indo-Pakistan dispute about the waters of the Indus Basin, by
Shri Gulzarilal Nanda, Minister of Irrigation and Power and Planning.

There is no basis for the misgivings expressed in respect of the
latest developments in the canal water dispute between India and
Pakistan.

On 27 August 1954, as the House will recollect, after giving a brief
history of the negotiations on the canal water dispute, I referred to
the World Bank proposal of 5 February 1954, which India accepted, but



which Pakistan did not. At the instance of the Bank, discussions were
resumed in Washington on 6 December 1954, on the basis of certain new
terms of reference. These terms of reference were published on 13
December 1954.

The management of the International Bank attach great importance to
finding a satisfactory solution of this dispute. When the discussions
were resumed in December 1954, it was decided that the Bank group
taking part in these discussions should be under the direct guidance

of the Bank's management and that Mr. W.A.B. Iliff, Assistant to the
President of the Bank, should represent the management as the day-to-
day head of the Bank team. The rest of the Bank group includes
Messrs. Wheeler, Bashore and Bass who have been participating in this
work on behalf of the Bank since the beginning. As the new phase of
the work involved detailed planning, it was necessary for the Bank to
add to its staff a certain number of new engineers.

There is no question of going over the entire ground afresh or re-
opening all the intricate issues. The terms of reference are quite
clear, and the starting point of the new negotiations remains as
before the division of waters originally proposed by the Bank on 5
February 1954. The field trip has become necessary partly to enable
the new officers of the Bank to acquaint themselves with the Indus
Basin and partly to examine at site some of the specific problems
which have arisen in the preparation of a comprehensive plan under
the Bank proposal. It is not correct to say that the Bank Mission has
no personal knowledge of the problems of the Indus Basin. Messrs.
11iff, Wheeler and Bengston -- three members of the Mission -- have
been associated with the negotiations from the very beginning.

The Government of India are hopeful that with the deep interest

evinced by the World Bank and the determination of both sides to
resolve the dispute, a satisfactory settlement would be reached.

PAKISTAN USA LATVIA INDIA
Date : Maros, 1955
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SIKKIM

Development Aid

In reply to a question as to whether Government had constructed any
railways, aerodromes and roads in Sikkim, Shri Sadath Ali Khan,
Parliamentary Secretary to the Minister for External Affairs, said in



the Lok Sabha on Mar 24, 1955 The Government of India, after
assuming the administrative control and financial liability for the
construction, development and maintenance of roads in Sikkim, have
incurred an expenditure of over Rs. 5.5 million upto the end of
September 1954. In addition to this, they have spent another sum of
about Rs. 0.8 million out of the provision of Rs. 10.8 million made

under the State Seven-Year Development Plan (1954-61) on roads. There

is no proposal for the construction of any aerodrome or railway in
Sikkim.
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ITALY INDIA
Date : Mar24, 1955
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UNION OF SOVIET SOCIALIST REPUBLICS

Restrictions on Foreigners

In a written reply to a question in the Lok Sabha on Mar 29, 1955,
regarding the nature and extent of restrictions now imposed by the
Government of U.S.S.R. on the Indian Embassy staff in Russia, Prime
Minister Nehru said: There are certain restrictions on the travel of
all foreigners in the U.S.S.R. and as such they apply to the members
of the Indian Embassy as well. Before 22 June 1953, travel was
forbidden beyond an area of 25 miles radius of Moscow without special
permission. Travel was also prohibited to certain specified
localities within this area. On 22 June 1955, these restrictions were
relaxed and a large number of areas outside the 25-mile radius,
previously prohibited to foreigners, became open to them. Inside this
radius, the number of forbidden localities was reduced.

Asked whether there were any reciprocal restrictions on the Soviet
Embassy staff in India, the Prime Minister replied in the negative.

Replying to another part of the question the Prime Minister further
stated: As already stated, these restrictions, apply to all

foreigners and no distinction is made between Indians and other
visitors.

RUSSIA INDIA USA
Date : Mar29, 1955
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UNITED STATES OF AMERICA

Loan Agreement

A Loan Agreement for 45 million dollars was signed on Mar 22, 1955,
in Washington by the Indian Ambassador on behalf of the Government of
India and by the Export-Import Bank on behalf of the U.S. Government.
This loan is under the current year's U.S. Aid Programme for which a
total of 60.5 million dollars was allocated. The balance of 15.5
million dollars is a grant. The loan may be repaid over a period of
40 years on a gradually ascending scale. Repayment Will be in rupees,
although there is option to repay in dollars. The interest rate is 4
per cent but there is waiver of interest for the first three years.

The loan is to be utilised for the procurement of steel, fertilisers,
surplus agricultural commodities, etc. and the local currency
realised by the sale of these commodities will be utilised for
projects of economic development.
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USA INDIA
Date : Mar22, 1955
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WEST GERMANY

Trade Agreement

As a result of the trade talks between the representatives of the
Government of India and a trade delegation sent by the Federal

Republic of Germany, a Trade Agreement between India and Germany was
signed on Mar 31, 1955 March 1955 in New Delhi. Shri H. V. R. Iengar,
Secretary to the Government of India, Ministry of Commerce and

Industry, and Dr. W. E. Junker, leader of the German trade delegation

and Director in the Economic Division of the German Ministry of

Foreign Affairs, signed the Trade Agreement on behalf of their



respective Governments.

The Agreement takes effect from 1 April 1955, and will remain valid
unless it is terminated by either party by giving three months'
notice in writing.

In terms of the Trade Agreement, the two Governments will facilitate
trade between the two countries in all commodities permitted by their
respective import, export and foreign exchange control regulations in
force from time to time. According to the present Indian regulations,
the Federal Republic of Germany is treated on par with other
countries in the soft currency area.

The Federal Republic of Germany has agreed to treat India on par with
those countries which, not being members of the Organisation for
European Economic Co-operation, clear their accounts through the
European Payments Union. Imports into the Federal Republic of Germany
from these countries have been liberalised to the extent of 88 per

cent of the total import trade of Germany, which means that for
commodities covered by the liberalisation scheme import licenses are
freely issued.

There are certain commodities, however, the export of which the
Government of India are anxious to promote and the import of which
into the Federal Republic of Germany is still subject to quantitative
restrictions. Quotas for these have been provided under the
Agreement.
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GERMANY INDIA USA
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ASTAN-AFRICAN CONFERENCE

Final Communique

The following is the full text of the final communique of the Asian-
African Conference which was issued on Apr 24, 1955 in Bandung at
the conclusion of its week-long deliberations.

The Asian-African Conference, convened upon the invitation of the
Prime Ministers of Burma, Ceylon, India, Indonesia and Pakistan, met
in Bandung from 18 to 24 April 1955. In addition to the sponsoring
countries the following 24 countries participated in the Conference:

1. Afghanistan
2. Cambodia
3. People's Republic of China
4. Egypt
5. Ethiopia
6. Gold Coast

7. Iran



8. Iraq

9. Japan

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

Jordan

Laos

Lebanon

Liberia

Libya

Nepal

Philippines

Saudi Arabia
Sudan

Syria

Thailand

Turkey
Democratic Republic of Viet Nam
State of Viet Nam

Yemen

The Asian-African Conference considered problems of common interest
and concern to countries of Asia and Africa and discussed ways and
means by which their people could achieve fuller economic, cultural
and political co-operation.

A. ECONOMIC CO-OPERATION

1. The Asian-African Conference recognised the urgency of promoting
economic development in the Asian-African region. There was general
desire for economic co-operation among the participating countries on
the basis of mutual interest and respect for national sovereignty.

The proposals with regard to economic co-operation within the
participating countries do not preclude either the desirability or

the need for co-operation with countries outside the region,

including the investment of foreign capital. It was further

recognised that the assistance being received by certain

participating countries from outside the region, through

international or under bilateral arrangements, had made a valuable
contribution to the implementation of their development programmes.



2. The participating countries agreed to provide technical assistance
to one another, to the maximum extent practicable, in the form of:
experts, trainees, pilot projects and equipment for demonstration
purposes; exchange of know-how and establishment of national, and
where possible, regional training and research institutes for
imparting technical knowledge and skills in co-operation with the
existing international agencies.

3. The Asian-African Conference recommended: the early establishment
of the Special United Nations Fund for Economic Development; the
allocation by the International Bank for Reconstruction and
Development of a greater part of its resources to Asian-African
countries; the early establishment of the International Finance
Corporation which should include in its activities the undertaking of
equity investment; and encouragement to the promotion of joint
ventures among Asian-African countries in so far as this will promote
their common interest.

4. The Asian-African Conference recognised the vital need for
stabilising commodity trade in the region. The principle of enlarging
the scope of multilateral trade and
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payments was accepted. However, it was recognised that some countries
would have to take recourse to bilateral trade arrangements in view
of their prevailing economic conditions.

5. The Asian-African Conference recommended that collective action be
taken by participating countries for stabilising the international

prices of and demand for primary commodities through bilateral and
multilateral arrangements, and that as far as practicable and

desirable, they should adopt a unified approach on the subject in the
United Nations Permanent Advisory Commission on International
Commodity Trade and other international forums.

6. The Asian-African Conference further recommended that: Asian-
African countries should diversify their export trade by processing
their raw material, wherever economically feasible, before export;
intra-regional trade fairs should be promoted and encouragement given
to the exchange of trade delegations and groups of businessmen;
exchange of information and of samples should be encouraged with a
view to promoting intra-regional trade; and normal facilities should

be provided for transit trade of landlocked countries.

7. The Asian-African Conference attached considerable importance to
shipping and expressed concern that shipping lines reviewed from time
to time their freight rates, often to the detriment of participating
countries. It recommended a study of this problem, and collective
action thereafter, to induce the shipping lines to adopt a more
reasonable attitude. It was suggested that a study of railway freight

of transit trade may be made.



8. The Asian-African Conference agreed that encouragement should be
given to the establishment of national and regional banks and
insurance companies.

9. The Asian-African Conference felt that exchange of information on
matters relating to oil, such as remittance of profits and taxation,
might eventually lead to the formulation of common policies.

10. The Asian-African Conference emphasised the particular
significance of the development of nuclear energy for peaceful
purposes, for the Asian-African countries. The Conference welcomed
the initiative of the Powers principally concerned in offering to

make available information regarding the use of atomic energy for
peaceful purposes; urged the speedy establishment of the
International Atomic Energy Agency which should provide for adequate
representation of the Asian-African countries on the executive
authority of the Agency; and recommended to the Asian and African
Governments to take full advantage of the training and other
facilities in the peaceful uses of atomic energy offered by the
countries sponsoring such programmes.

11. The Asian-African Conference agreed to the appointment of Liaison
Officers in participating countries, to be nominated by their

respective national Governments, for the exchange of information and
ideas on matters of mutual interest. It recommended that fuller use
should be made of the existing international organisations, and
participating countries who were not members of such international
organisations but were eligible, should secure membership.

12. The Asian-African Conference recommended that there should be
prior consultation of participating countries in international forums
with a view, as far as possible, to furthering their mutual economic
interest. It is, however, not intended to form a regional bloc.

B. CULTURAL CO-OPERATION

1. The Asian-African Conference was convinced that among the most
powerful means of promoting understanding among nations is the
development of cultural co-operation. Asia and Africa have been the
cradle of great religions and civilisations which influenced other
civilisations and cultures while themselves being enriched in the
process. Thus the cultures of Asia and Africa are based on spiritual
and universal foundations. Unfortunately contacts among Asian and
African countries were interrupted during the past centuries. The
peoples of Asia and Africa are now animated by a keen and sincere
desire to renew their old cultural contacts and develop new ones in
the context of the modern world. All participating governments at the
Conference reiterated their determination to work for closer cultural
co-operation.
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2. The Asian-African Conference took note of he fact that the



existence of colonialism in many parts of Asia and Africa, In
whatever form it may be, not only prevents cultural co-operation but
also suppresses the national cultures of the people. Some colonial
powers have denied to their dependent peoples basic rights in the
sphere of education and culture which hampers the development of
their personality and also prevents cultural intercourse with other
Asian and African peoples. This is particularly true in the case of
Tunisia, Algeria and Morocco, where the basic right of the people to
study their own language and culture has been suppressed. Similar
discrimination has been practised against African and coloured
peoples in some parts of the Continent of Africa. The Conference felt
that these policies amount to a denial of the fundamental rights of
man, impede cultural advancement in this region and also hamper
cultural co-operation on the wider international plane. The
Conference condemned such a denial of fundamental rights in the
sphere of education and culture in some parts of Asia and Africa by
this and other forms of cultural suppression.

In particular, the Conference condemned racialism as a means of
cultural suppression.

3. It was not from any sense of exclusiveness or rivalry with other
groups of nations and other civilisations and cultures that the
Conference viewed the development of cultural co-operation among
Asian and African countries. True to the age-old tradition of
tolerance and universality, the Conference believed that Asian and
African cultural co-operation should be developed in the larger
context of world co-operation.

Side by side with the development of Asian-African cultural co-
operation the countries of Asia and Africa desire to develop cultural
contacts with others. This would enrich their own culture and would
also help in the promotion of world peace and understanding.

4. There are many countries in Asia and Africa which have not yet
been able to develop their educational, scientific and technical
institutions. The Conference recommended that countries in Asia and
Africa which are more fortunately placed in this respect should give
facilities for the admission of students and trainees from such
countries to their institutions. Such facilities should also be made
available to the Asian and African people in Africa to whom
opportunities for acquiring higher education are at present denied.

5. The Asian-African Conference felt that the promotion of cultural
co-operation among countries of Asia and Africa should be directed
towards:

(D) the acquisition of knowledge of each other's country;

(IT) mutual cultural exchange, and

(IIT) exchange of information.



6. The Asian-African Conference was of opinion that at this stage the
best results in cultural co-operation would be achieved by pursuing
bilateral arrangements to implement its recommendations and by each
country taking action on its own, wherever possible and feasible.

C. HUMAN RIGHTS AND SELF-DETERMINATION

1. The Asian-African Conference declared its full support of the
fundamental principles of Human Rights as set forth in the Charter of
the United Nations and took note of the Universal Declaration of
Human Rights as a common standard of achievement for all peoples and
all nations.

The Conference declared its full support of the principle of self-
determination of peoples and nations as set forth in the Charter of

the United Nations and took note of the United Nations resolutions on
the rights of peoples and nations to self-determination, which is a
pre-requisite of the full enjoyment of all fundamental Human Rights.

2. The Asian-African Conference deplored the policies and practices
of racial segregation and discrimination which form the basis of
government and human relations in large regions of Africa and in
other parts of the world. Such conduct is not only a gross violation
of human rights, but also a denial of the fundamental values of
civilisation and the dignity of man.

The Conference extended its warm sympathy and support for the
courageous
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stand taken by the victims of racial discrimination, especially by
the peoples of African and Indian and Pakistani origin in South
Africa; applauded all those who sustain their cause; re-affirmed the
determination of Asian-African peoples to eradicate every trace of
racialism that might exist in their own countries; and pledged to use
its full moral influence to guard against the danger of falling
victims to the same evil in their struggle to eradicate it.

D. PROBLEMS OF DEPENDENT PEOPLES

1. The Asian-African Conference discussed the problems of dependent
peoples and colonialism and the evils arising from the subjection of
peoples to alien subjugation, domination and exploitation.

The Conference is agreed:

(a) in declaring that colonialism in all its manifestations is an
evil which should speedily be brought to an end:

(b) in affirming that the subjection of peoples to alien subjugation,
domination and exploitation constitutes a denial of fundamental human
rights, is contrary to the Charter of the United Nations and is an



impediment to the promotion of world peace and co-operation:

(c) in declaring its support of the cause of freedom and independence
for all such peoples, and

(d) in calling upon the powers concerned to grant freedom and
independence to such peoples.

2. In view of the unsettled situation in North Africa and of the
persisting denial to the peoples of North Africa of their right to
self-determination, the Asian-African Conference declared its support
of the rights of the people of Algeria, Morocco and Tunisia to self-
determination and independence and urged the French Government to
bring about a peaceful settlement of the issue without delay.

E. OTHER PROBLEMS

1. In view of the existing tension in the Middle East, caused by the
situation in Palestine and of the danger of that tension to world

peace, the Asian-African Conference declared its support of the

rights of the Arab people of Palestine and called for the
implementation of the United Nations Resolutions on Palestine and the
achievement of the peaceful settlement of the Palestine question.

2. The Asian-African Conference, in the context of its expressed
attitude on the abolition of colonialism, supported the position of
Indonesia in the case of West Irian based on the relevant agreements
between Indonesia and the Netherlands.

The Asian-African Conference urged the Netherlands Government to
reopen negotiations as soon as possible, to implement their
obligations under the above-mentioned agreements and expressed the
earnest hope that the United Nations would assist the parties
concerned in finding a peaceful solution to the dispute.

3. The Asian-African Conference supported the position of Yemen in
the case of Aden and the southern parts of Yemen known as the
Protectorates and urged the parties concerned to arrive at a peaceful
settlement of the dispute.

F. PROMOTION OF WORLD PEACE AND CO-OPERATION

The Asian-African Conference, taking note of the fact that several
States have still not been admitted to the United Nations, considered
that for effective co-operation for world peace, membership in the
United Nations should be universal, called on the Security Council to
support the admission of all those States which are qualified for
membership in terms of the Charter. In the opinion of the Asian-
African Conference, the following among participating countries,
viz., Cambodia, Ceylon, Japan, Jordan, Libya, Nepal, a unified Viet
Nam, were so qualified.

The Conference considered that the representation of the countries of



the Asian-African region on the Security Council, in relation to the
principle of equitable geographical distribution, was inadequate. It
expressed the view that as regards the distribution of the non-
permanent seats, the Asian-African countries which, under the
arrangement arrived at in London in 1946, are precluded from being
elected, should be enabled to serve on the Security Council, so that
they
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might make a more effective contribution to the maintenance of
international peace and security.

2. The Asian-African Conference having considered the dangerous
situation of international tension existing and the risks confronting
the whole human race from the outbreak of global war in which the
destructive power of all types of armaments, including nuclear and
thermo-nuclear weapons, would be employed, invited the attention of
all nations to the terrible consequences that would follow if such a
war were to break out.

The Conference considered that disarmament and the prohibition of the
production, experimentation and use of nuclear and thermo-nuclear
weapons of war are imperative to save mankind and civilisation from
the fear and prospect of wholesale destruction. It considered that

the nations of Asia and Africa assembled here have a duty towards
humanity and civilisation to proclaim their support for disarmament
and for the prohibition of these weapons and to appeal to nations
principally concerned and to world opinion, to bring about such
disarmament and prohibition.

The Conference considered that effective international control should
be established and maintained to implement such disarmament and
prohibition and that speedy and determined efforts should be made to
this end.

Pending the total prohibition of the manufacture of nuclear and
thermo-nuclear weapons, this Conference appealed to all the powers
concerned to reach agreement to suspend experiments with such
weapons.

The Conference declared that universal disarmament is an absolute
necessity for the preservation of peace and requested the United
Nations to continue its efforts and appealed to all concerned

speedily to bring about the regulation, limitation, control and
reduction of all armed forces and armaments, including the
prohibition of the production, experimentation and use of all weapons
of mass destruction, and to establish effective international control

to this end.

G. DECLARATION ON THE PROMOTION OF WORLD PEACE AND CO-OPERATION

The Asian-African Conference gave anxious thought to the question of



world peace and co-operation. It viewed with deep concern the present
state of international tension with its danger of an atomic world

war. The problem of peace is correlative with the problem of
international security. In this connection, all States should co-
operate, especially through the United Nations, in bringing about the
reduction of armaments and the elimination of nuclear weapons under
effective international control. In this way, international peace can

be promoted and nuclear energy may be used exclusively for peaceful
purposes. This would help answer the needs Particularly of Asia and
Africa, for what they urgently require are social progress and better
standards of life in larger freedom. Freedom and peace are
interdependent. The right of self-determination must be enjoyed by
all peoples, and freedom and independence must be granted, with the
least possible delay, to those who are still dependent peoples.

Indeed, all nations should have the right freely to choose their own
political and economic systems and their own way of life, in
conformity with the purposes and principles of the Charter of the
United Nations.

Free from mistrust and fear, and with confidence and goodwill towards
each other, nations should practise tolerance and live together in

peace with one another as good neighbours and develop friendly co-
operation on the basis of the following principles:

1. Respect for fundamental human rights and for the purposes and
principles of the Charter of the United Nations.

2. Respect for the sovereignty and territorial integrity of all
nations.

3. Recognition of the equality of all races and of the equality of
all nations, large and small.

4. Abstention from intervention or interference in the internal
affairs of another country.

5. Respect for the right of each nation to defend itself singly or
collectively, in conformity
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with the Charter of the United Nations.

6. (a) Abstention from the use of arrangements of collective defence
to serve the particular interests of any of the big powers.

(b) Abstention by any country from exerting pressures on other
countries.

7. Refraining from acts or threats of aggression or the use of force
against the territorial integrity or political independence of any
country.



8. Settlement of all international disputes by peaceful means, such
as negotiation, conciliation, arbitration or judicial settlement as
well as other peaceful means of the parties' own choice, in
conformity with the Charter of the United Nations.

9. Promotion of mutual interests and co-operation.
10. Respect for justice and international obligations.

The Asian-African Conference declares its conviction that friendly
co-operation in accordance with these principles would effectively
contribute to the maintenance and promotion of international peace

and security, while co-operation in the economic, social and cultural
fields would help bring about the common prosperity and well-being of
all.

The Asian-African Conference recommended that the five sponsoring
countries consider the convening of the next meeting of the
Conference, in consultation with the participating countries.

INDONESIA USA BURMA INDIA PAKISTAN AFGHANISTAN CAMBODIA CHINA EGYPT ETHIOPIA
IRAN IRAQ JAPAN JORDAN LAOS LEBANON LIBERIA LIBYA NEPAL PHILIPPINES SAUDI ARABIA
SUDAN SYRIA THAILAND TURKEY YEMEN ALGERIA MOROCCO TUNISIA THE NETHERLANDS
UNITED KINGDOM RUSSIA

Date : Apr24, 1955

1995

ASIAN-AFRICAN CONFERENCE

Prime Minister's Speech

Prime Minister Nehru spoke at the concluding session of the Asian-
African Conference at Bandung on Apr 24, 1955. He said:

For seven days we have been in this pleasant city of Bandung, and
Bandung has been the focal centre--perhaps I might even say the
capital of Asia and Africa during this period.

We have met here, but what have we accomplished? We have laboured for
these seven days and, as you all know, we have been successful in

solving our common problems, political and economic. We have all met
here because we were conscious of the fact that there is an

irrepressible urge amongst the people of Asia and Africa to meet

here. We met because mighty forces are at work in these great

continents moving millions of people, creating in their minds urges



and passions and desires for a change in their dependent conditions.
So, however big or small we might be, we have these great forces at
work.

You have seen the draft statement which has been read out to you, and
I think it represents a considerable achievement. Other delegates

have referred to it and you will read it too; but I should like to

direct your minds not to the statement, which is an important one no
doubt, but rather to the importance of the fact that we have met
together here from thousands of miles away, conferred together, seen
each other, argued with each other to solve our common problems and
thereby made friends with each other.

My friend the honourable Prime Minister of Burma, referred to our
diversities of opinion as our differences and we wrestled with each
other for these seven days because we wanted to adopt a common
opinion and common outlook. Obviously, the world looks different from
whichever angie you may try to look at it. If you are sitting in the

far east of Asia, you have a certain perspective of the world and the
world's problems. If you are sitting in far western Asia, you have a
different perspective again, and if you are in Africa, naturally the
problems of Africa will be quite different. So, we all came with our
own perspective and problems, each one considering his own problem
the most important in the world, but, at the same time, trying to
understand the big problems of the world as also the second big
problem of Asia and Africa and
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trying somehow to fit in our problems in this larger context because
in the ultimate analysis, all our problems, however important they
might be, cannot be kept apart from these larger problems and can
hardly be solved unless these are settled.

Thus, how will you solve any problem if peace itself is in danger and
thrown overboard? Our primary consideration is peace. You and I
sitting here or in our respective countries are passionately eager to
advance our countries peacefully. We have been backward and left
behind in the world race, and now we have to make good rapidly
because of the compulsion of events. It is not so much your choice or
mine, but the choice dictated by this compulsion as otherwise we will
fade away or we stay where we are today, not to rise again for a long
time to come. We are determined not to be dominated in any way by any
other country or continent. We are determined to rise again to our
full stature.

It is time for us to bring happiness and prosperity to our people and
to put an end to all the age-old shackles that have tied us not only
politically--you may call them shackles of colonialism, but shackles
that are of our own making--but also economically. There have been
differences, no doubt, in our discussions and it is a fact that there
was the greatest criticism levelled on certain resolutions; we had to
meet such criticism because we wanted to achieve a common goal. I



know we directed such criticism against ourselves because we thought
that it is not the resolution that will solve the problems facing us
today, but our practices and actions that will bring success to our

aims and ideals. Only then can we make good what we have lost in the
past. We have to take a realistic view of all things and face them in

a realistic spirit too.

But there is yet another spirit of Asia today. Asia is no longer
passive; it had been passive enough in the past. It is no more a
submissive Asia; it has tolerated submissiveness too long. Asia today
is dynamic; Asia is full of life. Asia might make mistakes, and has
made mistakes in the past, but it does not matter so long as life is
there in it. We can make advances, if life is there; but if there is

no life all our right words and our right actions will not hold good,
and whatever we have achieved will be lost.

I think our achievements have not only been great--we have been in
general agreement with all our resolutions-but much greater has been
the background of all these agreements. When I said we have wrestled
with problems, we have wrestled with our differences, we have argued
till fatigue overtook our bodies and minds; finally, in spite of

those differences, we have agreed--and that is the main thing. We are
not yes-men, I hope, sitting here saying "yes" to this country or

that, saying "yes" even to each other. We are great countries in the
world who like having freedom without dictation. If there is anything
that Asia wants to tell them it is this: there is going to be no

dictation in the future; no "yes-men" in Asia or in Africa. We have
had enough of that in the past.

We value the friendship of the great countries and if [ am to play my
part, I should like to say that we sit with the great countries of

the world as brothers, be it in Europe or America. Our stand is not
in any spirit of hatred or dislike or aggressiveness with each other

in regard to Europe or America; certainly not. We send to them our
greetings, all of us here, and we want to be friends with them to co-
operate with them. But we shall only co-operate in the future as
equals; there is no friendship when nations are not equal, when one
has to obey the other and when one dominates the other.

That is why we raise our voice against domination and colonialism for
which many of us have suffered so long, and that is why we have to be
very careful to see that no other form of domination comes in our

way. Therefore, we want to be friends with the West and the East,
with everybody, because if there is something that may be called an
approach of the mind and spirit of Asia, it is one of toleration,
friendship and co-operation, not one of aggressiveness. I wish to
speak ill of nobody. In Asia all of us have many faults as countries
and as individuals. Our past history shows that.

Nevertheless, I say that Europe has been in the past a continent full
of conflict, trouble and hatred; their conflicts and wars continue,

and we have been dragged in to their wars because we were tied to
their chariot wheels. Now are we going to tie ourselves to Europe's



troubles, hatred and conflicts and continue to be dragged? I hope
not. Of
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course, Europe and Asia and America are all dependent on one another.
It is perhaps not quite right to think in terms of isolation because

we are not isolated; we have to live together and to co-operate with
each other in this modern world which is marching towards the ideal
of one world.

The great countries in America or Europe, whatever their political
persuasions, have got into the habit of thinking that their quarrels

are the world's quarrels and therefore the world must submit to them
this way or that way. I do not quite follow that reasoning. I do not
want anybody to quarrel in Europe, Asia or America, but if others do
quarrel, why should I quarrel and why should I be dragged into their
quarrels and wars? Therefore I hope we shall keep away from those
quarrels and exercise our will not to quarrel.

I realise, as the Prime Minister of Burma said, that we cannot
exercise tremendous influence over the world. Our influence will grow
no doubt; it is growing, and we can exercise some influence even
today. But whether our influence is great or small, it must be
exercised in the right and intelligent direction, in a direction

which has integrity of purpose, ideals and objectives as shown in our
Resolution. It represents the ideals and the new dynamism of Asia,
because if it does not do that, what then are we? Copies of Europeans
or Americans or Russians? We are Asians or Africans. We are none
else. If we are camp-followers of Russia or America or any other
country of Europe, it is no credit to our dignity, our new
independence, our new freedom, new spirit and new self-reliance.

We mean no ill to anybody. We send out our greetings to Europe and
America, to Australia and New Zealand. And indeed Australia and New
Zealand are almost in our region. They certainly do not belong to
Europe, much less to America. They are next to us and indeed I should
like Australia and New Zealand to come nearer to Asia. I would
welcome them because I do not want what we say or do to be based on
racial prejudices. We have had enough of this racialism elsewhere.

We have passed many resolutions about this country and that country.
But I think there is nothing more terrible or horrible than the

infinite tragedy of Africa in the past few hundred years. When I

think of that infinite tragedy ever since the days when millions of
them were carried away in galleys as slaves to America and elsewhere,
the way they were treated, the way they were shipped, half of them
dying in the galleys, everything else pales into insignificance. We
have to bear that burden, all of us. We did not do it, but the world

has to bear the responsibility. Unfortunately, in a different sense,
even today the tragedy of Africa is greater than that of any other.
Whether it is racial or political, it is there and it is up to Asia

to help Africa to the best of her ability, because we are sister



continents.

I trust that our achievement in this conference has left its powerful
impress on the minds of all of us. I am sure that it has left an

impress on the minds of the world, we came here, I repeat,
consciously or unconsciously as agents of historic destiny and we
have made some history here. And we have to live up to what we have
said and what we have thought, and, even more so, to live up to what
the world expects of us, what Asia expects of us, what the millions

of these countries expect of us. I hope we shall be worthy of the
peoples' faith and our destiny.
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ASIAN-AFRICAN CONFERENCE

Prime Minister's 'Statement in Parliament

Prime Minister Nehru gave an account of the Asian-African Conference
held at Bandung in the course of a statement in the Lok Sabha on Apr 30, 1955.
H

The House will be interested to have some account from me of the

recent Asian-African Conference held at Bandung. Much has appeared in
the public press about it. This is not always accurate. The joint
communique issued at the conclusion of the Conference and embodying
the unanimous decisions of the Conference has also been published. It

is proposed to issue this as a Government paper.

At the meeting of the Prime Ministers of Burma, Ceylon, Pakistan,
Indonesia and India at Bogor in December last, it was decided to
convene such a Conference under the joint sponsorship of the five
Prime Ministers. The main purposes of the Conference were set out as
follows:

To promote goodwill and co-operation;

To consider social, economic and cultural problems, and the problems
of special interest to Asian and African peoples; and

Finally, to view the position of Asia and Africa in the world today



and the contribution they could make to the promotion of world peace
and co-operation.

The Prime Ministers further agreed that the Conference should be
composed of all the independent and near-independent nations of the
continents of Asia and Africa. In the implementation of this
principle, with minor variations, they decided to invite the
representatives of twenty-five countries, who, together with
themselves, thirty in all, could compose the Conference. The
invitations thus extended were on a geographical and not on an
ideological or racial basis. It is not only significant, but
impressive, that all but one responded to the invitation of the
sponsors and were represented at the Conference, in most cases by
Prime Ministers or Foreign Ministers, and in others by their senior
statesmen.

Arrangements for the Conference were entrusted to a Joint Secretariat
composed of the five sponsoring nations. The main burden of
organisation, however, including accommodation and the provision of

all facilities to the visitors, fell upon the Indonesian Government.

I am happy to pay a wholehearted tribute to the Government and the
Prime Minister of the Republic of Indonesia for the excellent
arrangements that had been made and the enormous amount of labour and
attention which they devoted to their task. Their achievements in

this regard have in no small measure contributed to the success of

the Conference itself.

The Asian-African Conference was opened on 18 April 1955 by the
distinguished President of the Republic of Indonesia, Dr. Ahmed
Soekarno. The President's opening address to the Conference gave not
only an inspiring and courageous lead to the delegates present, but
proclaimed to the world the spirit of resurgent Asia. To us in India
President Soekarno's address is a further reminder of the close ties

of our two countries and of our joint endeavours in the cause of
Asian freedom.

I think we may all profit by the concluding words of his speech which
is well worth recalling He said:

Let us not be bitter about the past, but let us keep our eves firmly

on the future. Let us remember that no blessing of God is so sweet as
life and liberty. Let us remember that the stature of all mankind is
diminished so long as nations or parts of nations are still unfree.

Let us remember that the highest purpose of man is the liberation of
man from his bonds of fear, his bonds of poverty--the liberation of
man from the physical, spiritual and intellectual bonds which have
for too long stunted the development of humanity's majority.

And let us remember, Sisters and Brothers, that for the sake of all
that we Asians and Africans must be united.
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Introductory speeches made in the plenary session by a number of
delegations revealed the diversities as well as the outlooks that
prevailed and, thus to an extent, projected both the common purposes
of and the difficult tasks before the Conference. The rest of the

work of the Conference, except for its last session, was conducted in
committees, in private sessions, as being more calculated to further
the purposes of the Conference and to accomplish them with
expedition.

It was part of the decisions at Bogor that the Conference should set
out its own agenda. This was not an evasion of responsibility by the
sponsors but a course deliberately adopted by them to make the
Conference the master of its own tasks and procedures. Accordingly,
the Conference settled its agenda on the lines of the main purpose
set out at Bogor. The Conference also decided that their final
decision should set out the consensus of their views.

Economic and cultural issues were referred to separate committees and
their reports were finally adopted by the Committee of the whole
Conference. This Committee also dealt with the remainder of the
agenda including the main political issues. The House will be

familiar, from the final communique of the Conference which has been
laid on the table of the House, with the proceedings of these
Committees and the recommendations made. It is however relevant to
draw attention to their main characteristics. These recommendations
wisely avoided any provision for setting up additional machinery of
inter-nation co-operation, but, on the other hand, sought to rely on
existing international machinery in part and, for the rest, on such
decisions as individual governments may, by contact and negotiation,
find it possible to make. I respectfully submit to the House that in
dealings between sovereign governments, this is both the wise and
practical step to adopt.

It is important, further, to note that all delegations without

exception realised the importance of both economic and cultural
relations. The decisions represent the breakaway from the generally
accepted belief and practice that Asia, in matters of technical aid,
financial or cultural co-operation and exchange of experience, must
rely exclusively on the non-Asian world. Detailed recommendations
apart, the reports of these Committees, which became the decision of
the Conference, proclaim the reaching out of Asian countries to each
other and their determination to profit by each other's experience on
the basis of mutual co-operation.

In the economic field, the subjects dealt with include technical
assistance and early establishment of a Special United Nations Fund
for Economic Development; appointment of liaison officers by
participating countries; stabilisation of commodity trade and prices
through bilateral and multilateral arrangements; increased processing
of raw materials; study of shipping and transport problems;
establishment of national and regional banks and insurance companies;
development of atomic energy for peaceful purposes, and exchange of
information and ideas on matters of mutual interest.



In the cultural field, the Conference similarly dealt with a wide

range of subjects, recognising that the most powerful means of
promoting understanding among nations is the development of cultural
co-operation. The links that bound the Asian and African countries
together in earlier ages had been sundered in their more recent

history of foreign conquest and annexation. The New Asia would seek
to revive the old ties and build newer and better forms of

relationship. While the Asian renaissance has legitimately and
naturally played an important part in the thinking of the delegates,

it is important that they remembered and recorded, in accordance with
the age-old traditions of tolerance and universality, that the
Conference believed that Asian and African cultural co-operation
should be developed in the larger context of world co-operation.

As a practical step, the Conference decided that the endeavours of
their respective countries in the field of cultural co-operation

should be directed toward their knowledge of each other's country,
mutual cultural exchanges and the exchange of information, and that
the best results would be achieved by pursuing bilateral
arrangements, each country taking action on its own in the best ways
open to it.

The work of the Committee of the whole Conference was devoted to
problems mainly
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grouped under the headings of Human Rights and Self-determination;
problems of Dependent Peoples and the Promotion of World Peace and
Co-operation. Under each head were grouped a large number of specific
problems. In the consideration of Human Rights and Self-
determination, specific problems, such as racial discrimination and
segregation, were considered. Special consideration was given to the
Union of South Africa and the position of people of Indian and
Pakistani origin in that country as well as to the problem of

Palestine in its relation to World Peace, Human Rights and the plight

of the refugees.

The problem of Dependent Peoples or Colonialism was the subject which
at once created both pronounced agreement and disagreement. In the
condemnation of colonialism in its well-understood sense, namely, the
rule of one people by another, with its attendant evils, the

Conference was at one. It affirmed its support to those still

struggling to attain their independence and called upon the powers
concerned to grant them independence. Special attention was paid to

the problem of Morocco, Tunisia and Algeria as well as to West Irian.
Aden, which is a British Protectorate and is in a different category,

also carne in for consideration.

There was, however, another and different view in the Conference
which sought to bring under colonialism and to include in above
affirmations the alleged conditions in some countries which are



sovereign nations--some of these are members of the United Nations
and all of them are independent in terms of international law and
practice. They have diplomatic relations with ourselves and other
countries of the world including the Big Powers. It appeared to us
that irrespective of whatever views may be held in regard to the
conditions prevailing in these countries or of the relationships that
may exist between the Soviet Union and them, they could in no way be
called colonies nor could their alleged problems come under the
classification of colonialism, To so include them in any general
statement on behalf of the Conference could be accomplished only by
the acceptance by a great number of the participants of the
Conference, including ourselves, of the political views and attitudes
which are not theirs.

It is no injustice to anyone concerned to say that this controversy
reflects a projection of the cold war affiliations into the arena of

the Asian-African Conference. While these countries concerned did and
indeed had a right to hold their own views and position on this as on
any other matter, such views could not become part of any formulation
on behalf of the Conference. It was, however, entirely to the good

that these conflicting views were aired and much to the credit of the
Conference that after patient and persistent endeavour, a formulation
which did not do violence to the firmly held opinions of all

concerned, was forthcoming. This is one of those matters of which it
may be said that one of the purposes of the Conference, namely, to
recognise diversities but to find unity, stands vindicated.

Asia and Africa also spoke with unanimity against the production and
use of weapons of mass destruction. The Conference called for their
total prohibition, and for the establishment and maintenance of such
prohibition by efficient international control. It also called for

the suspension of experiments with such weapons. The concern of-Asian
and African countries about the armaments race and the imperative
necessity of disarmament also found expression.

The most important decision of the Conference is the "Declaration on
World Peace and Co-operation." The nations assembled set out the
principles which should govern their relations between each other and
indeed that of the world as a whole. These are capable of universal
application and historic in their significance. We in India have in
recent months sought to formulate the principles which should govern
our relations with other countries and often spoken of them as the
Five Principles. In the Bandung Declaration we find the full
embodiment of these Five Principles and the addition to them of
elaborations which reinforce these principles. We have reason to feel
happy that this Conference, representative of more than half the
population of the world, has declared its adherence to the tenets

that should guide their conduct and govern the relations of the

nations of the world if world peace and co-operation are to be
achieved.

The House will remember that when the Five Principles, or the Panch
Shila as we
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have called them, emerged, they attracted much attention as well as
some opposition from different parts of the world. We have maintained
that they contain the essence of the principles of relationship which
would promote world peace and co-operation. We have not sought to
point to them as though they were divine commandments or as though
there was a particular sanctity about either the number or about

their formulation. The essence of them is the substance, and this has
been embodied in the Bandung Declaration. Some alternatives had been
proposed and some of these even formulated contradictory positions.
The final declaration embodies no contradictions. The Government of
India are in total agreement with the principles set out in the

Bandung Declaration and will honour them. They contain nothing that
is against the interests of our country or the established principles

of our foreign policy.

The Declaration includes a clause which has a reference to collective
defence. The House knows that we are opposed to military pacts and |
have repeatedly stated that these pacts based upon the idea of

Balance of Power and 'Negotiation from Strength' and the grouping of
nations into rival camps are not, in our view, a contribution to

peace. We maintain that view. The Bandung Declaration, however,
relates to self-defence in terms of the Charter of the United

Nations. The provisions of the Charter (Article 51) make it clear

that the inherent right of self-defence, individual or collective, is

"if an armed attack occurs against a member of the United Nations,
until the Security Council has taken measures necessary to maintain
international peace and security." I also invite a reference to

Chapter VIII of the Charter where the conditions about Regional
Arrangements are set out in detail.

It has been stated in the Bandung Declaration in express terms that
these rights of collective defence should be in accordance with the
Charter. We have not only no objection to this formulation but we
welcome it. We have subscribed to the collective defence for the
purposes defined in the Charter. It will also be noted that the
Bandung Declaration further finds place for two specific safeguards
in relation to this matter, namely, that there should be no external
pressures on nations and that collective defence arrangements should
not be used to serve the particular interests of the Big Powers. We
are also happy that the Declaration begins with a statement of
adherence to Human Rights and therefore to the fundamental values of
civilisation. If the Conference made no other decision than the
formulation of the principles of the Bandung Declaration, it would
have been a signal achievement.

So much for the actual work and achievement within the Conference
itself. But any estimate of this historic week at Bandung would be
incomplete and its picture would be inadequate if we did not take
into account the many contacts established, the relations that have
emerged, the prejudices that have been removed and the friendships



that have been formed. More particularly, reference should be made to
the conversations and, happily, some constructive results arising

from private talks. Such results have been achieved in regard to some
of the difficulties that had arisen in relation to the implementation

of the Geneva decisions on Indo-China.

Direct meetings of the parties concerned and the good offices of
others, including ourselves, have been able to help to resolve these
difficulties and create greater understanding and friendship. This is
the position in regard to Cambodia, Laos and the Democratic Republic
of Viet Nam. We regret, however, that we have not been able to make
progress in this regard in respect of South Viet Nam. This must await
time and further endeavour.

The House is aware that the Prime Minister of China, while he was at
Bandung, made a public statement announcing his readiness to enter
into direct negotiations with the United States to discuss the

question of relaxing tension in the Far East and especially the
question of relaxing tension in the Formosa area. We have known for
some time that China was willing to enter into direct talks, and

other parties concerned have also not been unaware of it. The
announcement itself does not therefore represent a new attitude on
the part of China, but the fact that this has been publicly stated at

a gathering of the Asian and African nations represents a further and
wholesome development. If this is availed of by all concerned, it can
lead to an approach towards peaceful settlement.

<Pg-78>

I had several conversations with Premier Chou En-lai. Some of these
related to Formosa. At my request Shri Krishna Menon also explored
certain aspects of this question with the Prime Minister of China. In
the last few months we have also gained some impressions on the
reactions and the attitude in Washington, London and Ottawa in regard
to the Formosan question. We cannot speak for other Governments and
can only form our own impressions and act according to our judgment
of them. We have increasingly felt that efforts to bridge the gulf

are imperative in view of the gravity of the crisis and the grim
alternative that faces us if there are to be no negotiations.

We feel and hope that patient and persistent endeavour may produce
results or at least show the way to them. We have the privilege and
advantage of being friendly to both sides in this dispute. We
entertain no prejudices and do not feel ourselves barred in respect
of any approach that will lead to peace. We propose, therefore, to
avail ourselves of such opportunities as are open to us to help
resolve this grave crisis. In order to continue the Bandung talks,
Premier Chou En-lai has invited Shri V. K. Krishna Menon to go to
Peking. I have gladly agreed to this.

The Bandung Conference has been a historic event. If it only met, the
meeting itself would have been a great achievement, as it would have
represented the emergence of a new Asia and Africa, of new nations



who are on the march towards the fulfilment of their independence and
of their sense of their role in the world. Bandung proclaimed the
political emergence in world affairs of over half the world's
population. It presented no unfriendly challenge or hostility to

anyone but proclaimed a new and rich contribution. Happily that
contribution is not by way of threat or force or the creation of new
Power blocs.

Bandung proclaimed to the world the capacity of the new nations of
Asia and Africa for practical idealism, for we conducted our business
in a short time and reached agreements of practical value, not quite
usual with international conferences. We did not permit our sense of
unity or our success to drive us into isolation and egocentricity.
Each major decision of the Conference happily refers to the United
Nations and to world problems and ideals. We believe that from
Bandung our great organisation, the United Nations, has derived
strength. This means in turn that Asia and Africa must play an
increasing role in the conduct and the destiny of the world
organisation.

The Bandung Conference attracted world attention. In the beginning it
invited ridicule and perhaps hostility. This turned to curiosity,
expectation and, I am happy to say, later to a measure of goodwill
and friendship. In the observations I submitted in the final plenary
session of the Conference, I ventured to ask the Conference to send
its good wishes to our neighbours in Australia and New Zealand for
whom we have nothing but the most fraternal feelings, as indeed to
the rest of the world. I feel that this is the message of the Asian

and African Conference and also the real spirit of our newly

liberated nations towards the older and well established countries

and peoples. To those still dependent, but are struggling for

freedom, Bandung presented hope to sustain them in their courageous
fight and in their struggles for freedom and justice.

While the achievements and the significance of the meeting at Bandung
have been great and epoch making, it would be a misreading of history
to regard Bandung as though it was an isolated occurrence and not,
part of a great movement of human history. It is this latter that is

the more correct and historic view to take.

Finally, I would ask the House not only to think of the success and
achievements of the Conference, but of the great tasks and
responsibilities which come to us as a result of our participation in
this Conference. The Government of India are confident that in the
discharge of these responsibilities, our country and our people will
not be wanting. Thus we will take another step in the fulfilment of
our historic destiny.
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ATOMIC ENERGY

Nuclear Reactor in India

Replying in the affirmative to a question as to whether there was an
proposal to construct a nuclear reactor in India in the near future,
Prime Minister Nehru stated in the Rajya Sabha on Apr 12, 1955 that
the construction of the reactor would be taken up immediately and it
was expected to be in operation by early next year.

Replying to another part of the question the Prime Minister added
that the estimated cost of the reactor would be roughly Rs. 3.5

million. The precise cost, he said, would depend on the details of
the design.

INDIA
Date : Apri2, 1955

1995

CHINA

Tibet P & T Services Protocol

In accordance with the Agreement signed in Peking between China and
India on Apr 29, 1954 a Protocol was signed in Lhasa on 1 April 1955
between the People's Republic of China and the Republic of India
regarding the handing over to the Government of China by the
Government of India Of the postal, telegraph and public telephone
services with their equipment and the rest houses with their
equipment, operated by the Government of India in the Tibet region of
China.

The following is the text of the Protocol:



In accordance with the provisions of sub-paras (2) and (3) of the

notes exchanged between His Excellency Chang Han-Fu, Vice-Minister of
Foreign Affairs of the People's Republic of China and His Excellency
Nedyam Raghavan, Ambassador Extraordinary and Plenipotentiary of the
Republic of India accredited to China, on the occasion of the signing

at Peking on 29 April 1954 of the agreement between the People's
Republic of China and the Republic of India on trade and intercourse
between the Tibet region of China and India, and the negotiations

held subsequently between the Foreign Ministry of China and the

Indian Embassy in China on the concrete measures to be taken for the
handing over to the Government of China, by the Government of India,
of the postal, telegraph and public telephone services with their
equipment, operated by the Government of India in the Tibet region of
China without compensation as a gesture of friendship and the twelve
rest houses with their equipment of the Government of India in the

Tibet region of China at a mutually agreed price.

Mr. Yang Kungsu, Foreign Affairs Assistant to the Representative of
the Government of the People's Republic of China in Tibet, had
appointed Mr. Yin Fa-Tang and Mr. P. N. Menon, Consul-General of
India. Lhasa, had appointed Mr. S. L. Chhibber to jointly proceed
with the work of counting the above mentioned postal, telegraph and
public telephone services with their equipment and the rest houses
with their equipment and also to appraise the value of the equipment
of the rest houses. During the period from 10 December 1954 to 3
March 1955, the officials on both sides completed the counting and
appraisal work and on 3 March 1955, signed at Gyantse the general
lists showing the details on the above mentioned and counted postal,
telegraph and public telephone services with their equipment, and the
rest houses with equipment, as well-as the negotiated price of the
equipment of these rest houses. The general lists are attached to

this Protocol and form an integral part of it.

The People's Republic of China and the Republic of India agree that,
from the date of the signing of this Protocol by the representatives
of both sides, the entire postal, telegraph and public telephone
services with their equipment and the rest houses with their
equipment formerly operated by the
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Government of India in the Tibetan region of China are handed over by
the Government of India to the Government of China, and become the
possessions of the Government of China.

The People's Republic of China have appointed Mr. Yang Kungsu,
Foreign Affairs Assistant to the Representative of the Government of
the People's Republic of China in Tibet, and the Republic of India
have appointed Mr. P. N. Menon, Consul-General of India, Lhasa, to
sign this Protocol on behalf of their respective Governments, thus
concluding both the handing over and taking over work.



Done in duplicate, in Lhasa, on the 1st day of April 1955, in the
Chinese and English languages, both texts being equally valid.

CHINA INDIA USA
Date : Apr29, 1954

1995

CHINA

India-Tibet Travel

A Press Note giving details of the new arrangements regarding India-
Tibet travel was issued on Apr 17, 1955. It said:

In pursuance of the provisions of the Sino-Indian Agreement on the
Tibetan region of China of 29 April 1954, it is proposed to establish
a system of trans-border travel on certificates issued by the

Ministry of External Affairs. The object of imposing this system of
travel with certificate instead of passport is to maintain the
customary pattern of trade between India and the Tibet region of
China. In the case of pilgrims and customary trans-border traffic and
petty trade, however, no certificates will be required.

Details of the new arrangements are:

(a) Traders from India known to be customarily and specifically
engaged in trade between the Tibet region of China and India, their
wives and children who are dependent on them for livelihood and their
attendants will be allowed entry for purposes of trade into the Tibet
region of China, in accordance with custom, on the production of
certificates. Porters and mule team drivers from India, who cross the
border to perform necessary transportation services, shall also be
required to have certificates. The Ministry of External Affairs are
making arrangements to issue these certificates in places which are
easily accessible. Full details of the issuing authorities will be
published by the State Governments shortly. All check-posts along the
border which lie on the routes used for customary border trade will
issue certificates. Arrangements have also been made to station
photographers at these check-posts so that photographs can be taken
on-the-spot and supplied to individuals free of cost for affixing on

the certificate.

(b) Traders, who hold the certificates, can visit the following trade
marts in Tibet:



Yatung, Gyantse, Phari, Gartok, Taklakot, Gyanima - Khargo, Gyanima-
Chakra, Ramura, Dongbra, Poling, Nabra, Sangtse and Tashigong.

(c) Pilgrims from India of Lamaist, Hindu and Buddhist faiths may
visit Kailash and Manasarovar in the Tibet region of China in
accordance with custom. Pilgrims customarily visiting Lhasa may
continue to do so in accordance with custom. The pilgrims need not
carry documents of certification but shall register at the border
check-post, in the Tibet region of China and receive a permit for
pilgrimage.

(d) Traders and pilgrims are required to travel by the following
passes and route:

(1) Shipki La Pass

(2) Mana Pass

(3) Niti Pass

(4) Kungri Bingri Pass
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(5) Darma Pass

and (6) Lipu Lekh Pass

Also the customary route leading to Tashigong along the valley of the
Indus River may continue to be traversed in accordance with custom.

(e) Inhabitants of the border districts, who cross the border to
carry on petty trade or to visit friends and relatives can proceed to
the border districts of the Tibet region of China as they have
customarily done heretofore and are not to be restricted to the
passes and routes specified above and are not required to hold
passports, visas or permits or any documents.

(f) Persons not covered by the above provisions, as also Diplomatic
personnel and officials, will have to obtain Indian passports and
regular visas to enable them to go to Tibet.

CHINA INDIA USA CENTRAL AFRICAN REPUBLIC ANGUILLA
Date : Apr17, 1955

1995




CHINA

Trade with India

During 1954, India's exports to China were valued at Rs. 17,712,000
while imports from China were of the order of Rs. 9,441,000. The
commodities exported included jute manufactures, tobacco, spices,
mica, lac, oils (other than linseed), drugs and medicines and
machinery. Indian imports during the period included raw silk, raw
hides, spices, drugs and medicines, oils, chemicals, instruments and
appliances.

Giving this information in reply to a question in the Lok Sabha on
Apr 22, 1955 the Deputy Minister for Commerce and Industry, Shri
Nityanand Kanungo, said it was too early to evaluate the results of
the Indo-China Trade Agreement. He added that the friendly trade
relationship established as a result of these contacts had borne

fruit, specially in the matter of exports of Indian tobacco.

CHINA INDIA RUSSIA USA
Date : apr22, 1955

1995

CIVIL PROCEDURE

Reciprocal Arrangements with Other Countries

India had made reciprocal arrangements with certain countries in
matters relating to enforcement of maintenance orders, execution of
civil court decrees, service of summonses and other processes, and
the administration of the estates of foreign nationals who died in
India, said Shri H. V. Pataskar, Union Minister in the Ministry of
Law, in reply to a question in the Rajya Sabha on Apr 04, 1955.

Shri Pataskar also placed on the table of the House a list of
countries with which India had made reciprocal arrangements in these
matters relating to civil law.

This list showed that for enforcement of maintenance orders, India
had made reciprocal arrangements with the following countries:
England and Ireland, Western Australia, Colony of Seychelles, New
South Wales (Australia), the territory of the former Colony of
Straits Settlements, Somaliland Protectorate, Colony of Mauritius,
Uganda Protectorate, Basutoland, Bechuanaland and Swaziland,



Territory of the Seat of Government of the Commonwealth of Australia,
Victoria (Australia), Federation of Malaya, Burma, Southern Rhodesia,
Northern Rhodesia, Nyasaland Protectorate, Kenya, Zanzibar
Protectorate, Ceylon and Sarawak.

In the execution of civil court decrees, India had made reciprocal
arrangements with the United Kingdom, and the Colonies of Aden and
Fiji. For service of summonses and other processes, India had made
reciprocal arrangements with the territory of
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the former Colony of Straits Settlements, Ceylon, France, Spain,
Belgium, Russia, Portugal, Iraq, Kenya, Sweden, State of Johore,
Egypt, Japan, Nepal, Persia, Federation of Malaya, and Pakistan.

For administration of the estates of foreign nationals who died in

India, reciprocal arrangements had been made with the following
countries: The United States of America, Argentine Republic, Belgium,
Costa Rica, Denmark, the Netherlands, Persia, Peru, Poland, Sweden,
Afghanistan, Thailand, Iraq and Czechoslovakia.

INDIA USA AUSTRALIA IRELAND SEYCHELLES MALI MAURITIUS SWAZILAND UGANDA BURMA
MALAYSIA KENYA FIJI FRANCE SPAIN BELGIUM RUSSIA IRAQ PORTUGAL SWEDEN EGYPT JAPAN
NEPAL PAKISTAN COSTA!'DENMARK THE NETHERLANDS PERU POLAND AFGHANISTAN
NORWAY SLOVAKIA THAILAND
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Friendship Treaty Signed

A Treaty of Friendship between Egypt and India was signed in Cairo
on Apr 06, 1955.

The following is the text of the Treaty:

The Republic of Egypt and the Union of India, being desirous of
strengthening and perpetuating the bonds of brotherhood and
friendship, and widening the scope of co-operation existing between
their countries, and of promoting the mutual interests of their
respective peoples, have resolved to conclude a Treaty of Friendship,
and have, for that purpose, appointed as their Plenipotentiaries:



The Council of Ministers: H.E. Dr. Mahmoud Fauzi, Minister of Foreign
Affairs, representing the Republic of Egypt,

The President of the Union of India: H.E. Nawab Ali Yavar Jang
Bahadur, Ambassador Extraordinary and Plenipotentiary, representing
the Union of India, who, having communicated to each other their
respective full powers, and found them in good and due form, have
agreed as follows:

ARTICLE 1

There shall be perpetual peace, friendship and brotherly relations
between Egypt and India and between their respective peoples. The
High Contracting Parties shall at all times strive to maintain and
strengthen such peace, friendship and brotherly relations between the
peoples of their respective countries.

ARTICLE 2

The High Contracting Parties agree to maintain diplomatic and
consular relations in conformity with international law and practice,
and agree that the diplomatic and consular representatives of either
party in the territory of the other shall enjoy, on a reciprocal

basis, such privileges and immunities as are accorded to such
representatives in accordance with recognised principles of
international law and practice.

ARTICLE 3

The High Contracting Parties agree to conduct their commercial and
industrial relations as well as those pertaining to Customs,
Navigation, Civil Aviation, Cultural Affairs, Extradition and other
matters of interest to both countries, in accordance with such

special agreements as may be already in operation or may hereafter be
concluded between them.

ARTICLE 4

The High Contracting Parties agree and affirm that all disputes
between them shall be settled peacefully in a spirit of brotherliness
through diplomatic channels, failing which they agree to seek
solution of such disputes by negotiation, enquiry, mediation,
conciliation, arbitration, judicial settlement or other peaceful
means of their own choice.

ARTICLE 5

The nationals of each of the High Contracting Parties, within the
territory of the other, shall be permitted to enjoy, on a reciprocal
basis, the right to acquire, possess and dispose of movable and
immovable property, the appropriation of which is available to non-
nationals, and to travel, to reside, and to engage in trade, industry
or other peaceful and lawful pursuits, in conformity with the



Constitution, laws and regulations promulgated or which may hereafter
be promulgated by the other.
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The nationals of each of the High Contracting Parties shall enjoy the
same treatment in the territory of the other as is accorded to its

own nationals with respect to their persons and property, and in
regard to all judicial administrative and other legal proceedings.

ARTICLE 6

The High Contracting Parties agree to strengthen and develop cultural
ties between their respective countries and assist each other as far
as possible in industrial and agricultural progress.

ARTICLE 7

This Treaty shall be subject to ratification by the High Contracting
Parties in accordance with their respective constitutional processes.

It shall enter into force upon the exchange of ratifications, at New
Delhi.

In witness whereof the said Plenipotentiaries have signed the present
Treaty of which there shall be Hindi, Arabic and English versions,

all three texts being equally authentic, except in the case of doubt,
when the English text shall prevail.

EGYPT INDIA USA
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Dr. Syed Mahmud's Broadcast

Dr. Syed Mahmud, Minister in the Ministry of External Affairs,
broadcast a talk from All-India Radio, New Delhi, on Apr 06, 1955 on
the signing of the Treaty of Friendship between Egypt and India.

The following is the text of the broadcast talk:

This afternoon our Ambassador in Cairo and the Foreign Minister of
the Egyptian Republic signed a Treaty of Friendship between our two



countries. This Treaty pledges us both to perpetual peace, friendship
and brotherly relations between our Governments and peoples and among
other things ensures for the nationals of each country in the

territory of other the enjoyment of the right to travel, to reside,

and to engage in trade or industry or other peaceful and lawful
pursuits. Both India and Egypt have undertaken that our respective
nationals in the territory of each other will be accorded the same
treatment in respect of their business and property and judicial or
legal proceedings, which are accorded to Indian nationals or Egyptian
nationals in their own country. We have also agreed to strengthen and
develop cultural ties between our respective countries and assist

each other as far as possible in industrial and agricultural

progress.

We celebrate this formal and legal milestone in our relations with
Egypt, but I must confess that this Treaty does not create or develop
anything new. The relationship which has been formally enjoined upon
us by the Treaty has been essentially our relationship ever since

India became independent in 1947. In fact, it is a much larger,

richer and older relationship that is reflected in this Treaty.

India's connections with Egypt and the Arab World are probably older
than with any other region in the world.

There was a free exchange of trade and culture and philosophic and
scientific ideas between the ancient civilisation of the Nile and the
Indus Basin. These ancient bonds were snapped during the period of
colonial domination of India and Western Asia. But even in our
physical isolation from each other, we forged new bonds of the
spirit. The common ideal of freedom and the struggle against foreign
domination united us and we drew inspiration from each other's
travail. This bitter historic experience has also shaped us in

similar ways and created a kinship of ideas and urges.

So it happens that today not only we revive our memories of commerce
and cultural intercourse during several thousand years but we have
developed a remarkable identity of view both as regards world
problems as well as our internal problems. This identity of views
found its most forthright expression in the joint communique issued

on the occasion of our Prime Minister's last visit to Cairo in

February 1955. Both Prime Ministers
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reiterated their belief that every attempt must be made to prevent

war and to develop a climate of peace. Both of them declared their
fullest sympathy with the aspirations and efforts for freedom of the
peoples of areas which are under colonial rule and both expressed
their disapproval of military alliances and power entanglements which
increase tension and endanger peace. This communique was obviously
not one of those innocuous statements which generally statesmen find
it safe to make on emerging from conference with other statesmen. It
was a reiteration of deeper national policy which has been shaped by
the national experiences of Egypt and India.



The foreign policy of Egypt, like that of India, is guided by three
objectives--end of colonialism everywhere, non-alignment with power
blocs and the promotion of world peace. It is not only in our foreign
policy and our opposition to military alliances that India and Egypt

are following the same path. Their internal policies are also marked

by the same emphasis on economic development and the distribution of
wealth on the principles of social justice. This amity and identity
between India and Egypt is one of the major factors for the promotion
of peace in Western Asia, and it is essential that we should do
everything to strengthen the bonds in our two countries.

Soon the Egyptian Prime Minister, His Excellency Gamal Abd El-Nasser,
will be in our midst and our people will have the opportunity to show

the warmth of their affection for Egypt and their admiration for its

leader who organised and led the recent revolution in Egypt leading

to the establishment of the Republic, and who is engaged in a brave
attempt to create an area of peace in Western Asia.

And so tonight we welcome the signing of the Indo-Egyptian Treaty of

Friendship and are confident that it is only one episode in a richer
and fuller relationship between our two peoples.

EGYPT INDIA USA PERU
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Egyptian Ambassador's Message

On the occasion of the signing of the Indo-Egyptian Treaty of
Friendship His Excellency Mr. Ismail Kamel, the Egyptian Ambassador
to India, made a broadcast from All-India Radio, New Delhi, on
Apr 06, 1955. He said:

I am glad on the auspicious day and the happy occasion of the
signature of the Friendship Treaty between India and Egypt I have the
great privilege to address these words from Delhi ushering the new
convention between the two brotherly nations. We do not need the
formality of a Treaty before the world, when our friendship in fact
dates thousands of years ago and it is a great honour for both
countries to face the world with a common stand at all international
gatherings.



In fact if we can put a new formula to define the duties of citizens
all over the world and in every country, we can safely say that in
each country men and women are citizens of that country but in the
meantime they are the citizens of the Universe--of the whole world.
So the obligations go concurrently to the nationalist sector and
internationalist sector. With this new outlook of the 20th Century we
can, if we get back anchor in our hearts, get lasting peace and ban
all weapons, whether atomic, hydrogenic or conventional.

Our two countries in all meetings of the United Nations stood hand in
hand and very fortunately they gathered around them 14 nations from
Africa and Asia and this is what we call the Afro-Asian front. On

this day we can recall that in the very short period of Independence
since 1947 a great deal has been done in our intercourse with India.
We developed a very active commercial intercourse and naturally we
are trying to get more from India as she takes a lot from Egypt and
that is to help a satisfactory balance of commerce between the two
countries.

In the cultural field too, we might be gratified to find that from

year to year we are having closer relations, and missions from India
go to Egypt and missions from Egypt come to India. So I am putting it
in a mild expression when I say it is a very happy occasion today,

for in fact our relations are more than friendly, they are brotherly.
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Prime Minister Welcomes Nasser and Naim

Prime Minister Nehru held a State Banquet in honour of His Excellenc
Lieut.-Colonel Gamal Abd El-Nasser, Prime Minister of Egypt, and His
Royal Highness Sardar Mohamed Naim, Deputy Prime Minister of
Afghanistan, at Rashtrapati Bhavan on Apr 14, 1955.

Speaking at the Banquet Prime Minister Nehru said:
We have met here this evening, as you all know, to do honour to two

very distinguished guests of ours who came here a little over two
days ago. That is a very brief period to visit any country, much less



a big country like India. Yet I imagine that these two days have been
rather full days for them--full not only because of the many

engagements they had but much more so perhaps by the many impressions
they gathered. And I think that perhaps the dominant impression that

they have gathered here, is one of warmth of friendship that India

has for them and for their countries. We have given them, as we do to
other distinguished guests, what [ would call an official welcome. Of
course that was a warm one, but we have given them something much
deeper than that, a popular welcome.

Yesterday, those of you who saw that mighty gathering in the Ramlila
Maidan, sitting there quietly in a disciplined way, and yet full of
enthusiasm, must have realised the reaction of Delhi City at least,

to the visit of these two distinguished guests. That welcome was to
them in their personal capacity, but it was much more: it was both a
welcome and a message of greeting and good wishes to their countries.
In that great gathering one felt the warmth of friendship and
comradeship. That mighty multitude experienced it, I am sure, as |

did it and you, Sirs, must have done.

References were made yesterday and elsewhere to the ancient ties
between our countries to the dawn of history, when we first came
together and knew each other; much has happened since. That is a
precious memory and yet after all, that is past, and we live in the
present where we have to do our work. It is this present-day world
that absorbs the attention of most of us, I imagine--certainly mine--
and I think, Sirs, yours too, because you have to function in very
responsible positions in this present-day world and to bear the
burdens of great responsibility.

Speaking for myself, I find this presentday world and more especially
and quite naturally my own country where I live and work, a most
exciting and accelerating place to live in. It is true that where

there is excitement, there is also accompanying it all manner of
things which one does not like. It is that that gives it excitement;
otherwise life would be static and dull. Static, I say, because most
of our countries in Asia have for a fairly considerable period--the
last two or three hundred years--been static, while the rest of the
world went ahead. But now a change has come all over Asia and in
large parts of Africa, and it is clear that that static period is

over. Something is happening; all kinds of forces are at work in the
minds of the people, millions of them.

We who function in governments and, maybe, newspapers and other
institutions which record the doings of governments, talk or think a
great deal of statesmen, big and small, meeting together to fashion
the destiny of their countries and the world. No doubt these are
important meetings, but the real importance of today in Asia and
Africa is that millions of people are on the move, not merely some
prominent personalities, who symbolise the wishes and urges and
desires of those people. I have a feeling--here in Asia and in
Africa--of the break of the dawn; it may be and it perhaps inevitably
is, a turbulent dawn, nevertheless it is the dawn.



As I said yesterday at that meeting place, I thought also of the

coming Bandung Conference, I felt very strongly that that Conference
itself represents something new. It gave semblance to something that
we all know and feel. That is the resurgence of Asia and Africa. They
may doubtless have a difficult time ahead, but there is all the
difference in the world to work for. Well, it is something worthwhile
in spite of difficulties.
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You visit, Sirs, has been a symbol to us of something much more than
the visit of distinguished friends. It represents to us this coming
together of countries in Asia, as representation of this new spirit
which, somehow or other, brings us together. The past may bring us
together, but [ am quite sure it is something much more than the past
that does it, like common urges and common feelings. We live in
difficult times, all of us. We want to build up our countries as

rapidly as possible and to bring peace and happiness to our people.

At the same time while we seek to build, other forces come in our way
and obstruct. While the world becomes more and more unified in a
sense, disruptive forces work. I talk of Asia and Africa, the great
continents. I know very well that the world has become bigger than
any continent and no continent can think of itself as something

apart. Inevitably all kinds of forces--technology, science, modern
living or destiny--make the word one. We cannot escape that destiny,
but naturally we have to work in the spheres allotted to us in our
countries or in our continents. So the world becomes one world, and
yet that one world lives in the shadow of possible disaster. It is an
extraordinary position. I am reminded more than ever of words said
long ago "those who live by the sword will perish by the sword" and
those who put faith, I think, in the atom bomb, will perish by the
atom bomb, because it has become clearer to me than ever before that
this world of the present-day--I dare not speak of the past--cannot

go ahead or bring peace or prosperity by methods of violence,
aggression and hatred.

I think that perhaps in a small way the countries of Asia may lay
greater stress on this because in the sense of armed might they are
weak. I should not like them to lay stress on this through weakness
but rather through strength, of faith and belief in this course
because there is no other way. I speak in all humility, because the
problems before us are mighty ones, and I shudder even to think of
the great responsibility that is cast on us who have to shoulder this
burden.

The only way one can shoulder it ultimately is to have some faith in
the future of the world, our people, and right principles which
should be adhered to. Once we slip away from those principles then
one does not know what the consequences will be or that the
consequences will be ruin for the world.



I trust that you, Sir, Mr. Prime Minister, and you, Your Royal
Highness, will forgive me for saying some words out of the depth of
my heart, because inevitably one has to think of these matters. Now
that we are in a sense on the threshold of a new chapter in the

history of this part of the world--Asia and Africa--on the eve of the
Bandung Cornference, I earnestly hope that this Conference will give
a new turn not only to Asia but to a slight extent even to the world,

a turn for the good which will reduce or tend to reduce the conflicts
and hatred of today. If it does that then we will have met well.

It has been a great happiness to me and to all of us here, and what

is much more important to the millions of India, that you, Mr. Prime
Minister, and you, Your Royal Highness, have visited us even for a
short while and seen something of the spirit that fills our people.
We have gone through--as you have undergone in a different way--
difficult times and we have difficult times ahead, but the past has
strengthened us and we have faith in the future of our country, of
Asia and of the world, and I am quite sure that you with your great
responsibilities can shoulder them, primarily because you have faith
in your countries and in these larger subjects that I have mentioned.

EGYPT AFGHANISTAN INDIA USA INDONESIA
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Col. Nasser's Reply

Lieut.-Colonel Nasser speaking next said:

I am deeply moved by the kind words and noble sentiments expressed by
Your Excellency this evening. It is indeed a happy occasion to meet

you in your great country. This expression of feeling is shared by

all my countrymen who see in you the symbol of the struggle and
aspirations of a great and beloved sister-country.

The ties old and new which bind India and Egypt are ties of ancient
civilisations, love and high ideals. Both India and Egypt have known
the sufferings and misfortune brought about by foreign domination and
the economic and social evils caused by it.
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At present they are both confronted with similar problems of economic



and social reconstruction for the uplifting of their peoples and the
raising of their standard of living. The two countries can benefit

and learn from each other's experiences, difficulties and successes.

The similarity of conditions between India and Egypt in the national
domain is coupled by their common defence of the cause of freedom and
the rights of dependent peoples.

The records of our two countries in the United Nations reveal them as
great believers in the principles of its Charter and sincere

supporters of the world organisation. No less important as a
manifestation of our common ideals on behalf of human dignity and
prosperity is India's and Egypt's genuine desire for the promotion of
world peace based on the respect of international law and justice.
The maintenance of peace requires the co-operation of all the peoples
of the world. Such co-operation rests, in the ultimate issue, on the
will and determination of the peoples to work for peace. A real will
to peace must spring not from fear but from positive faith in equal
rights for all peoples and justice among nations.

Your Excellency, no amount of words could suffice to give full
expression to the feeling of gratitude which my countrymen who are
here, and I, entertain for the most generous and most kindly welcome
you have given us. And just as we consider this welcome to be equally
addressed to all the people of Egypt, please take my sincere and
endless thanks as addressed to the great Indian people as well.
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FOREIGN STUDENTS

Facilities for Social Contacts

A sum of Rs. 1,410,808 was proposed to be spent over foreign student
in India during the current financial year, Dr. K. L. Shrimali,
Parliamentary Secretary to the Minister of Education, said in the

Rajya Sabha on Ap